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By Chrystla Freeland
In Moscow

Speculation that ailing
president Boris Yeltsin no lon-

ger rules Russia mounted yes-

terday when Mr Alexander
Lebed, the security chief,

accused Kremlin aides or issu-

ing presidential decrees with-
out Mr Yeltsin's knowledge
using a "facsimile" of his sig-

nature.

The allegation coincided
with Russian media reports
that the recently re-elected
leader is in hospital with car-

diac problems and could
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Rise in number
of passengers
fails to lift SAS
Scandinavian Airlines System announced
profits in the first six months only fractionally
up at SKrl.05bn ($i52m), from SKri.Wbn.
despite a 7 per cent increase in passenger traffic
and the first benefits from a Joint venture with
Lufthansa, the German carrier. Page 13

US trad* gap with China widens: The US
trade deficit with China rose to $&3bn in June,
for the first tims surpassing the trade gap with
Japan - which stood at $3.2bn. Page 12

Paris exchange plans euro move: The
Matif, the Paris futures and derivatives
exchange, Is considering launching euro-denom-
inated contracts as early as 1998, before Euro-
pean monetary union the next year. Page 13

Fed leaves Interest rates unchanged:
The Federal Open Market Committee ended its

monthly meeting with no change to Interest
rates. Bonds, Page 18

Brussels meeting over VW aid: Germany's
economics minister G (Inter Rexrodt meets EU
competition commissioner, Karel Van Miert, In
Brussels on Friday in an attempt to settle the
dispute aid to the car manufacturer Volkswa-
gen. Page 2

Clinton's poll lead cut: Four US surveys
showed Republican presidential nominee Bob
Dale has narrowed US president Bill Clinton’s
lead in opinion polls to 3-11 points, from the 20-

point deficit before the San Diego convention.
Page 3

German employers attack union role:
The president of Germany's largest employers*
federation has attacked trade union involve-

ment in company decision-making, said it was
driving many foreign investors away. Page 2

Australian treasurer promises surplus:
Australian federal treasurer Peter Costello (left)

promised a SAlbn (PS$700m) surplus by 1998/99

as he detailed the con-

A*’ servative government's
first budget since itVS won a landslide elec-Br. TvM tlon in March. Public

•' demonstrations against

planned spending and
social welfare cuts
erupted into violence
for the second day. Mr
Costello said the moves
would reduce the bud-
get deficit to A$5.7bn,

from A$10.3bn last year. Page 12; Numbers add
up. Page 10; Lex. Page 12

Kalian magistrates target Bossl:
Magistrates In northern Italy are seeking the
removal of parliamentary immunity for North-
ern League leader Umberto Bossi so they can
charge him with slander, threatening behaviour
and Incitement. Page 2

US airlines push prices up: US air fares

rose to new highs this year as airlines took
advantage of strong demand to push up prices.

Preliminary figures from the Air Transport
Association showed US airlines' net profits up
64 per cent in the first half of the year. Page 14

Japan’s police admit gas attack failure:
A Japanese police report has accepted criticism

over Its inability to tackle the Aum Shinrikyo
sect's nerve gas attacks which killed ll and left

thousands ill last year. Page 3

Haahbnoto on Latin America mission:
Japanese prime minister Ryutaro Hashimoto
arrived in Mexico for a 10-day tour of Latin
America, which Japanese companies believe has
great economic potential. Page 3

US probes supercomputer sale: A US
commerce department probe Into the sale of a
supercomputer by Japanese electronics com-
pany, NEC, to a US research centre, has
prompted Japanese concern. Page 4

Cuban expulsion prompts retaliation:
The US state department said it was ordering

out a Cuban diplomat in retaliation for

Havana's decision to revoke the visa of an offi-

cer at the US Interests Section. Page 3

Sumitomo denial: Sumitomo Corporation of

Japan denied knowing about secret copper
trades by its former head copper trader, Yasuo
Hamanaka, which led to the company announc-

ing losses of at least $1.8bn. Page 5

FT.com: the FT web site provides online news,

comment and analysis at http:/,'wwwJT.com
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Lebed challenges authenticity of president]

pw«d»n submarines

Murky row over

decommissioning
Page 2

ier for Chechnya attack

Yeltsin’s grip on power in doubt
undergo heart by-pass surgery
"in the coming hours".
A presidential spokesman

dismissed the health claim as
"complete garbage” and said
Mr Yeltsin was in Valdai, a
holiday resort 350km
north-east of Moscow. Presi-
dential aides also fiercely
rebutted Mr Lebed's accusa-
tions with an official press
release that described the for-

mer general's staff at the Secu-
rity Council as "befuddled”.
But Mr Yeltsin's prolonged

absence from the public eye
has heightened speculation
that the infighting in the gov-

ernment is the first stage of a
succession struggle.

He was last seen in public at

his inauguration on August 9

when he read his oath from an
autocue In a flat, sometimes
halting, voice. Mr Yeltsin, at

65, is six years over the aver-

age life expectancy for Russian
men. He suffered two mild
heart attacks last year.

The battle within the Krem-
lin is largely being fought over
policy towards Chechnya. Resi-

dents of Grozny, the Chechen
capital, are bracing themselves
for a Russian military attack
scheduled for tomorrow.

Mr LebateagjtftDaripeaking
former generaTSurged with

thp is month conflict

with Chechen separatists,
opposes the planned bombing.

Yesterday's statement from
the Security Council, which is

run by Mr Lebed, challenged
the authenticity of a presiden-

tial instruction allegedly order-

ing Russian forces to storm
Grozny.
"The contents of the docu-

ments give solid grounds to
doubt that the president of
Russia took direct part in fin-

alising the text of the order,"

the Security Council text said.

If carried out, the statement

said, the Instructions would
"mean the beginning of a
large-scale military operation
involving aviation and artil-

lery which would naturally
lead to heavy losses among
federal troops, massive deaths
among the civilian population
and a Justified burst of resent-

ment in the country”.
But the high-profile protests

of Mr Lebed* a popular former
paratrooper Who plans to

travel to Chechnya today,
appear to have had little effect

on the Russian military lead-

ers In the war-torn region.

General Vyacheslav Tikhom-

irov, commander of Russian

military forces In Chechnya,
who returned to his post from

holiday yesterday, reiterated

the threat to mount an all-out

attack against Grozny tomor-

row if Chechen separatist

fighters have not left the city.

The military’s determination

has mystified foreign observ-

ers who had hailed Mr Yelt-

sin's June purge of hardline

allies as a sign that he would
seek a peaceful settlement of

the Kremlin's most devastat-

ing conflict since the Afghan-
istan war.

Banks set for

accord to cut

credit risks
f

By George Graham,
Banking Correspondent

European and Japanese banks
are poised to slash billions of
dollars from the credit risks

they run up with each other in

the S6.000bn cross-border
deposit market
British banking experts have

drafted a standard agreement
which they believe will allow
banks a legally watertight way
of offsetting their deposits
with each other, whatever the

currency, if either should
default.

"What the agreement says is

that if 1 lend you $100m in ster-

ling and you lend me SlOOm in

yen, we are even,” explained
one London banker closely
involved with drafting the
accord, which was launched
yesterday by the British Bank-
ers* Association.

Barclays Bank in the UK
Intends to sign agreements to
offset deposits in this way with
30-40 banks which are its big-

gest trading partners.

"I think this is a major
step towards reducing the risk

that pervades the market,”
said Mr Ashley Dowson, Bar-
clays' head of systemic risk
management.
Japanese banks are also

expected to be keen to adopt
the agreement.
Many Japanese banks have

in the last year found it hard
to attract interbank deposits
because of fears over the sta-

bility of their country's finan-

cial system.
"There is heavy interest

from Japan because Japanese
banks still have large balance
sheets," said Mr Michael Tagai

at Bank of Tokyo-Mitsubishl In

London.
A big international bank

might well have deposits with
other banks of $50bn or more,
and some bankers estimate
that one third of that could
typically could be netted out
That would result in a

substantial reduction in the
size of a bank's balance sheet
and could save It f200m a
year on the cost of maintain-
ing a capital cushion to cover
Its exposure.

Banks already use this kind
of agreement to net out offset-

ting debts In domestic deposit
markets as well as in trading
of derivatives such as options.

But they have been unsure
whether they could ™ika the
offsetting claims stand Up ill

international courts In the
event of a default In such
cases, receivers and liquida-

tors seek to call in every
deposit the defaulting bank
has made while not paying
back the deposits it holds from
other banks.
Moreover, commercial law in

many countries regards for-

eign currencies as commodi-
ties, not as money, which
makes it more difficult to
offset one currency against
another.
But the netting agreement

has been vetted by lawyers In

Japan, Switzerland, Germany,
France and Belgium - coun-
tries which account for most of
the global deposit market.
London bankers believe that

the agreement also has a good
chance of standing up to a
legal challenge in the US,
but they are more cautious
about this.
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South Korean protesters, some suffering from the effects of teargas, are led away by riot police who stormed a building at Yonsef
university where students were demanding the reunification of the two Koreas Report, Page 12: Editorial Comment, Page 11 nan ap

Prospects rise of German rate cut
ByAndrew fisher in Frankfurt

Expectations of a small cut In
German short-term interest
rates this week increased yes-

terday when the Bundesbank
announced that money supply
growth slowed further in July
after Its rapid increase earlier

in the year.

Speculation that the German
central bank would shave its

securities repurchase (repo)
rate has grown ahead of
tomorrow’s meeting of its

policymaking council, the first

since its summer break.

It took no action at the last

meeting In July, despite hints
by Bundesbank directors that
a reduction was on the cards.

Since then, the French franc

has come under pressure as a
result of concern over France’s

economic performance and
tension between the govern-
ment and the Banque de
France. A cut in German rates

would help to ease the strain

on the franc by encouraging
funds to flow out of the strong
D-Mark.
Tlie news that MS, Ger-

many's broad monetary aggre-
gate, rose at an annualised
rata of &6 per coat in July

against 9.6 per cent In June
and 10.6 per cent in May, has
eased, a big constraint on
Bundesbank action, econo-
mists said.

The target growth range is

4-7 per cent - based on the
fourth quarter of 1985 - and
the bank is concerned this

should not be overshot signifi-

cantly.

However, the Improved MS

trend Is not the only current

Influence an the Bundesbank.
It will also look closely far

clues to the state of the econ-
omy In today’s monthly busi-

ness sentiment index of the Ifo

economic research institute,

which is expected to show a
slight improvement for July

Continued on Page 12
UK economy. Page 6

This announcement appears as a matter of record only
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Bata to review its strategy
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By Bernard Simon in Toronto

Bata, one of the world’s
biggest footwear groups, is

again considering reshaping
its operations in an attempt to

overcome recent internal tur-

moil and a fading competitive
position.
The family-owned group has

commissioned a sweeping
review of its business strategy
with the help of McKinsey, the
management consultants. Its

report is due to be completed
by the end of September.
Bata has struggled In recent

years to adjust to rapid
changes in the international
footwear business. It has been
slow to develop distinctive

brands and to match the mar-
keting Hair of rivals such as
Nike and Reebok.
The outcome of the review

will probably once again hinge
on the attitude of Mr Tam
Bata, the forceful 81 -year old

patriarch, who moved the fam-
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ily business from Czechoslo-
vakia to Canada in the early

1930s and has been ln charge
ever since.

Mr Bata no longer has exec-

utive responsibility in the com-
pany (he is chairman emeri-
tus). But last year he
successfully resisted changes,
including the sale of large
chunks of Bata's European
operations which was pro-
posed by a management team
recruited in 19M and 1995.

Six of the seven members of
that team have already left the

group. One, Mr Peter Legg,
launched a lawsuit against

Bata earlier this month, alleg-

ing the company misrepre-
sented the role that the team
would play.

Baca has shed about a fifth

of its 6,000 retail outlets over

the past 18 months. A large

French subsidiary Tiled for

bankruptcy protection earlier

this year. Bata India, which is

the country’s biggest shoe

retailer, has been through a
shake-up after suffering size-

able losses.

However, the group retains a
powerful presence in parts of
Latin America, Africa and
Asia. Some of its European
units, such as Italy, also per-

form strongly.
Mr Adrian Bellamy, non-ex-

ecutive chairman of Bata’s
holding company, said: "We
have a fine company that has
had Its problems and issues.

“I'm one of many people
helping to get It moving in the
direction it should be moving. 1*

he added.
Mr Legg's statement of

claim against the company
alleged that the Bata family
continually stymied efforts by
the recently ousted manage-

.

merit to move the company Ifi

a fresh direction.
'

Bata has not yet responded
to Mr Legg's allegations.

.

Observer, Page 11

on its flotation.

The Management Buyout

of Carpetland in 1991 and the

acquisition of Allied Carpets in 1993 were led.

arranged and

negotiated by CInven.
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Stumpfe shakes pillar of labour law
The president of Germany's largest

employers' federation has attacked
the involvement of trade unions In

company decision-making, one of
the central features of Germany’s
post-war economic consensus.
Mr Werner Stumpfe, head of

Gesamtmetall. which represents
8,500 companies - including some
of Germany's biggest - in the engi-

neering and electrical sectors, said
union infiupnrp on the boards of

large companies was driving many
foreign investors away and should
be restricted.

His comments come at a time
when many companies, especially

in GesamtmetaH’s sectors, are
expressing concern about loss of

competitiveness. Most of the
debate has focused on wage and
social security costs, but Mr
Stumpfe’s comments suggest that

employers are beginning to ques-
tion a system which is a centre-
piece of German labour law.

Under so-called co-determinatlon.

Gesamtmetall leader tells Wolfgang Miinchau that

union role on German boards is bad for business

workers representatives in large

companies have the right to a
strong representation on the super-

visory board - in most cases 50 per
cent In the coal and steel indus-

tries, workers nominate the person-

nel director, in other industries

they can exert influence over this

position.

“This strongly legalistic co-deter-

mination model is hostile to for-

eign Investors,” Mr Stumpfe said in

an interview. Inward investors
from the US and Asia - “where
they have the necessary freedom to
succeed” - had to deal with con-
straints in Germany which were
much stricter thaw at home.
He acknowledged that works

councils, elected bodies which rep-
resent employees, fulfilled a useful
communication role between

employees and management.
“In many companies, where the

employs* Is depending on support
from trade unions, the unions
Insist that the personnel director
be a unionist as a precondition for

any deal," he said. Some German
personnel directors did not show
sufficient strength, he claimed,
because they needed union backing
to keep their jobs.

He criticised Industrial institu-

tions. including employers' federa-

tions, for not keeping up with the

times. “If you are a company and
you lag behind the market for six

months, you are out of the game.
As a trade union or an employers*
federation you can lag behind for

25 years, and you are still there.”
He said the survival of Ger-

many’s industrial system, espe-

cially regional wage bargaining,

depended on the readiness of
unions to embrace flexibility,

including labour contracts which
gave companies in trouble the

right to opt out of sector-wide
agreements and seek in-house

deals. This has been one of the

biggest sticking points in recent
wage negotiations.

“In the old days, employers
asked themselves: ‘How bad is this

wage agreement for me? Today,
they say: T don’t care about the

agreement any more, because I

have four or five excellent exit

routes. I may simply relocate 10,000

jobs to the Czech Republic- Or I

may outsource'.”
One of the most notable changes

in Germany over the past 10 years,

he said, was the attitude among

employers. “They don't want to

watt for two years for a good wage

agreement; they want it now. They

are more intolerant; they are no

longer prepared to say that some-

thing is half-light They now say

that it is wrong.
-There is less solidarity. A typi-

cal statement they make to me is:

•Mr Stumpfe, you can count on our

solidarity only for as long as it

does not cost money*."

This new hard-nosed attitude

was one reason why German com-

panies were leaving Germany. The

metal and electrical industries.

Germany's largest industrial sec-

tor, is set to lose 120,000 jobs this

year, according to Gesamtmetall

forecasts.

Asked for a medium-term fore-

cast Mr Stumpfe said the industry

might retain its current employ-

ment levels of around 3.5m, plus or

minus 150,000. by the year 2000, but

only “as long as we do not make
any serious mistakes”.

Cold war leaves hot
legacy for Russians
Navy sits on its hands while unwanted nuclear
vessels rot in port, writes Matthew Kaminski

T he detention on
charges of treason of
a Russian former

naval officer, who quickly
became known as the new
Russia’s first prisoner of con-
science, Has shone a light on
a dark remnant of tb** cold
war.

A large accumulation of
old nuclear submarines and
worn out reactors near the
Arctic Circle has raised con-
cern among environmental-
ists, but Russia cannot
afford, nor seems particu-
larly inclined, to dispose of
them safely.

In February, the Federal
Security Service (FSB), suc-
cessor agency to the Soviet
RGB. arrested Mr Alexander
Nikitin, a retired naval cap-
tain who bad been working
in the St Petersburg office of
the Bellona Foundation, a
Norwegian environmental
group, on a report about
radioactive pollution in the
Russian navy.
The security service

claims Mr Nikitin gave away
state secrets, hut Bellona
says the documents were
freely available. He is now in
a St Petersburg jail facing
trial in the autumn - and,
possibly, the death penalty if

convicted.
Environment concerns

centre on the Murmansk
region. By the end of the
cold war, 67 of Russia’s 109
nuclear submarines were
based there, but there was
no plan for their mainte-
nance and future disposal.

The Northern Fleet, the
country's largest, based at
Severomorsk on the Kola
Peninsula, has 270 nuclear
reactors (18 per cent of the
world's total) but lacks the
cash to look after them prop-
erly. Full overhauls of active

submarines have been
suspended on cost grounds
and fleet commanders admit
crews are inadequately
trained to maintain and
operate the reactors.
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Plans to decommission 88
nuclear submarines are ham-
pered by the high cost of
doing so. It takes Rbs22bn
($4m) to dismantle and dis-

pose of safely a single Yan-
kee class vessel. Bellona
fears these older vessels may
sink before they are dealt
with.
At the same time, radioac-

tive waste from 90 reactor
cares is stored in what the
foundation describes as
“unsafe conditions” at
nearby Zapadnaya Litsa,
Russia’s largest submarine
base, which lacks facilities

to treat it properly. Another
18 cores on ships and barges

The Northern
Fleet has 270
reactors but
lacks the cash
to look after

them properly

are claimed to he in simi-
larly precarious condition.

A Norwegian diplomat in
Murmansk said radioactive
waste and six nuclear reac-
tors had been dumped in the
Kara Sea near the closed
military island of Novayu
Zemlya, just below the Arc-
tic Circle.

Nomay. which lies just
across Russia's western bor-
der, would suffer most from
any mishap. An estimated
8,000 cubic metres of radioac-
tive liquid waste in storage
at the Northern Fleet might
contaminate the Barents Sea
or leak into the ground.
Western governments

have pressed Russia to

tackle the problem and have
offered some help. But the
Norwegian diplomat said
any meetings In closed naval
ports had to be approved far

ahead of time through
Moscow, making co-opera-
tion difficult Even the Rus-
sian state radiation proteo-

tion authority.
Gosatomnadzor, is denied
access to information, about
the Northern Fleet
Submarines and military-

generated waste are not the
only problem, however.
Nuclear icebreakers, whose
use was pioneered by the
Soviet Union in. the 1950s.

have also left a dangerous
legacy.

The legendary Lenin, the
world's first nuclear-powered
surface ship, replaced the
dog sled as a way of reach-
ing the North Pole, but now
sits idly In the part of Mur-
mansk. slightly irradiated.

Its reactor was dumped in

the Kara Sea.
Next to it is the Lepse,

whose 62-year-old. brown'hull
provides improvised storage

for radioactive waste picked
up over years of refuelling

atomic icebreakers at sea.

Like the Lenin, it belongs to

the Murmansk Shipping
Company, a partially priva-

tised fleet of nine nuclear
icebreakers in which Mena-
tep, a large Moscow invest-

ment bank, recently took
control with a 42 per cent
stake. The Lepse could sink
in a storm or collide with
another ship in the busy
Kola Bay. says Bellona.

Mr Vladimir Volkov, dep-

uty technical director at
Murmansk Shipping, said
the company wanted to dis-

mantle the ship, fill the stor-

age tanks with concrete and
bury the hull in the perma-
frost on Novaya Zemlya. The
Spent fuel would be sent for

storage or kept at a tempo-
rary site onshore. However,
the government could not
afford this solution “because
it is poor".

Unlike the military, the
company has sought out US
and Norwegian funding But.

said Mr Volkov, “when other
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countries are ready to help,

the Russian government
wants us to pay a tax on the
aid, so we are reluctant to

take it".

There are echoes of the old

Russia in the new Russia’s
lack of openness about its

environmental problems and
treatment of its latest dissi-

dent. The FSB went ahead
with the arrest despite a
Russian law passed last year
that declassified Information
“on the condition of the
environment". Initially, it

even denied him an indepen-
dent lawyer and refused to

spell out the charges against
him
Mr Yuri Berger, deputy

governor in the Murmansk
region, argues that the
nuclear reactors and waste
pose no real threat to the
population or the economy.
He laughs off the Nikitin
affair. “The latest scandal
with Nikitin will be settled

in a court because Russia is

now a country based on the
rule of law," he said. “Bel-

lona, you know, is a finan-

cial organisation that looks
for these kinds of scandals to

keep itself well funded."

C Tbe Financial Tines Limited 1996.

Jitor: Richard Lambert,

i The Financial Times limited. Number
ie Somlnaxk Bridge, London SEI 9HL

French national savings bank
may gain form of mutuality
By Andrew Jack in Paris

The Caisse d’Epargne,
France's national savings
bank network, is considering
fundamental changes to its

legal status to bring it more
into line with the country’s
mutual banks.
The modifications would

clarify Its ownership struc-

ture and could give it the
chance to strengthen its bal-

ance sheet by issuing shares

to investors outside the
group.
The bank said yesterday

that discussions on a form of
“mutualisation" had been
under way for several
months and were likely to be
concluded within the next
three months, followed by

proposals to parliament for

new legislation.

France’s commercial
banks accuse the Caisse
d’Epargne of distorting com-
petition. They say it can
undercut them as it does not
pay dividends to investors.

In 1995, it reported net prof-

its of FFrl.Gbn (S3l4m) on
total shareholders' ftrnds of
FFriHLlbn, suggesting a very
low rate of return on equity.

Officials at the Caisse
reject the attacks and stress
that there have already been
wide changes to its organisa-

tion and status, including
Important modifications to

the law by which it operates.

The Centre National des
Caisses d’Epargne. which
controls tbe network, is 85

per cent owned by 35
regional savings banks, with
the remainder held by the
state-backed financial insti-

tution Caisse des Dgpdts et
des Consignations.
The latest discussions fol-

low renewed interest by the
institution in partnerships
with, or acquisition of, other
financial groups. It has
expressed interest in buying
the 67 per cent stake the gov-
ernment is selling in CIC,
the bank controlled by the
state-owned GAN insurance
group. It is considering alli-

ances including one with the
Banque Populaire. another
mutualist group.
Earlier this year, it

expressed its commitment to

distributing 10 per cent of its

profits as a “social dividend”
to community causes, for-
malising a long-standing
practice.

Officials said yesterday
there was no question of the
institution becoming like a
commercial hank or a lim-
ited company. It intended to
continue to play an impor-
tant role In the “public inter-
est" and in the fabric of the
regional French economy.
The commercial banks

have also criticised the
Caisse for having duopoly
control, with the Post Office,

of the Livret A. a tax-free
state savings scheme. These
advantages have been
eroded with the introduction
of new savings products
available through all banks.

German
students
tempted
back to

barracks
By Michael Lmdemann
in Bonn

Faced with dwindling
recruitment. Germany's
armed forces have decided
to open their barracks to

university students in need
of cheap accommodation.
From October, 150 places

will be available in barracks

across Germany for students

who have completed their

military service.

Tbe Bnndeswehr admits
that tbe rooms will not
afford much luxury but at

DM160 ($107) a month they
will be “unbeatably reason-
able”. A student sharing a
flat would expect to pay
DM400-DM800.
So determined is the

Bnndeswehr to improve Its

image among Germany’s
peace-loving youth, that it is

prepared to relax some, of

the rules of barracks life for

its paying guests.

Students will even be
allowed into the barracks if

they return from parties
blind, drunk at 3am. Soldiers
have to be back in barracks
by 11pm and, while they
may be intoxicated, have to
be on duty bright and early
the next morning.
“AD we would ask is that

they don’t make an appall-

ing racket as they try to
find their way back to their

rooms,” the Bnndeswehr
said.

“They won’t be regarded
as soldiers, but they would
have to show some consider-
ation for the others at the
barracks.”

Most students will be
guaranteed a single room
which they can decorate to

their tastes - ordinary sol-

diers still sleep in barrack
rooms.
However, not all regula-

tions will be relaxed: stu-
dents will have to observe
the military rule that no
member of the opposite sex
may stay overnight
The scheme is the latest

marketing ploy by Mr
Volker Rflhe, the country's
defence minister, to per-
suade Germans that it. is

better to put on a helmet for
10 months than to help out
in a hospital for 13 months.
Young Germans «m opt out
of 10 months in the Bnndes-
wehr if they agree to work
for 13 months in community
tasks.

Last year, a record num-
ber of Germans - 160,659 -
refused to serve their time
in the 340,000-strong Bund-
eswehr, the European
Union’s largest armed
forces.

Ms Claire Marienfeld, the
parliamentary deputy who
is also the Bnndeswehr
ombudsman, said that the
rising numbers of conscien-
tious objectors meant the
Bnndeswehr would have
considerable problems*

filling its ranks in the
future.
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strong trade performance, has helped the recent nJdthel}

.ous..

budgetary constraints, low domestic consumption and

lower investment levels this year. In June.

surplus rose to SKrl4.3bn, a record level reached after a

steady -Umh since February. The increase lifted the

current account surplus in June to SKr5-2bn. double the

^Meanwhile, the Economic Research Institute said fts

monthly survey of industry indicated a reversal of the

recent downturn in overall output as a resuU oT higher

export orders in July. Although production levels were

largely during the month, companies were

optimistic of a recovery in the pulp and paper, retail,

electronics and telecoms sectors. The car Industry also

expected an improvement after reverses In the first

half Hugh Ccrmegy. Stockholm

Gdansk shipyard plan dropped
Liquidators at Poland's bankrupt Gdansk shipyard have

cancelled a management rescue plan to lease 80 per cent

of the yard’s assets to a new company, the New Gdansk

Shipyard which would complete nine ships worth $50Qm -

the most profitable contracts from the yard's 17-vessel

order book.
But the team said it would continue trying to secure

financing from domestic banks to enable work to

continue, to win better terms from the shipowners and
secure outside investors. Tbe PKO SA and the Bank
Handlowy, the two state-owned banks involved, have said

they will only extend new loans if the government
provides guarantees.

The PKO SA appears to have decided to cut its losses

and auction a l.SOO-container vessel being built for a
German-owned company based in Cyprus. The Solidarity

trade nnjnm is planning a national demonstration at the

end ofthis month to commemorate its birth in 1980 in a
strike at the Gdansk yard. Demands to save the yard
which employs 6,200 people are likely to figure strongly.

Poland is to ban heavy lorries from Its roads on hot
days In an effort to protect road surfaces, an official said

yesterday. Vehicles over 12 tons, apart from military,

police, fire brigade and rescue vehicles, will not be
allowed on roads from llam to llpm when temperatures
exceed 30°C (86*F) and the forecast for the next day is the

me. Christopher Bobinski, Warsaw

Bulgarian refinery may dose
Bulgaria’s cabinet has decided to dose the debt-ridden
Plarna oil refinery, which produces 80 per cent of the
country’s lubricating oils, ifno buyer can be found by
December. The refinery stopped production last

November when it ran out of cash to buy crude. This
year, Bulgaria’s Biohim Bank blocked credits of $40m
granted against the refinery’s assets.

Last week, the cabinet decided to sell a stake in the
25-year-old refinery, one of 64 state companies scheduled
for closure as part of the economic reform programme
agreed with international fimnnai institutions. Unions,
politicians and business interests have pressed for Plarna
to be removed from the list.

Officials said any buyer would have to service Plama's
debts, which totalled some Lv9bn ($48m) last month. A
Privatisation Agency official said Flama would be sold
this month. Reuter. Sofia

Fifth bomb blast in Corsica
A powerful bomb yesterday damaged the office of tbe
central government representative in Sartene, Corsica. It
was the fifth bombing of a public building on the French
Mediterranean island, rivenby separatist strife. In just
over a week.
Police said yesterday they had defused another bomb at

the home of Mr Jose Rossi, president of the elected
council of south Corsica, a few days after a bomb wrecked
a villa belonging to his council. No one has claimed
responsibility for the attacks, although separatists
regularly target government buildings. Reuter, Ajaccio

Riviera rail strike over
French Riviera train conductors ended a 36-hour strike
yesterday which had forced the SNCF state railway
company to cancel five inter-city trains between
MarMfilesand Nice and 75 per cent of regional traffic onMonday. They were protesting about increasing risksfrom fare dodgers, pickpockets and thugs.
A trade union spokesman said SNCF management had^omised to increase staff and equip conductors with

portable telephones to tighten security on routes regarded
as dangerous.

Raatr. ifoLiU*

year earner out fell 0.2 per cent from the previoi
Dutch Industrial output in June was up 4 7 pc

from a year earlier before seasonal adjustment
The Danish consumer price index fell oj per i

July from June, bringing the year-on-year rise ti
cent compared to 2.0 per cent in June.

Move to charge Bossi with slander and threat

BosskcaU by magistrates to
lift his immunity

By Robert Graham in Rome

Magistrates in northern Italy

have asked parliamentary
immunity to be removed
from Mr Umberto Bossi,

leader of the populist North-

ern League, so they can
charge him with slander,
threatening behaviour and
incitement.

The charges relate to two
Speeches by Mr Bossi last

summer, in which he is said

to have told his followers

they would “go from house

to house to get” people who
voted for the rightist
National Alliance (AN).
The move to prosecute

comes at a moment when
government and opposition
are increasingly concerned
by the verbal excesses of Mr
Bossi as be prepares to cele-
brate on September 15 the
Independence of “Padania”,
an ill-defined area of Italy
north of the River Po.
Mr Roberto Marone, an

associate of Mr Bossi and
interior minister in the 1994

Berlusconi government,
claimed the move sought to
limit freedom of expression.
An earlier attempt to prose-
cute the League for allegedly
sabotaging the constitution
failed on the grounds that
expressing an opinion “was
not a crime".
The present centre-left

coalition government and
the previous technocratic
administration have sought
to avoid a judicial confronta-
tion, withMr BossL in esase it
backfired and made him a

“martyr” for the cause of
northern separatism.
While prime minister last

year, Mr Lamberto Dini
overruled in cabinet moves
by Mr Fflippo Mancuso, then
Justice minister, to press
charges against Mr Bossi for
alleged subversion.
Documents sent to parlia-

ment by the Bergamo public
prosecutor allege Mr Bossi
incited supporters at a rally
to pinpoint all those who
had voted for AN.
At tbe second rally he was

said to have used even
rougher language: “Sooner
or later well put thpm (an)
out of their houses one by
one. You've voted for AN?
Well, we’re getting you!"

In early questioning about
these incidents, Mr Bossi’s
lawyers claimed he was cov-
ered by parliamentary privi-
lege. Traditionally, Italian
politicians have been able to
protect themselves from
prosecution by laws which,
generously interpreted, are
on the side of a politician

speaking as a politician.
Parliament has 90 days

make up its mind about ti
requests; yesterday,
emerged they were made «
June 27 and July 18, Parli
ment has before it anoth
request to prosecute hit
dating back to comments i

1993 about President Oscj
Luigi Scalfaro.

Action has been consi
tently postponed. If Mr Bos
oversteps himself n e:
month, parliamentary opii
Ion will change.
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Republican challenger reaps benefits from last week’s party convention

Dole narrows Clinton poll lead
By Jirek Martin
in Washington

Mr Bob Dole appears to have
met his pre-Republican con-
vention goal of substantially
narrowing- US president Bill

Clinton’s large lead in the
political opinion polls.
Four surveys now put the

gap at 3-11 points, a Ear cry
from the 20-point deficit
commonplace before the Ran
Diego gathering and before
Mr Dole chose Mr Jack
Kemp as his running mate.
But a close analysis of the

data, specifically the days on

Which the polls were taken,:
suggests that Mr Dole-
enjoyed his biggest “bounce"
last Thursday, when he
delivered his acceptance
speech, and Friday. Surveys
conducted through the.week-
end suggested the gap might
be widening
That was the evidence of

the three-day New York
,

Times/CBS poll, completed,
on Sunday, which bad the
president ahead by 50-3$,
points. Its Friday polling had
the two men in a tie. but Mr
Clinton's rating began to
pick up over the next two

days. Still, the overall result
represents a gain of 3 points
for Mr Dole and a loss of 6

points for the president, sat-

isfactory enough from a
Republican standpoint
The CNN/USA Today poll,

conducted by Gallup from
Friday to Sunday, had Mr
Dole down by 5 points
(51-46): ABC's, taken on Fri-
day and Sunday, had the
same margin (49-44): and
Newsweek’s, taken on
Thursday and Friday only,
found the two 3 points apart
at 4545.
The presence of Mr Ross

Perot of the Reform party
appeared marginally to have
benefited Mr Clinton in both
the New York Times and
CNN polls. The first reported

49 per cent for the president.
37 per cent for Mir Dole and 8

per cent for Mr Perot, while
the second split 48-41-7.

All polls may be subject to

revision In the wake of next
week's Democratic party
convention in Chicago, from
which Mr Clinton will also
expect some bounce back.
Democrats have noted that

in 1984, when they held their

convention first, one poll

even had former vice-presi-

dent Walter Mondale ahead
of President Ronald Reagan.
Perhaps the most encour-

aging news for Mr Dole was
the extent to which his tax-
cutting economic platform
appeared to have grabbed
public attention for its abil-

ity to bring about “the
changes this country needs,"
as a CNN poll question was
phrased. He led Mr Clinton
51-44 per cent in responses,
compared with a presidential
lead of 48-38 per cent in a
survey at the start of the
month.

Greens turn to Nader
to fight US election
By Junek Martin

The US presidential election
has acquired another candi-
date, a man with a national
reputation established long
before Messrs Bill Clinton,
Ross Perot and even Bob
Dole had made much of a
political mark.
On Monday night in Los

Angeles, Mr Ralph Nader,
the legendary consumer
activist who is now 62 years
old, formally accepted the
nomination of the Green
party - and promised a cam-
paign original in more ways
than fine.

He said he would pay no
attention to the party’s gen-
erally leftwing platform,
would make only “very brief

sojourns through a number
of states,” and would raise

no campaign finance - cer-

tainly not from bis old neme-
sis, big business - apart
ham the $5,000 he was pre-

pared to spend from his own
pocket. He reckoned he
could generate enough free

publicity from media inter-

views to get a message
across.

But he sounded mare hke
Mr Perot of the Reform party
in saying the “progressive
alternative” he was propos-

ing would be “the first stage

of the break-up of the two-

Ralph Nader: no flattery

party duopoly”. Democrats
and Republicans, he stated,:

were “totally beholden to
Corporate America - and the
public be damned.”
He also took same direct

potshots at Mr Ginton and
Mr-Dplfe Hie president, be
said, “is too unprincipled
ever to lose to Senator Dole*.'

He will never let Dole tom.
his right Hank.”
Of the Republican nomi-

nee, he said “few legislators

in history .have sold out

more thoroughly, more fre-

quently and more diversely
than Senator Dole”. He
added: “I do not like to
engage in flattery. I like to
engage in the urgent exhor-
tation of the citizenry.”

Mr Nader made his name
in the 1960s with his famous
expose of safety defects in
the Chevrolet Corvair car
and has been a thorn in the
flesh of manufacturers ever
since. His most recent, but
unsuccessful, crusade was
against the ratification in
1983 of the North American
Free Trade Agreement
The US Green party is

nothing like as visible as
some of its European coun-
terparts. It claims a member-

ship (nfly of about 10&00D,
mostly in .environmentally
conscious California and the

,

west, and is registered on
the presidential ballot in
about a dozen states.

Its potential November
impact is, therefore, greatest
in the largest state, where it

has been commanding as
much as 5 per cent support
in some opinion polls.
Should Mr Clinton's large
lead

-

over Mr Dole in Calif-

ornia narrow, votes for the
Green party could be impor-
tant, since the vast majority
would be drawn from the
president’s ranks.

Japan mounts
Latin America
trade offensive
By Emiko Teraxono in Tokyo

Mr Ryutaro Hash imoto.

Japan’s prime minister,
arrived in Mexico yesterday
fra- a 10-day tour of Latin
America, which Japanese
companies believe has great
economic potential.

Mr Ha&himoto win offer a
package of yen-based loans
and grants during his visit

to Mexico, Chile. Brazil.
Pern and Costa Rica to open
np a new trade front for

Japan's corporations. Tokyo
has pumped nearly $60bn in

direct investment into the
region over the past 14
years and its economic aid

has doubled to $L.14bn per
year between 1990 and 1995.

Japanese companies con-

sider countries such as
Mexico and Brazil as poten-
tial markets for their prod-
ucts as well as . low-cost pro-

duction bases for exports to

the US. Honda Motor began
constructing a passenger car
production plant In June in
Sfto Paulo, while Toyota
Motor announced similar
plans earlier this month.
Mr Hashimoto is also

likely to seek Latin Ameri-
can support for Japan
obtaining a non-permanent

seat on the UN Security
Council later this year.
In Mexico, the premier is

expected to pledge loans
worth $940m to help ecologi-

cal projects, small and medi-
um-sized corporations and
exporters.
The release earlier this

week of Mr Mamoru Konno,
an executive of Sanyo Elec-
tric who had been kid-
napped in Tijuana, has
cleared the way for Mr
Hashimoto's visit. After
nine days in captivity, Mr
Konno was found in the
basement of an unoccupied
building after Mexican
police contacted the kidnap-
pers with a $2m ransom pay-
ment.
Mr Hashimoto said it was

unlikely the affair would
have an adverse effect on
Japanese investment in
Mexico. However, he is

expected during his meeting
with Mr Ernesto Zedillo, the
Mexican president, to seek
assurances over the safety
of Japanese employees.
In Brazil he may raise the

issue of tariffs on imported
Japanese vehicles, which
triggered a complaint from
Tokyo to the WTO last

month.

Cuba row
triggers

tit-for-tat

expulsion
By Pascal Fletcher
hi Havana

Cuba is expelling a US
diplomat who monitored the
activities of anti-government
dissidents on the island in
what appears to be a warn-
ing to the international com-
munity that Havana will not
tolerate foreign support and
encouragement for internal
opposition groups.
The US state department

said on Monday it was order-
ing out a Cuban diplomat in
retaliation for Havana's deci-

sion to revoke the visa of Ms
Robin Meyer, an officer at

the US Interests Section. Ms
Meyer bad been criticised by
Cuban, officials for hosting
and organising meetings
attended by opponents of
Cuba’s one-party communist
government.
Foreign diplomats noted

that Cuba's decision to expel
Ms Meyer, which was com-
municated to Washington
last week but only made
public on Monday, coincided
with President Bill Clinton's

appointment on Friday of a
new special envoy on Cuba.
Mr Stuart Eizenstat, whose
task will be to persuade US
allies to join a campaign to

promote democracy in Cuba.
Mr Eizenstat is expected

shortly to visit Canada, the
EU and Mexico, which have
strongly opposed recent US
legislation aimed at curbing
foreign investment in Cuba.
In its latest enforcement of
the Helms-Burton law, the
US government said on Mon-
day it was informing execu-
tives of the Mexican telecom-
munications company Grupo
Domos that they would be
barred from the US miaa
they withdrew from an
investment in Cuba.
The Cuban diplomat

ordered out by Washington
is Mr Jose Lids Ponce, who
handled press affairs at the
Cuban Interests Section.

In recent days Cuba has
also called on Washington to

honour existing bilateral

immigration accords by
handing back Cuban citizens

who had fled the island ille-

gally.

AMERICAN NEWS DIGEST

Whitewater
partner jailed
Mrs Susan McDougal, n former business partner of

President Bill Clinton, was sentenced yesterday to two
years in prison for fraud involving the Whitewater real

estate venture. A district judge handed down three

concurrent 24-month prison terms and an additional three

years’ probation and ordered Mrs McDougal to pay
restitution of 5300,000 plus interest to the US small
business administration.
Mr James McDougal and Susan, his former wife, were

business partners with the president and Hillary Rodham
Clinton In the failed Whitewater real estate venture,
which lies at the heart of an independent investigation

into Mr Clinton’s personal and political finances. Mrs
McDougal. 41. was convicted in May on four charges
relating to a fraudulent $300,000 business loan she was
given in 1986.

Mr McDougal was to have been sentenced on Monday
but won a temporary reprieve because he is co-operating
with prosecutors. Reuter. Little Rock, Arkansas

Black buying power rising
A survey of black households in the US lias emphasised
their economic clout and pointed to a recovery in

spending on big consumer durables lust year.

A survey of 3,000 black households, released by Target
Market News, a Chicago-based black marketing research
company, showed that blacks In the US. if separated from
the rest of the country, would have the tilth'-largest

economy in the world. Personal income for blacks rose to
$324bn in 1995 from $304.5bn a year earlier, spending on
cars Increased by 163 per cent, and purchases or computer
hardware and software more than doubled to S697m a
year.
Blacks have traditionally spent mare on items such as

clothing and groceries because of difference* in living

patterns, but they are now beginning to catch up in other
areas and are increasing spending on stock, bonds and
securities at a faster rate than whites.

Mr Ken Smikle of Target Market News said the jump
could be explained by increased confidence in black
middle-class households over the economy and their

Status in the job market. Olcssia Smotrotni. Washington

Brazil group plans male Pill
A Brazilian pharmaceuticals company is preparing to

launch the world's first contraceptive pill for men. Mr
Luiz Pianowski, industrial director at Hebron, yesterday
said the company hoped to begin producing 3m of the
pills a month from next year, pending health ministry
approval.

Mr Pianowski said tests had shown the pill to be 96-98

per cent effective, matching the performance of female
birth control pills without affecting the user’s hormonal
balance.

The drug, to be marketed as Nofertil. is based on
gOGsipol, a substance found in cotton. However, doubts
persist about the substance’s safety. Dr Timothy Farley of
the WHO’shuman reproduction programme in Geneva
said the organisation discontinued research into gossipol

in the late 1980s because of its toxic effects on animals
and human beings. “We conducted research to attempt to
reduce its toxic effects, but we were unable to do
so,” he said. “We have had no reason to change our
opinion." Jonathan Wheatley. Sao Paulo
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In Baden-Wurttemberg, we know all about bull markets.
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FREE ZONES, FREE MIND.
As neighboring markets sailed io develop economically, Lebanon

'

became an essential link raoiributing immensely to their growth. :

The Free Zone at the Beirut Port provided a vita] service, boosting

regional trade.
.

Based on this experience and io meet the challenges ofme

new century, an efficient investment structure was necessary.to
__

capitalize Lebanon's strategic location. The lnveament

Development Authority of Lehanofl dDALj undertook this r_.

opportunity by creating a number of new Free Trade Z<X7e&

IDaL is bunching a modem plan to develop various free . ,

zooes, bulk and managed by the private sector. These bee zones

.

ait tooled In airports, pores and other regions which activities can

include warehousing, trade, fight indusuy and sendees. AUgoods

altering and leaving the Free Zones arc exempt from custom

duties, unless marketed within Lebanon.
'

'

In additionm the two free zones currently operational in ihe .

pons of Beaut and Tripoli, plans an: underway for the ^
estiblishmemrfthrre new frw zones, a^urida contract stage.

_
y.-

located at the Beirut International Airport, QuJeaai and Riyak. The -
;

estabfchment of a new free zone in Sdaata has been recently

approved, to be followed by others m Saida, Tyre and the Mem
Coast (Linonfi.

The Tree Zones of Lebanon* prpgrsun is materializing and

TDAL is calling for bids to build arid operate the free zones located

in the Beirut International Aiiport (BIA), QuJeaai and Riyak free

zones. Taxis' documents are avaMAe to professionals with

retevam experience at IDAL offices fisted below, The preliminary

dates Tor bids submission ate as fallows: BIA Free Zone on
3/H^9€, Byak'and Qafeaat ftee Zorns on 15/10/96.

The ‘ftte Zones of Lebanon" are pan ofan overall program

aiming at benefiting from Lebanon's free economic environment

and strategic location. Although the number of free zones

available is [foiled, the opportunities ate not

Neighboring mattes are growing, and

iniematiortil Compaq for

effective market penetration. Don’t let this

opportunity pas you by, or the propitious future IDAL

l

- •
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And bear markets, too. come to that. In turbulent times, L-Bank's credit

quality and liquidity forge firm foundations for innovative issues.

HREF ONES
OF LEBANON

hivqmgnt Dotlppmmr Aarborter of Ltbsooo. ProMtcqcy of ’be Counril ofMiniates

Lvcn Stmt. Smoyeh.TOBon 1 13-7251. Beaut. Lebanon. Telephone 961 (1) 544676. 344403, Fa* 961 (1)344463.347397

L-Banfc is (he bank of the Slate of

Baden«Wfi members, an economic

powerhouse of a state, even by

German standards.The wealth of

blue-chip corporations based in

Badcn-WQ members includes names

that any stale would be proud to

call its own. The close ties between

bank and state make for effective

synergies. Baden-Wflrtiemberg is

(he force that underpins the high

credit quality, well known around the

financial world. In return, as stale

development agency. L-Baob assists

the state with its public sector commit-

ments - targeted infrastructural

improvements, promotion oftrade and

industry, funding for residential con-

struction programs and family support,

to name but a few. Oh, and the promo-

tion of agriculture, of course. Which

brings us back to those bull markets.

L-Bank. SchlossplaLz 10/12.

D-761J3 Karlsruhe, Germany,

Telephone 1NT 721/150-0.
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Funds slowdown ‘behind fall in rand
in Cape Town

JJwj
slowdown of investment

J™da into South Africa is
““main reason for the
gfTCnfrg value of the rand.Mr Trevor Manuel,

said yesterday.
aKer the currency hit a new
r®conl low against the riniinr
w fH59 in overnight trading
in New York.

“ft is important to stress
there is still a positive inflow
of funds, but Car less thnw

last year." Mr Manuel added.
"Although positive, it is

insufficient to cover our for-

eign exchange requirements
for imparts. That is primar-
ily the difficulty that con*
fronts us now. and is largely

responsible for the currency
fluctuations."

The Reserve Bank was
again active in the market
yesterday, helping the rand
to recover slightly against
the dollar, closing at R&56 in

Johannesburg.
The currency has lost over

20 per cent of Its value
againtt the dollar since mid-
February. and its continuing
weakness has heightened
speculation of a further rise

in bank rate.

Mr Manuel stressed this

was an issue solely for Mr
Chris Stals. governor of the
Reserve Bank. “Governor
State and 1 attach a lot of
weight to co-operative man-
agement." he said.

“But decisions on interest

rates are exclusively the
decision of the Reserve

Bank. We do not intervene.”

Another rise in hank rate,

already at 16 per cent, with
prime commercial banks'
lending rates at 19.S per
cent, would further damage
investor confidence at a time
when most local economists
have been predicting a 1 per

cent interest rate fall later in

the year.

The minister insisted he
would continue to take a
long-term view of macroeco-
nomic policy and would not
be pressed into short-term

measures, such as bringing
forward the budget date.

The removal of exchange
controls and fiscal discipline,

as well as privatisation, were
central to government pol-

icy, and progress had been
made in reaching those
objectives, he said.

"By all accounts, our eco-

nomic fundamentals are
sound. We remain on track

for 3 per cent growth this

year, even though there is a
slowdown in the manufac-
turing sector. Inflation

remains fairly firmly under
control, despite the deprecia-

tion of the rand."

Mr Manuel was encour-
aged by the unanimous polit-

ical support given to the gov-
ernment’s economic strategy

by the national executive of
the African National Con-

Ministers were relieved

yesterday that President Nel-

son Mandela's confirmation

that he would quit the ANC
presidency next year had no
impact on. the rand.

Kazakhs unmoved by the move to Akmola
Inhabitants are unimpressed by plans for a new capital. Sander Thoenes reports

a

A s a teenager in the
1930s. Mr Ivan Tik-
honyuk used to ride

the endless steppes around
Akmola on horseback. As a
grown man. he watched the
Communists plough the
fields in a rushed attempt to
boost grain crops.
“They got ahead of them-

selves. They cultivated too
much land too quickly, and
it was a disaster," he says,
his wrinkled chin almost
touching the second world
war medal on his chest.
"Now they’re getting ahead
of themselves again.”
Before the end of next

year, Kazakhstan's govern-
ment is due to abandon the
capital of Almaty, in the
southeastern corner of this
vast country, and cross
1,000km of desert to set up
shop in the northern farm-
ing town of Akmola.
Amid the marshy, mosqui-

to-ridden fields that stretch

behind the run-down houses,
a brand new presidential pal-

ace, business centre and
numerous government
offices are due to arise
before the end of the decade.
Total costs of this ambi-

tious project, already under
construction, have yet to be
calculated. While local offi-

cials are delighted by the
plan. President Nursultan
Nazarbayev’s critics warn
that expenditure could derail

tight budget reforms or sim-
ply come to naught, much
like the Virgin Land cam-
paign of the 19505.

"It's not a bad Idea to
make this the capital," Mr
Tikhonyuk says. “Almaty is

too close to the border and
too far from the people. But
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A city arises from the swamp: construction is going ahead despite lack offinance

there is no money now. It

needs to be built slowly, for

at least 10 years. They want
to do it in two years."

Mr Nazarbayev decided
last year his government
would be better off running
Kazakhstan from its heart-

land than from the smog-
filled. earthquake-prone and
distant corner of Almaty.
One presidential aide spec-

ulates that his government
is eager to base itself in
northern Karatcftstan home
to millions of Russians,
before the nationalists in

Moscow make a serious
claim on the region. How-
ever, others say that Mr Naz-
arbayev is more worried
about an expansionist China,

just 300km from Almaty.
The president assures the

population of 17m that con-

struction will all be paid out
of a New Capital Fund,
financed by foreign and
domestic investors, in
exchange for tax breaks.
But according to Mr Bair

Dosmagambetov. in charge
of preparing the capital

move, the fund holds only
about $S0m to date - less

than it will cost to build the
president's office.

"We have a problem with
financing," he admits. "We
haven't found major foreign

sponsors yet But construc-
tion is moving ahead."
Foreign company repre-

sentatives say tiie president

and his aides have pressed
them for donations, often in
kind and usually in the final

stage of negotiations for a
contract. One metal pro-
ducer was asked to build an
eight-storey building, “i told

them instead that I could
give them a discount if they
needed any steel,” he says.

O ne of the few donors
has been Okan, a
Turkish construction

company. It put $3m into the
fund before winning tenders
to build the city's first west-

ern-style hotel and Mr Naz-
arbayev’s summer residence.

Both Okan and Naiza, a local

construction company hired
to build a ministry, have

started construction without
any guarantee they will get
paid.

"This is a big mistake of
the president,” says Mr Ser-

ikbolsyn Abdildin, first sec-

retary of Kazakhstan's Com-
munist party, one of the few
vocal opposition movements.
"He can’t even pay salaries

and pensions, and yet he
wants to go into history as
the president who moved the
capital."

Mr Nazarbayev, who has
already broken lfis promise
to leave the budget
untouched, has now ordered
ministries to finance con-
struction of their own offices

and staff lodgings. In addi-

tion, each province has to
finance construction of one
apartment building. "That
wifi end up an the shoulders
of the taxpayers.” says Mr
Abdildin. "And all those tax
credits for sponsors will
mean that these funds will

not reach the budget"
For the time being, the

government plans to make

do with renovations and
building a few modest office

blocks. Mr Dosmagambetov
says he has yet to find fund-
ing for housing construction,

half of the $500m expected to
be spent on the project’s first

phase.
Western diplomats warn
such spending could exacer-
bate the budget deficit jeo-

pardising a $450m credit line

offered by the IMF on the
understanding that costs
would be kept below 3500m.
Many officials are reluc-

tant to abandon the rafid cli-

mate, stunning mountains
and relative luxury of
Almaty for the 40-degree
frosts of Akmola. Built on a
swamp. Akmola is fre-

quently flooded and muddy
even in summer. Amenities
are basic two power stations
fail to serve even the town’s
current 280,000 inhabitants.

Many Kazakhs regard the
name Akmola, "white
tomb", as highly appropriate
for a project that risks being
quietly buried.

Nations look to

UN as India

vetoes N-treaty
By Frances waihims
In Geneva

Nations backing a global

nuclear test ban treaty

intend to take it directly to

the United Nations General

Assembly for signing, after

India yesterday formally

vetoed adoption of the draft

pact by the Geneva-based
UN disarmament conference.

The US and the other

declared nuclear powers -

Russia, France, Britain and
flhinit — say they will sup-

port a rescue plan for the

treaty, whose fate will be
discussed by the disarma-
ment conference tomorrow.
Mr Stephen Ledogar, US

disarmament ambassador,
yesterday described the
Indian veto as "regrettable"

and a distortion of the nego-
tiating process. He said: "We
are now consulting... bow
we can get this text to New
York for further action. That
has to be done promptly.”
The treaty’s proponents

hope to mobilise sponsors
for a UN resolution asking
the General Assembly in

New York to approve the
draft treaty without amend-
ment. The accord could then

be open for signature as orig-

inally Intended In Septem-

ber. A less favoured alterna-

tive would be to call an

international conference spe-

cifically to endorse the pact

Unlike the disarmament
conference, which works by

consensus and so gives each

of its 61 members a veto, the

UN General Assembly can

approve a resolution by sim-

ple majority vote.

However, though few

countries support India's

hardline stance, a number of

non-aligned countries includ-

ing India’s arch-enemy
Pakistan dislike the Idea of

bypassing the disarmament
conference altogether.

Pakistan, which like India

is believed to be capable of

building nuclear weapons,
says it will not sign a test

ban treaty unless India does.

New Delhi objects to the

draft treaty because it does

not commit the nuclear pow-

ers to full disarmament
within a fixed timetable. It

also rejects a clause requir-

ing India, along with 43

other states with nuclear

power installations, to

adhere to tbe treaty for it to

enter into force.

Buyoya dismisses

Burundi top brass
Burundi’s Tutsi military strongman yesterday sacked the

country's three most powerful military officers in a move
apparently aimed at placating regional powers which have
imposed an economic embargo on the new regime, Reuter
reports from Bujumbura.
A spokesman for Major Pierre Buyoya, who seized power

in a bloodless coup on July 25, said the president had
sacked chief-of-staff Colonel Jean Bikomagu. head of the
gendarmerie Colonel Pascal Simbanduko and Colonel God-
eon Fyiroko, head of the military at the presidential palace.

All three are Tntste and were replaced by Tutsi officers.

“With the new changes the president has the right to
choose who he works with,” the spokesman said.

"It’s not a question of competence or incompetence. It’s

just to show that President Buyoya has a free hand," the
spokesman' added.
Analysts said tbe dismissals of the hardline and powerful

officers may be a move by Major Buyoya to appease seven
East African nations who rat all economic ties with
Burundi following the ousting of civilian Hntn President
Sylvestre Ntibanbmganya.

t
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Clinton signs

law renewing
GSP scheme
By Nancy Dunne
in Washington

President Bill Clinton
yesterday signed legislation

renewing the Generalised
System of Preferences, a pro-

gramme which allows
Imports from developing
countries to enter the US
tariff-free.

Renewal of the GSP
scheme was celebrated
across the country by small

US businesses which depend
on duty-free imports. "It was
a long time coming, but
we’re just thrilled it has
been renewed,” said Ms
Laura Baughman, president

of The Trade Partnership,

tbe consulting company
which led the effort to get

tbe GSP re-authorised.

In Washington, the pro-

gramme’s renewal was
barely noticed because it had
passed though Congress as a
provision in a bill raising the

US minimum wage by 90
cents, signed with great fan-

fare by Mr Clinton on the

White House lawn.

White House strategists

believe the rise, given to an
estimated 10m Americans,
will give the president a
boost In the opinion polls as

he prepares for the Demo-
cratic convention next week.

With the minimum wage

at a record low in real terms,

workers will be getting a rise

from $4.25 to $4.75 on hour in

October and an increase to

f5.!5 next year.

The GSP was enacted as a

special programme to help

countries develop through

trade rather than foreign

aid. A group of senators last

March said its lapse bad

damaged US credibility and

relations with developing

countries that had come to

raly on the scheme.

hi a letter to Mr Bob Dole,

the Republican presidential

candidate, then majority

leader in the Senate, sena-

tms warned that feilure to

renew the programme was

having "severe repercus-

sions” in developing «mn*

and "negative foreign

policy impUcattans".

The programme has long
had bipartisan support, but
renewal was delayed because
present congressional rules
require it be “paid for" by
funds allocated in the bud-
get. Tbe scheme could expire
again at the end of May 1997.

because Congress could only
find SSOOm In the budget to

compensate for the tariff rev-

enue.
In tbe present election

Clinton: signed with fanfare

campaign, many concerns
have focused on business,
and a group or congressman
recently wrote in a letter to

the House Ways and Means
Committee that the tax bur-

den which had been imposed
on many small companies
had forced them to obtain

loans and other credit,

secured by personal assets,

to pay the tariffs.

Mr Patrick Donovan,
Import manager of Mainly
Baskets, a small company in

Atlanta. Georgia, was jubi-

lant on hearing the news the

company would no longer

have to post bond for its bas-

ket imports from Indonesia
and the Philippines.

The 18-year-old import
wholesale company, with
sales of Sim-S5m a year, has
had to cut new equipment
purchases, failed to make
deposits to its pension plan,

and cut medical benefits for

its nine employees.
"We just managed to And

ways to avoid laying people
off," Mr Donovan said.

Chrysler to construct new plant in Brazil
By Haig Simonlan,
Motor Industry
Correspondent

Chrysler, the least
International of the “Big
Three” US carmakers, took a
further step to realise its

global ambitions yesterday
with a decision to build a
new assembly plant in Bra-
zil.

The move, at an undefined
site, will reinforce Brazil's

growing importance as one
of the world’s most dynamic
vehicle producers and as
South America’s prime mar-
ket.

The choice also reflects

the impact for foreign car-

maker groups of the com-
mercial opportunities pres-

ented by the Mercosur free

trade zone. Mercosur groups

together Brazil. Argentina.
Paraguay and Uruguay.
Chrysler will also expand

its $100m car plant In Argen-
tina, announced last Septem-
ber, to cope with an expected
increase in demand.
Together, the Brazilian and
additional Argentine invest-

ments will cost about $380m.
Chrysler’s new Brazilian

factory, costing about $315m.
will build the Dakota com-
pact pick-up truck, launched
this month in the US. Capac-
ity at the plant, which
should start production in
1998. will reach 40.000 units a
year, but will start at about
12.000 units in its first year.

The Brazilian plant will be
accompanied by a new four-
cylinder engine facility,

probably in the vicinity, to
be built by Detroit Diesel,

the US diesel engine group
partly owned by Mercedes-
Benz. Detroit Diesel's Italian
VM Motori subsidiary
already supplies Chrysler
with diesel engines for its

European-built sports utility

and multi-purpose vehicles.

t
The new Detroit Diesel fac-

tory, which is expected to
replicate the modular manu-
facturing processes devel-
oped by VM, will Initially

supply only Chrysler. How-
ever, the company expects
sales to expand to other
vehicle groups and said it

might also manufacture
heavier-duty five or six cyl-

inder engines for the
region’s sizeable heavy lorry
industry.

In Argentina. Chrysler will

add the Jeep Cherokee
sports utility model to the

Grand Cherokee which
should start production at
the new JlOOm Cordoba
plant early next year.
Annual output of the two
vehicles at Cordoba should
start at about 10,000 units
and reach 16,000 at full tilt.

The Brazilian and Argen-
tine facilities win help to re-

establish Chrysler’s growing
international
presence after withdrawing
from foreign markets in the
1980s. Foreign sales have
climbed steadily since the
company reentered overseas
markets in 1987 and
amounted to more than
200,000 units last year.
The two plants will consol-

idate Chrysler’s position as
one of the world’s leading
makers of US designed light
trucks. These range from

utilitarian pick-ups to tren-

dier sports utilities and mul-
ti-purpose people carriers.
Light trucks also dominate
the company's exports,
accounting for about 75 per
cent of its foreign sales vol-

ume.
Chrysler’s .Brazilian and

Argentine Investments rep-

resent a vote of confidence
in the Brazilian vehicle mar-

ket and the wider economic
benefits of the Mercosur.
"Our decision to manufac-

ture in Brazil and expand
production in Argentina is

based on the favourable eco-

nomic conditions and future
growth prospects we see in

the Mercosur," said Mr Bob
Eaton. Chrysler’s chairman.

In spite of continuing con-

cerns about regional eco-
nomic volatility and the cur-

rent downturn in some mar-
kets, a number of leading
vehicle groups have
announced new investments
in the two countries this

year.
Renault is building a plant

to make about 120,000 mid-
sized M£gane models a year,

while Mercedes-Benz will
build a factory to manufac-
ture about 70.000 small A
Class hatchbacks. Honda
and Toyota have also
announced plans for lower-
volume output at new
plants.

Separately in Argentina,
Fiat and Chrysler are devel-

oping new production facili-

ties. while Ford, General
Motors and Volkswagen, the
region's leading carmarkers
alongside Fiat, are stepping
up output In both countries.

China proposes new Taiwan shipping links
By Tony Walker in Bering

China announced yesterday
new regulations aimed at
facilitating direct shipping
links across the Taiwan
strait, but Taiwanese reac-

tion was non-committal and
there seems little prospect of
early agreement
“Of course we are happy

to see it accomplished, but
would prefer to comment
after we have more details."

said an official of Taiwan's
Ministry of Transportation
and Communications.
Beijing proposed that

cross-strait traffic be

restricted to wholly Chinese-
owned or Taiwanese-owned
vessels or to those operated
by joint ventures between
the two countries.

The proposal was seen by
western officials as part of
continuing “game-playing"
in efforts by the two sides to
upstage each other diplomat-
ically.

“The regulations are
meant to promote cargo and
passenger transport between
the two sides or the Straits

and accelerate the develop-
ment of direct mail service,

trade and air and shipping
links across the Straits," the

official Xinhua news agency
said.

Taiwan suggested last
year that direct shipping
links be opened using its

port of Kaohslung as the
transport hub. but agree-
ment bagged down on sover-
eignty issues.

China has been pressing
for agreement on what it

describes as the “three
directs" - shipping, air and
postal links - but Taiwan is

reluctant, fearing that it

would be giving away one of
Its few bargaining chips in

dealings with the mainland
Beijing regards Taiwan as

a renegade province and has
vowed to secure its return to

mainland control- China
says it seeks peaceful reuni-
fication, but has not ruled
out the use of force.

Cross-strait talks were
suspended last year by Bei-

jing In protest at tbe visit to
the US by Taiwan's presi-

dent Lee Teng-hui. There is

no sign of talks resuming.
But Taiwanese business-

men, who have invested
more than $20bn in the
mainland, complain strongly
of the additional costs and
inconvenience posed by lack
of direct links.

Most traffic from Taiwan
to China is routed through
Hong Kong, but the territo-

ry’s reversion to Chinese
sovereignty at midnight on
June 30 next year may oblige
Taipei to drop its reluctance
to negotiate the “three
directs."

In Hong Kong, the Beijing-
backed Wen Wei Po newspa-
per said “conditions for
direct shipping are ripe". It

said the southeastern cities

of Fuzhou and Xiamen
would be the first ports
opened to direct shipping.

China yesterday issued a
warning to Australia to

think carefully before selling
uranium to Taiwan.
Speaking on the eve of a

visit to Beijing by Mr Alex-
ander Downer, Australia’s
foreign minister, a foreign
ministry spokesman said:
"Uranium is not an ordinary
commodity. Exporting ura-
nium to Taiwan Is a highly
sensitive issue. We express
concern about the matter
and request concerned coun-
tries to act with great
care.”

Mr Downer said last week
Australia was studying
whether to sell uranium to
the Taiwan Power Co.

US probe of NEC computer sale irks Japan
By Michiyo Nakamoto
In Tokyo

Japan's trade minister
yesterday expressed strong
concern at the US Commerce
Department’s decision to
launch an anti-dumping
probe into tbe sale of a
supercomputer by NEC. the

Japanese electronics com-
pany, to a US research cen-
tre.

“From the point or view of
Painless and transparency, I

cannot help but express con-

cern at the way the US Con-
gress and the Commerce

Department have handled
(this affair).” Mr Shnnpei
Tsukahara, trade minister,

said yesterday. “I strongly

hope the US government
will adequately deal with
the Investigation."

The minister’s criticism

was directed at a US Com-
merce Department decision

to iMinrli an anti-dumping
investigation into the first

sale of a Japanese super-
computer to a US public
institution.

The US move came in

response to a petition by
Cray Research, the leading

US supercomputer manufac-
turer, which has accused
NEC of offering to sell the
National Centre for Atmo-
spheric Research four Vec-
tor supercomputers for the
price of one.

NEC, which was poised to

become the first Japanese
company to provide a super-
computer to a US public
institution, reacted calmly
to the Commerce Depart-
ment’s decision, which it

described as Just part of the
regular procedure in
response to a petition. NEC
has Insisted that it has not

priced its supercomputers
unfairly and that It would
fight the accusations to the
end.
However, the trade minis-

try, which has watched US
moves in connection with
the supercomputer deal, has
not been quiet about its dis-

pleasure.

Tbe move by Congress to
pass a bill which is aimed at
blocking tbe sale by NEC,
and the intervention of
the Commerce Department
at an early stage, sug-

.

gest that the issue has
become highly politic-

ised, a Miti official noted.

A Commerce Department
warning to the National Sci-

ence Foundation - which
will provide some of the
tends for the supercomputer
purchase - that NEC was
probably selling at less than
fair value, even before Cray
filed its dumping petition,

has triggered criticism of
improper intervention. Such
moves raise questions about
the fairness of the US in
dealing with the issue, he
said.

The row that has erupted
over the supercomputer pur-

chase highlights tbe
extremely political nature of
high-technology purchases
by government bodies.

US criticism that the Japa-
nese public procurement
market was closed to US
supercomputers resulted m
new guidelines for govern-
ment procurement in Japan
and a substantial rise in fw.

eign-made supercomputer
sales. In 1994, five outVis
supercomputers Purchased
by Japanese public bodie*
were foreign-made —
the number dropped to two
out of U last year.
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NZ sells off forests despite opposition
By Tony HaB in Wellington and
Samar Iskander in London

The New Zealand government
yesterday finalised the controver-
sial sale of the Forestry Corpora-
tion’s central North Island forests
for NZS£02bn (US$1.4bn) to a con-
sortium including the Chinese gov-
ernment’s China International
Trust and Investment Corporation
(Citic). The sale came despite wide-
spread political opposition, includ-
ing from some of Its own MBs.
The sale, which win leave the

government NZ$1.6bn better off
after repaying the corporation’s
debt, is likely to be the country’s
last privatisation.

Citic bolds 37.5 per cent of the

consortium and already owns for-

ests in the South island. Other con-
sortium members are Fletcher
Challenge (37.5 per cent) and Brier-
ley Investments (25 per cent).

Objectors to the transaction
included some of the government’s
own back-benchers, who felt it was
unwise to go ahead with such a
controversial sale so close to the
October election.

The sale had also been attacked
on the grounds that the revenue
was not needed. New Zealand
being the only OECD country at
present naming a budget surplus.
Both prime minkta1 Jim Bolger

anij finance minister Ttfii Birth say
governments should not be in the
business of owning forests. A

majority of MPs yesterday rallied

to this view.

Opinion pdBs show that up to 67
per cent of voters are opposed to

the sale. Two of the main opposi-

tion parties, the Alliance and New
Zealand First, said they would
reverse It. Mr Winston Peters,
leader of New Zealand First told
parliament bis party would buy
back the corporation the day after

the election.

The opposition Labour Party crit-

icised the sale’s timing during a
period of low international forestry

prices.

Maori tribes, who datoi the for-

est land under the Treaty of Wai-
tawgi, expressed disappointment
the government did not sell to

their preferred bidder, a consor-
tium led by rival forestry company
Carter Holt Harvey.
General political uncertainty in

the run-up to the election in Octo-

ber took its toll on the financial

markets yesterday. Yields on gov-

ernment bonds and short-term debt

have remained stubbornly high,
despite a healthy economy.
The three-month rate paid on

treasury bills has averaged about
10 per cent in recent months, offer-

ing returns of almost 7.5 per cent
after adjusting for inflation. “A
substantia] risk premium is

reflected in these prices," one econ-

omist said. “It is almost entirely
due to political risk.”

The Debt Management Office

confirmed that, because of the sale,

the domestic bond issuance pro-
gramme for the 199897 fiscal year
would be halved to XZSlbn. The
remaining cash will help retire for-

eign debt.

In what is likely to be his elec-

tion catchcry. Mr Birch said New
Zealand would have no net foreign
debt, the first time this had hap-

pened since 1S65.

Mr Mike Andrews, chief execu-
tive of Fletcher Challenge's For-

estry division, promised that the
consortium would create up to TLX)

jobs in the former state forests. It

would directly invest NZ$260m
over the next seven years, includ-

ing setting up a NZSSOum process-

ing plant, he added.

Sumitomo denies report on copper trades
By Errako Terazono In Tokyo

Sumitomo Corporation of
Japan yesterday denied
knowledge of secret copper
trades by Mr Yasuo Haman-
aka, its former head copper
trader, which have led to the
company announcing lpggfw*

of at least $i.8bn .

In response to a report by
the Financial Times that Mr
Tomiichi Akiyama, Sumi-

tomo's chairman, had been
personally notified in 1991 by
the London Metals Exchange
of trades by Mr Hamanaka,
the company said that while
it had confirmed its obliga-
tions on authorised deals,
they bad not known of Mr
Hamanaka’s secret transac-
tions until June 5 this year.
At the end of 1991, users of

copper were complaining of
the turmoil on the copper

market, which traders
blamed on Sumitomo and Mr
Hamanaka. Mr David King,
LME chief executive, sent
urgent inquiries to Mr Aki-
yama. then Sumitomo's pres-
ident, and Mr Iwao Nishi-
tuni. director and general
manager of the company's
non-ferrous metals division.

“The letter dated Decem-
ber 6, 1991 sent to ns from
Mr King of the LME was

only a general request to
confirm we would be able to

meet our contract commit-
ments,” said Sumitomo.
Sumitomo said Mr Aki-

yama had been notified of
the request from the LME
and Mr Nishiumi replied to
the letter, confirming that
Sumitomo would be able to

meet all its fmantdal obliga-
tions and delivery commit-
ments.

Ever since its announce-
ment of Sl.Bbn in copper
trading losses, Sumitomo
has maintained that Mr
Hamanaka had acted alone
and had used the company's
name for unauthorised deals.

They have claimed that Mr
Hamanaka’s transactions
were concealed in a devious
and complex manner and
had been impossible to dis-

cover.

However, financial institu-

tions through which Mr
Hamanaka traded his posi-

tions have claimed that his

transactions were fully
authorised by the company's
board members.
Based on such informa-

tion, some companies in the
copper industry are prepar-
ing documentation for a
class action suit against
Sumitomo.

Bond given

:;n>$ three-year

jail term
Failed Australian
businessman Alan Bond was
sentenced to three years’ jail

yesterday for fraud involv-

ing the French impressionist
painting. La Promenade.
Reuter reports from Perth.

In sentencing Bond, Judge
Antoinette Kennedy of the
Western Australia District

Court said that while the
jail term was not the maxi-
mum 14 years she could
impose, it would seem like a
life sentence to Bond.
Bond. 58, who became a

national hero in 1983 for

hacking Australia’s capture

of the America’s Cup yacht-
ing trophy, had appealed for
a non-custodial sentence.
His lawyer argued that a jail

term could Mil him because
of his falling health.

Last Friday, Bond was
found guilty of improperly
using his position as direc-

tor of his forma- corporate

flagship. Bond Corporation
Holdings, to allow his pri-

Bond; Tailing health’

vate company to buy
Edouard Manet’s picture
from Band Corporation for

A$2.5m (US$L9m) when its

value was at least A$12m.
Bond’s Dallhold Invest-
ments sold the painting a
year later at auction in New
York for A$l7m.
The Australian Securities

Commission, the nation’s
corporate watchdog,
brought four fraud charges
against Bond for his 1988
actions.

Japanese police admit errors

over Aum nerve gas case
By McNyo Nakamoto
In Tokyo

In a rare admission of its

own fallings. Japan’s police

force yesterday accepted
blame for its inability to

tackle the Aum Shinrikyo
sect's nerve gas attacks
which killed 11 and left thou-

sands ill last year.
Its 1996 police white paper,

published yesterday, con-

tained unprecedented self-

criticism by an institution

that has long found it diffi-

cult to admit shortcomings
and has been widely con-

demned for falling to apolo-

gise for its mistakes.
“The police were perplexed

by the use of the nerve gas

sarin.” the .report states.

The police force prides
itself on maintaining law
and order in ane of the saf-

est industrialised societies in

the world. It said poor infor-

mation gathering, lack of sci-

entific expertise and a

regionalised policing system
contributed to the failure.

The report calls for
changes in the law to reform
the police so as to equip it

better to confront the chang-
ing world of crime in Japan.

The report noted that as

organised crime expanded,
police lack of experience in
investigating organised
gangs, poor intelligence

gathering and a police struc-

ture divided along prefec-

tural boundaries prevented
effective policing of the Aum
outrages, which shattered
the nation’s faith in its pub-
lic security.

A lack of expert scientific

knowledge contributed to its

inability to identify the poi-

son gas used by Aum on
Tokyo subway commuters.
The report points to a 1994

sarin gas attack, in Matsu

-

moto, which killed seven
people and hurt 600, as an
example of how scientific

Ignorance and a lack of

inside information on the
Aum group prevented tbe
police discovering who had
carried out the attack before

wrongly putting the blame
on an innocent victim.

It suggests Introducing
wider legislation to combat
gangs, similar to laws in

Europe and the US which let

authorities seize unlawfully
earned money and pay
rewards for information in

criminal investigations.

Although unprecedented
in its self-criticism, the
report is likely to be inter-

preted as an effort to deflect

public criticism for police

blunders in investigating
Aum crimes.

Critics of the police say
not enough effort went into

investigating the disappear-

ance and death of Mr Tsut-
sumi Sakamoto, a lawyer
representing families of Aum
members, who was allegedly

murdered, together with his

wife and baby son. by Aum
leaders, more than six years

ago. It was only last year
that police finally connected
the family's disappearance
to the Aum group, although
an Aum badge had been
found at the Sakamoto
apartment after the family
disappeared.
Meanwhile. Mr Yoshiyuki

Kono, who was wrongly
accused of spreading the poi-

sonous gas In Matsumoto,
says the police have never
apologised to him directly

for their mistake.
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Burma jails

Suu Kyi aide
Three members of Burma's National League for

Democracy (NLDi - including Mr Win Htein. a personal

assistant to the league's leader. Ms Aung San Suu Kyi -

have been sentenced to seven-year prison terms. NLD
officials said. The three were among more than 250
activists arrested last May before a scheduled party
congress. Burma’s military regime has said those

“detained for questioning" at the time have boon released.

Charges, trials and sentences are made public in Burma
only at the discretion of military authorities, but NLD
officials s;iid the three were apparently charged with

making a video depicting poverty in farming
communities. Mr Win Htein also featured prominently in

an Australian Broadcasting Corporalion documentary
focusing on the repression and harassment suffered by
democracy activists in Burma. Ted Bardackr, Bangkok

Thai PM faces censure vote
The Thai parliament will debate a censure motion against

prime minister Banham Silpa archa next month. The
motion accuses Mr Banharn of lack of leadership and
says: “He has abused his duty and turned a blind eye to

corruption. . . causing damage to the country." Mr
Banham yesterday scuttled speculation that he might try

to cling to power before the debate either by resigning

and forming a new coalition or by' dissolving parliament.
Leaders or three coalition parties. New Aspiration. Nam

Thai and Mun Chon, as well as factions within Mr
Banham *s own Chart Thai party, have refused to say
whether they will back the prime minister in the
September II debate. "We wouldn’t vote for him even if

the party resolved that we do. Otherwise, how could we
Tace our constituents?" said University Affairs Minister
Boanchu Trithong, a member of Chart Thai's rebellious

Thcrd Thai faction. Ted Bardaeke. Bangkok

Bangladesh urged to reform
A World Bank report published yesterday said

Bangladesh could not afford to postpone reforms needed
to achieve rapid growth and alleviate poverty.

The report, to be submitted to an aid group meeting in

Paris on September 10-11. also warned the government
that foreign aid for Bangladesh would be linked to a

clear-cut commitment to reforms and radical

improvement in the quality of public spending. The
government has asked the donor group for $2bn for this

year for specific infrastructure projects.

“Given the increasing global demand for concessional
foreign aid and uncertain future supply of grant money,
pushing forward with the reform programme, and sus-

tained improvements in the quality of public expenditures

would be essential for Bangladesh to assure the inflow of

needed aid." the report said. Kasra Ntyi. Dhaka

Pakistani air force joins bid
Pakistan's plans to privatise Pakistan Telecommun-
ications Corporation were boosted yesterday when a large

business enterprise announced it would join a new
consortium to buy 26 per cent of the shares and to take
over Its management The Shaheen Foundation, a
business group backed by the Pakistan air force and
devoted to welfare offormer air force personnel, said it

would join the Setdco group of Indonesia and Dutch PTT
Telecom to bid for the group. Farhan Bokhari. Islamabad

Doubts raised over health

of Vietnamese banking

W hen Vietnam’s big-

gest fraud scandal
broke last year,

there were red faces at Vlet-

rombank. the country's larg-

est state-owned bank. It had
lent about $10m to Tamexco,
a Ho Chi Minh City-based

import-export company affil-

iated to the Communist
party. But the money van-

ished in a murky $40m cor-

ruption case in which local

newspapers accused Viet-

combank of complicity.

Public revelations of cor-

ruption are rare in Vietnam
but the Vietcombank allega-

tions highlighted that all is

not well with Vietnamese
banks, in spite of efforts in

the past five years to shake

off a culture of subsidy in

favour of commercialism.
Last weekend, local news-

papers used a central bank
report to home in on the

poor financial health of the

four state-owned hanks -

Vietcombank, Incombank,
Vietnam Bank for Agricul-

ture and Bank for Invest-

ment and Development of

Vietnam, which were spun

off from the central bank in

198&
In what Is being seen as

the first public disclosure of

their balance sheets, tbe

report revealed “overdue

loans" - a catch-all phrase

which includes bad debt, a

western concept which
Hanoi does not recognise -

at the banks amounted to 5

per cent of the total 50,000hn

dong ($4-5bn) of loans in the

market, up by 29 per cent

over the previous year.

A separate, confidential

central bank report puts the

level of overdue loans at 54

joint stock banks at 13 per

cent of their portfolios.

Those banks are owned by

shareholders that include

non-state sector companies

and have emerged in the last

five years of liberalisation-

What proportion of the 5

per cent is non-performing is

unclear. But economists say

privately the 5 per cent fig-

ure understates the case and

that the four banks, which

have 75 per cent of the lend-

ing market, are burdened

Jeremy Grant reports on some fundamental
weaknesses eight years after economic reforms

with huge non-performing
loans. “They are probably
bankrupt several times
over," said one.

Mr Le Dac Cu, Vietcom-

bank’s acting general direc-

tor, says the figure at his

hank is 6 per cent, against 4
per cent last year. But he

says: “It’s not very serious at

the moment but it’s worth
giving it serious attention

now.”
Some of the banks’ prob-

lems date back to the 1980s,

a decade before the coun-

try's doi moi reforms and
when politically inspired

lending was rife. This has

left them with bundles of

non-performing assets.

Another cause of the prob-

lem is a chronic lack of

banking expertise, ranging
from credit policy and con-

trol to risk assessment and
slack accounting.

The -World Bank last year

provided $49m to improve

the payments system. But
although hanking reform is

in theory eight years old, for-

eign bankers see little evi-

dence of serious domestic

attempts to tackle the funda-

mental problems head on.

Stacks of banknotes
behind banking counters are

a reminder that the banking
system is still cash-based.

However, a more immedi-

ate problem is trust in the

banking system. One conse-
quence is that amounts
deposited are low and short-

term - typically a few days.

Meanwhile, banks lend up to

three to six months, creating
a big credit imbalance. “The
banks’ problem is to increase
liquidity and reduce that

imbalance,” said Mr Alexan-

der Economou, a consultant

working on a Swiss govern-

ment-funded technical assis-

tance programme for Exim.-

bank, one of largest of the

joint stock banks.

V ietnam knows it

cogently needs to get

what economists esti-

mate Is $2bn in domestic

savings from under the mat-

tress and into the banks. It

atm Is to achieve gross

domestic product growth of

9-10 per cent a year for the

next five years, but Its

savings rate is still only 17

per cent of GDP, compared
with China’s 35 per cent and

33 per cent in Thailand.

Some foreign economists
worry that if it takes years

to develop public confidence

in the banks, this could

exacerbate the debt situation

and even kill off some of the

joint stock banks. Unlike the

four state-owned banks, they

cannot rely, on government
guarantees, depending solely

on their deposit base to sup-

port their loan business.

This, in turn, would be bad
news for the country's strug-

gling- private sector, which

in the case of Eximbank
accounts for up to 60 per
cent of its loans.

Yet the state banks may
be in a stronger position to

weather the problems
because, paradoxically, they
can always rely on the gov-

ernment - which runs
counter to efforts to make
them self-sufficient. "Some
joint stock banks are in bet-

ter shape than the state

banks. You don’t get good
service from the state-owned

banks but at least you're
secure,” said Mr Phllllppe
Delhaise, president of Thom-
son Bankwatch Asia to Hong
Kong, a bank rating agency.

The banking system's fra-

gility is bound to cause
soul-searching among the 30
or so foreign banks to Viet-

nam. Many admit their con-

fidence in Vietnamese hanks
results more from competi-

tive pressure to do deals
than belief in sound fimda-
mentals.

"If we are honest, there

are certain things we
shouldn't be doing,” said one
European banker. “But it’s

government risk and if you
don’t accept the government
of Vietnam as a risk then

you shouldn’t be here at all”
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Banks warn of Emu damage to City
By GifDan Tatt,

Economics Correspondent

Non-UK banks in London
have warned the govern-
ment that Britain's right to
opt out of European mone-
tary union is damaging the
City as a financial centre.

In a letter to the UK Trea-
sury, the Foreign Banks and
Securities Houses Associa-
tion has called for a decision

on Britain's participation in

Emu, arguing that the

uncertainty Is harming their

members' ability to plan.

The warning from the
association, which repre-

sents 180 financial institu-

tions In London, comes amid
growing unease that the
City's preparations for Emu
are being undermined by the

political uncertainty.
The Corporation of Lon-

don, the local authority for

the City, warned yesterday
that urgent action was
needed to prevent London’s

competitive position as a
financial centre being under-
mined by Paris and Frank-

furt
Mr Michael Cassidy, the

corporation’s chairman of
policy and resources, argued
that the UK’s poor “tactics"

were undermining London's
standing. “The signature of

Paris and Frankfurt appears

to be that they are more
politically astute than Lon-

don," he warned.
He also argued that the

City’s preparations for Emu
were being threatened by a
lack of coordination. "There
is a bit of a vacuum - people
are talking about Emu and
preparing far it, but at the
moment it is in a disparate

fashion."

The City's unease has
been fuelled In recent weeks
by a flurry of preparations in

financial centres such as
Paris and Frankfurt.

In London, the Bank of

England is consulting the

City over Emu and plans to

publish its next report on
these preparations in Sep-
tember. Meanwhile, the
Treasury has recently writ-
ten to a series of industry
associations asking them
about the competitive prob-

lems created by Emu.
Bnt in contrast to Paris

and Frankfurt, the Bank of

England and Treasury have
been reluctant to take a visi-

ble role in the preparations
because of the broader

uncertainties over the UK's

opt-out clause from Emu.

Mir Cassidy said that the

corporation was reluctant to

play any co-ordinating role.

However, it plans to start a

campaign to protect the

City's financial interests

from discrimination from

other European Union coun-

tries.

in particular, it wants to

ensure that single market

legislation is upheld in the

EU.

Appointments
to Lords court
controversy
By Ova- PoffljcaV Staff

Mr Swraj Paul, the
businessman, Mr Maurice
Saatchi, the advertising
executive and architect Sir
Richard Rogers were among
14 “working peers"
appointed yesterday by Mr
John Major, the prime minis-
ter.

Mr Paul, aged 65, was once
a close confidant of Indira

Gandhi, the late Indian
prime minister. He is now
chairman and owner of the
engineering group Caparo,
which has given £113,000 to
the opposition Labour party
and its associated organisa-
tions in the past three years.
A member of a powerful

Indian industrial family. Mr
Paul arrived in the UK in
1966, to get medical treat-

ment for his young daughter
who subsequently died.

He stayed, setting up Cap-
aro and building it into an
international steel and engi-

neering group with 4,000
employees.
Mr Saatchi, is chairman of

advertising group M&C Saat-

chi, having been ousted from
Saatchi & Saatchi, now

known as Cordiant, at the
beginning of last year. Sir

Richard designed the Pompi-
dou Centre in Paris and the
London headquarters of the
Lloyd's insurance market.

All three are now entitled

to sit in the House of Lords,
the unelected upper House
of Parliament.
Appointments as “working

peers" are reserved for dis-

tinguished citizens who
would not be honoured for

political services. That dis-

tinguishes them from life

peers such as Baroness
Thatcher, Mr Major's prede-
cessor as prime minister,
and the hereditary dukes,
earls and other members of
the aristocracy who have
inherited their titles.

The honouring of Mr Saat-
chi and of Mr Peter Gum-
mer, a media businessman
who is a close adviser of the
prime minister on the
Tories' general election
strategy, was attacked by
the Labour party. Air Saat-

chi, who said yesterday that
he was “profoundly hon-
oured”, has worked on every
Tory general election cam-
paign since 1979.

(From left) Sir Richard, Swraj Paul and Maurice Saatchi will ‘work’ in the House of Lords

However Labour also
courted controversy, with
the disclosure that apeerage
is going to one of its most
reliable corporate donors, Mr
Paul. Labour has consis-

tently attacked the Tories
for allegedly rewarding
donors with knighthoods
and peerages, bnt it

defended Mr Blair's nomina-
tion of Mr Paul for a peerage
on the basis that he was “by

no means our biggest
donor".
Mr Frank Dobson, the

Labour party’s environment
minister, dubbed Mr Gum-
mer and Mr Saatchi “lords of

the lies". Mr Gummer is the
brother of Mr John Gummer,
chief environment minister
in the Conservative govern-
ment
Their peerages took “the

Tory party and the peerage

system to new depths”, Mr
Dobson complained.
Mr Peter Gummer is chair-

man and founder of Shand-
wick, one of the world’s big-

gest public relations groups.
A peerage is also going to

another of tiw prime minis-
ter's conspicuously loyal
supporters from the business
world, Sir lan MacLaurin,
chairman of supermarket
group Tesco.

Young people shunning

unions on work problems
By Richard Donkin
in London

Trade unions are losing their

appeal for young people,
who no longer see them as a
source of help when they
have problems at work,
according to a report pub-
lished today.
The report, from a survey

of attitudes to work among
1,000 people across the UK,
was carried out by Global
Futures, an independent
research institute. It says
unions have become mar-
ginal to workplace life.

People were three times as
likely to discuss their work
problems with a manager as
with union representatives,

it says.

For younger employees
unions are becoming even
less relevant. Only
2 per cent of those aged
under 25 questioned felt that

union officials could solve
their problems.
Mr Alan Hudson, one of

the researchers, said that a
period of union unrest like

the 1978-79 “winter of discon-
tent”, which preceded Mrs
Margaret Thatcher’s defeat

of the then Labour govern-
ment, could not happen In

the 1990s. Unions, he said,

had become reluctant to take
collective action against
employers.
Trade union membership

in the UK has fallen from
12m at its peak in 1979 to

just under 7m today.
However, the report found

that jobs had become
increasingly onerous for
working people. Employees
were willing to fill in for
absent colleagues or work
through lunch breaks. Only
l per cent of those ques-
tioned said they would
object to being given extra

job responsibility. Greater
responsibility, however, had
not created a generation of
happy workers. People had
become preoccupied with
training and education as a
means of survival at work
but no longer viewed
their job as a way to
achieve their personal aspi-

rations.

• A £6m a year scheme
aimed at helping up to 80.000

long-term unemployed find

work by improving their job-

seeking skills was launched
by the government yester-

day as part of its evolving
national strategy to move
people off welfare and into
work.
Called Jobsearch Plus, the

programme will provide peo-
ple who have been out of

work for three months or
more with a three-day semi-
nar with the employment
service.

Hardline Names
criticise Lloyd’s
By Ralph Atfdns,
Insurance'Correspondent

Lloyd’s of London faces
criticism from some Names
for failing to provide an
Irrevocable guarantee that
those rained by the insur-

ance market’s losses since
the late 1980s will always be
protected financially.

The concern follows a
decision by Lloyd’s not to

capitalise a support scheme
it proposes as part of its

3.2bn ($4.96bn) out-of-court

settlement offer to loss-

making and litigating
Names - individuals whose
assets have traditionally
supported the insurance
market Instead the “income
and housing” scheme will be
funded from the market’s
revenues and the amount of
individual help will be
reviewed annually.
The settlement offer is

part of the recovery plan
Lloyd’s is seeking to imple-
ment this month.
Mr Christopher StockweH,

deputy chairman of the
Lloyd’s Defence Shield, rep-
resenting hardline Names,
said if those running the
market in the future decided
to replace the existing cen-
tral organisation, undertak-
ings made to lossmaking
Names will become “mean-
ingless”.

Last night his criticism
was dismissed by the moder-
ate Association of Lloyd's
Members, which said any
scheme would have
depended on financing from
the future Lloyd's market
The ALM emphasised the
importance of Names accept-
ing the settlement offer by
the August 28 deadline.
Without the recovery plan,
Lloyd’s is likely to foil regu-
lators' solvency tests.

Premier
‘doubted
beef ban
timetable’
By Alison Maitland
in London

Mr John Major, the prime
minister, admitted privately

a month ago that his time-

table for lifting the beef

export ban was unlikely to

be met, a senior National
Farmers’ Union official

claimed yesterday.
Mr Major told farmers’

leaders in south-west
England on July 19 that the
November timetable was
“pretty speculative”, said Mr
Anthony Gibson, NFU
south-west regional director.

The prime minister told

the House of Commons after
th» European Union Dimmit
in Florence In June that

almost all elements of the

EU beef export ban could be
lifted by November. The gov-

ernment has stuck by the
timetable ever since,
although one minister
described it at the time as

“a massive hostage to for-

tune”.

Mr Gibson said Mr Major
was asked at the meeting in

Falmouth how realistic the
November timetable was.
The prime minister replied:

“If we could meet that time-

table, I would be very
pleased, but I think it will

take longer."

Downing Street yesterday
declined to comment on. the
Falmouth meeting but stood

by Mr Major’s target. “The
time to assess achievements
against targets is at the time
in question,” said an official.

Meanwhile, farmers' lead-

ers and abattoir groups
believe the backlog of cattle

over 30 months which have
still to be taken out of the
food chain and destroyed is

much larger than the gov-

ernment estimate of 150.000

cattle. Some say it may not
be cleared until the new year
- not by late October or
early November as the gov-
ernment hopes.
• Sir David Naish, presi-
dent of NFU, said he was
worried about consumer con-
fidence after a coroner’s
decision on Monday that a
young man died of Creutz-
feldt-Jakob disease probably
because he ate a contami-
nated beef product before
1990. The Meat and Live-
stock Commission said Mr
Geoffrey Burt, the coroner,
had “gone way beyond the
scientific facts”.
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More pension funds opt to switch managers
By John Gapper,
Banking Ec&tor

Pension funds are becoming
increasingly willing to

change fund managers
because of their sensitivity

to how well their assets are
being managed, according to

a survey by PDFM, the fnnd-
management arm of Union
Bank of Switzerland.
The annual survey of 400

of the UK’s largest pension
funds found that 24 per cent
had ended contracts with

fund managers during the
year, compared with 18 per
cent the previous year,
because of regular reviews of
managers’ performance. The
subsidiaries of US and Cana-
dian companies were active

changers of managers. Of
these pension funds, 37 per
cent changed one or more
managers during 1995, indic-

ating that US firms are lead-

ing the way in such changes.
Pension funds have

become more sensitive to
how well their assets are

managed to provide returns
used to fund pensions and
benefits. This is partly
because of the growth In the
monitoring of managers' per-

formance by consultants.
The survey also found that

pension funds have become
more likely to vote on corpo-
rate governance of compa-
nies in which they invest,
rather than leaving it to
managers. The trend
reverses an earlier drift
away from participation.
Some 19 per cent of funds

- almost entirely drawn
from the largest funds of
more than £200m ($312m) -

said the trustees retained
voting rights. This figure
was up from 15 per cent in
1994, and down from 21 per
cent in 1993.

The proportion of funds
naming balance manage-
ment by an iwtwwmwi man-
ager - where the manager
selects the allocation of cash
across a range of assets - as
their principal form of
investment remained at 74

per cent However, the num-
ber of funds using speci-
alised management. In
which managers are selected
for expertise In a particular
class of Investment, rose for
both bond and equity man-
agement.
There was a continuing

decline in the use of “aggres-
sive” managers who seek
high returns at relatively
high levels of risk, particu-
larly for portfolios of UK
equities. This has halved to
22 per cent since 1993.

UKNEWSDIGEST

Police re-route

N Ireland march
„ *„h„Mrv - the Northern Ireland

The Royal Ulster mareh by the Black

police - has re-routed a Pro
kend> .,wny from the

Preceptory. ^fver Qrrneau road in south Bel

largely Roman nationalist protests,

fast in an attempt to head off
j tiuin the

The Black Preceptory offshocn. Many
Orange Order which fuUuws dntl-

economy

Buoyant picture reaffirmed

A buoyant picture of robust

record borrow-

silts, futures closed about an oltfdh of a

^SStower. The Bank of England this month Sjnele? out

the recent rapid growth in M4. the bros*J.“Ki of
monev supply, as “incompatible with the chancellor ot

the exchequer's inflation target of 2J> per cent m the long

run. Graham Bawley and Geonji Graham
Editorial Comment. Page U

NUCLEAR SAFETY

State-owned company faces courts

British Nuclear Fuels is to be prosecuted by the Environ-

ment Agency for allegedly failing to keep in good repair a

pipeline bridge used to transport low-level radioactive

waste from Sellafield, in the north-west of England to the

Irish BNFL, which operates the Sellafield nuclear

fuel reprocessing plant, said yesterday that a refurbish-

ment programme was under way to address the problem

but declined to comment further. The state-owned com-

pany has been fined half a dozen times over the past

decade for various breaches of nuclear safety and environ-

mental regulations. Leyla Boulton

ELECTRICITY COMPETITION

Consumer groups warn on delay

Electricity consumer groups yesterday warned against

any delay in meeting the government's target for introdu-

cing full competition to the domestic market In 1998.

The warning from the Electricity Consumers Commit-
tees, follows a study for the regional electricity companies
whichrecommends a phased introduction of reforms that

could delay full competition by up to 18 months beyond
the April 1998 target date. Robert Corzine

ENGINEERING

Preussag offshoot wins contract

Engineering company Noell Whessoe, part of the German
Preussag group, has wan a £32m ($50m) contract from
Bechtel Inc to build a liquid natural gas storage facility as
part of a LNG export facility at Point Fortin, Trinidad for

Atlantic LGN Company of Trinidad and Tobago.
Chris Tighe. Newcastle

TOURISM

Scotland: visitors9 likes and dislikes
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Holidays overcast by weather
Scotland's rainy, grey and cool weather was the most
unattractive thing about holidaying in the country for a
substantial number of visitors from overseas and
England, according to Scottish Tourist Board surveys.
Both groups said that the Scottish scenery was the most

attractive aspect of their trips. But while overseas touristspve a high rating to "the friendly people", English visi-
tors ranked them below the category of “peace and quiet"Overseas visitors particularly liked castles, churchesmuseums and sites of historic interest.
The range and quality of accommodation scored

relatlvelsr mod^tly for both overseas and English tour-
ists, as did good food and drink. However, few overseas
viators sad that poor quality food and poor quality
J^o^iodation were unattractive features, and English
visitors were even less inclined to rate them poorly?

wet'weather facilities bothered someoverseas visitors it appears to have hardly mattered tnmost English tourists.

Industrial logic shapes success of ceramics joint venture
Culture clashes between Cookson and Johnson Matthey management have failed to undermine their partnership

C ookson, the Industrial
materials group, and John-
son Matthey, the precious

metals and engineering technol-

ogy company, were so pleased

with their ceramics joint venture

in 1994 that they contemplated
proceeding to a frill-scale merger.
But while Cookson Matthey
Ceramics (CMC) may have proved

a happy partnership, the merger
talks collapsed over failure to

reach agreement on valuation and
price.

The attempt showed up deep
differences in management style

and culture. The industrial logic

behind the joint venture has, how-
ever, overcome the tension. Both
continue to see the benefits of
combining Cookaon’s ceramics
supplies and wiinpwais businesses
with Johnson Matthey"s colour
and print division. The product
ranges were complementary and

savings could be made by ration-

alising UK plant and by joint mar-
keting in areas such as Asia and
the Pacific Rim.
So far, so good. Since the forma-

tion of the joint venture, profits

and sales have exceeded expecta-

tions. Johnson Matthey, which
derived profits of £ll-3m from its

colour and print division in the
year before the merger, last year
enjoyed gains of £23.8m <$37.i2m)
from its 50 per cent stake in Cook-
son Matthey Ceramics.
Sales from its share of the busi-

ness rose from £125.7m in 1994 to
£156-7m last year, its first full

year. Although Cookson 's

accounts do not strip out contri-

butions from CMC, profits in its

ceramics division last year rose

£34-5m to £55m on increased sales

Of £440.3m (£36&5m).

Mr Chris Clark, the Johnson
Matthey-nominated chief execu-

tive of CMC, said the results
proved that the alliance was close
to becoming the world’s

.
leading

manufacturer of preparations for

tiles, ceramic tableware, sanitary-

ware, pigments and the precious
metals industry.

“It has developed a culture of
its own which Is a balance of the
two parents," he adds. That cul-

ture is a hybrid of the sales-driven

mentality at Cookson and John-
son Matthey’s more conservative
return-on-assets approach.
Mr Stephen Howard, Chief exec-

utive of Cookson’s ceramics divi-

sion, admits; “We are very moti-
vated by sales and we emphasise
it more than Johnson Matthey.
Our stated aim is to create a busi-

ness with sustainable top line
sales growth and margin improve-
ment”
US-bom Mr Howard says Cook-

son has adopted a more North

American approach. Mr Clark
agrees. Lighting a large cigar in
Johnson Matthey’s Trafalgar
Square offices in London, he says:
“We write papers, they give pre-
sentations. They are almost obses-
sive about sales, we aren't"

Nevertheless, such differences
have been easily accommodated,
while strong demand for tiles mA
glazes has pushed 19 profits. But
some analysts believe the rela-
tionship could be strained by a
slowdown in sales.

Both companies want to avoid
such a scenario by expanding rap-
idly into Asia and Latin America,
where rising demand is expected
to offset slowing orders in conti-
nental Europe.

In the past year, tile demand
has slipped in the mature markets
of southern Europe, while sales of
Perlite - a material used for ther-
mal insulation - have been hit by

volatile conditions in the building
industry.

The potential damage hag been
minimised by rising prices for zir-
con. the glazing product which
came from the Cookson portfolio.
Mr Howard says if Cookson had
known how fast the zircon price
was going to rise, it might have
kept it out of the joint venture.

But, he adds, the two “are no
longer comparing which of their
businesses are doing better; we
are both going for organic
growth".

Howard believes the joint
venture will survive because nei-
ther party wants to withdraw
from a highly profitable sector.
At Johnson Matthey, Mr Clark

Is not so definite. He predicts that
if the joint venture unravels, itwdl probably do so because me
side wants to raise cash to fund
an acquisition elsewhere.

Even though Johnson Matthey
is busy developing its electronic
materials businesses, it says CMC
remains central to its plans.
The two companies, moreover,

nave drawn up a complex agree-
ment to deter them from jumping
ship. In the first 10 years of the
Joint venture, there are are only
three ^windows” in which eitherude can sell; even then, their
partner has first refusal on tho
stake.

At some price we would be
5?®?’ *** Howard says. “But. I
doubt that Johnson Matthey could
put forward a number that would

rf *c
raCtiVe to us." That, he

claims, means CMC will enjoy n
nger life than most joint ven-

dues. mere is no timetable in
think HUS thing will faU

apart.

Tim Burt
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Over the hump.
2.69 liters per 100 km,
in a really safe family car.

Drivers in fuel economy competitions go to great

lengths to win top honors. This can mean any-

thing from driving at a snail's pace to ditching

the carpets and airbags to trim down weight.

At this year's ECO Tour of Europe, the Opel

Corsa Eco 3 prototype was awarded the "inno-

vation prize for exemplary fuel consumption and

the future feasibility of the drive concept" On the

Turin to Monte Carlo leg of the tour, the Eco 3,

driven by journalists at normal highway speeds.

consumed an extraordinary 2.69 liters per 1 00

km. It thus achieved the long-sought goal of a

family car with full safety equipment that con-

sumes less than 3 liters per 100 km.

In addition, two Opel Corsa Eco production cars

with extensive safety equipment were awarded

prizes for their low fuel consumption. This three-

way victory proves, once again, that it may

be easy enough to make a car economical at

the price of safety. Or to make a car safe at the

price of economy. But it takes brilliant engineer-

ing to offer both benefits at the same time.

As this year's ECO Tour makes clear, the Opel

engineers have met this challenge. Without sac-

rificing carpets, airbags or driving enjoyment.

••f
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BUSINESS AND THE ENVIRONMENT

At 5:10 on an August
morning, with the sky.
scrapers of Boston's
financial district form,me a Backdrop to the rose-hued

waters. Gale “Skip” Ryan hauls
the first lobster trap of the day
on to his boat. “Clean - he
scowls.

He is not referring to the feet
that the trap Is empty - although
it is - but to the trap itself.
“These th ings used to be covered
with scum," explains Ryan
whose lined fece testifies to his
30 years in the lohstering busi-
ness. “Now this place is too
clean," he says, peering into
what seem still murky waters to
an unseasoned observer.
The diminishing lobster

catches of the increasingly clean
Boston Harbour illustrate the
complex relationship between the
environment and the US flrfiw
industry. One theory is that lob-
sters. as scavengers, tend to
gather where there is a high level
of organic material. Yet a $6bn
(£3.8bn) pollution amelioration
programme for Boston's ocean
waters means that less organic
waste is around. “You know
where we used to be able to find
a lot of lobsters,” asks Ryan rhe-
torically. “Around outflows from
the sewage plants."
The failure of commercial fish-

eries to recuperate in newly
clean waters in the US is a source
of puzzlement and frustration to
environmentalists, who have
long espoused the financial, as
well as ecological, benefits of
anti-pollution efforts.

The clean-up of lake, river anrf

off-shore areas around the coun-
try has already made an enor-
mous difference to the quality of
water In Chesapeake Bay, the
Great Lakes and the Hudson
River, as well as Boston
Harbour.
Even a casual observer can see

the impact. Visibility in Lake
Erie, for Instance, has grown to
30ft from just lft-2ft in the early
1970s. Shad have returned to the
Hudson River Basin and seals
and dolphins have come back to
the Boston Harbour. Understand-
ably. many ecologists hoped
these improvements would trans-

late to a boon for commercial
fisheries, in dire straits because
of years of over-fishing and new
government regulations.

Yet for reasons marine biolo-

gists do not completely under-
stand. environmental clean-up
has had little impact on the
industry- “1 wish I could tell you
that we have seen a big boost in

commercial fishing catches with
the Improvement In water qual-

ity," says Peter Shelley, a lawyer
at the Conservation Law1 Founda-
tion. an environmental agency.
“But the truth is, we haven't."

Ecological clean-ups on the US
east coast had some unforeseen

effects, writes Victoria Griffith

Muddy
waters

The lack of success may be due
to the complexity of marine and
freshwater blosystems. While
most aquatic life prefers pristine

conditions, a few species do bet-

ter with a little waste in the
water. "Some pollutants can
mimic natural processes and pro-
vide food to tiie fish," says Rob-
ert Kendall, director of publica-

tions for the American Fisheries

Society.

Pollution can also help certain

types of fish by killing off their

predators, or providing the dark
conditions in which some species

thrive. Improving clarity in the

Great Lakes, for instance, has
forced the light-sensitive walleye
to move to deeper areas.

Even fish that prefer clean
water may not return when the
pollution disappears. Fish have a
memory. Popular commercial
species such as salmon and cod
return to spawn where they
hatched, so that once a popula-
tion has been wiped out of a cer-

tain area, it may take decades to

recover.

Re-introduction has yielded lit-

tle success in speeding up that

process. Despite a $200m effort to
restore Atlantic salmon to the

Connecticut River and a pro-

gramme to bring Pacific salmon
back to the Columbia River, the

fish have stubbornly refused to

thrive where the marine biolo-

gists release them.
Subtleties or the food chain and

the marine environment mean
that even if fish repopulate, they

may not he the sort fishermen

were hoping for. The 25-year-old

clean-up of the Great Lakes, for

instance, has boosted invaders

such as alewives and white
perch, putting pressure on the

native populations of trout and
white fish to assert themselves.

Even the dramatic and swift

return of striped bass to the US
Atlantic seaboard over the past

few years has provided little

encouragement for ecologists.

While some marine biologists

credit the clean-up of the Chesa-

peake Bay for the recovery of a
species that had nearly been
wiped out by the late 1980s, oth-

ers disagree. “I'm not convinced
environmental improvements
had anything to do with it," says
David Correll. director of the
Environmental Research Centre
at the Smithsonian Institution in

DC. “We can probably put it

down to a complete ban on com-
mercial fishing of the species,

and climatic factors."

Despite the problems, marine
biologists and ecologists are not
yet ready to give up on anti-pol-

lution crusades. They point to
one of the biggest beneficiaries of
the clean-up of the Atlantic sea-

board: damming. Since clams are

sensitive to contamination and
are often eaten raw, clam beds
are closed at the first sign of a
problem.
The reopening of beds up and

down the coast therefore implies

a tangible, if small, benefit from
anti-pollution efforts.

Ecologists also hail an impact
in the decline in diseases such as
fin rot and liver ulcers in close-

to-shore populations. The health-

ier environment, they argue, will

help fishermen market their
products and guard against disas-

trous food-poisoning episodes.

While the short-term benefits

may be frustratingly small, ecolo-

gists say the long-term cost of
putting up with pollution is too
high. “Fish haven't come back
the way we wanted or expected,

but if we had let things go on the
way they were, we would not be
fishing here at all," says Robert
Graham, president of the Ontario
Fish Producers* Association.
Lobsterman Ryan agrees that

giving up on anti-pollution pro-

grammes would probably have a
disastrous long-term impact on
the fishing industry. “Everyone
wants clean water," he says. “But
some days, you miss that sew-
age.”

A valley brought
back to life

Graham Mole tells the story of one man's
25-year mission to save a Spanish river

over 13 miles of river in the

valley on behalf of the state. It

is, in effect, a privatisation ofI
t took 26 years of determina-

tion and diplomacy, but
judge Theodore Sabres has

managed to save a river - or
part of ft, at least - from over-

fishing and to boost the econ-

omy of its valley.

The river Najerilla is in the
Rioja region of Spain, world
famous for Its wine, but known
to the people of the area for Its

fishing.

Far centuries the trout in its

20-mile valley had been ruth-
lessly exploited by the locals.

When hotels in nearby Logrono
asked for 150 trout they got
them the next day. There was
no thought for the impact on
the stream and poaching was a
way of life-

“The river was being kffled,”

says Sabras. “All I could do was
to fight for my river and hope it

would encourage others to do
the same for theirs.”

Un the plains there are fertile

fields for crops, the vines flour-

ished in the sun and the world
wanted its wine.
But in the mountain valley, a

few goats and sheep graze, and
little grows in the sparse soil.

What grass there is on the steep
hillsides most be scythed by
hand
So the river's front, with a

seemingly boundless capacity
for repopulation, were a lifeline

when Sabras began his cam-
paign in the early 1970s.

Officialdom, too, endangered
the river. That was based in
Logrono, 60km away. Now it is

an hoar's drive, but then it was
too remote for supervision. The
administrators, keen to get as
much money as possible, Issued
licences to as many people as
possible. There were few condi-

tions, no limits on catches, and
no thonght of restocking.

Sabras realised this could not
last Water was being taken in
increasing quantities from the
river for agriculture and the
number of anglers just kept on
growing.
But the administrators were

the people who managed all the
water in Spain, all owned by the
state. They were not about to

change their ways or relinquish

their power. Nor were the locals

happy to see any changes. For
them, it was today’s income.

Says Sabras: "I felt I had to

repay nature for the favours she
has showered on us here. She
gave ns such beauty. We
couldn’t just throw it away.”
He commissioned research

into both the problems and the
potential of the area, then lobb-

ied politicians. Almost like a
wartime guerrilla fighter he

formed a partisan group. He
hand-picked people for impor-
tant positions and gave them
each specific tasks.

The opposition was fierce.

Banner-waving locals held pro-
test demonstrations and
marched on the local town hall,

led by tile mayor of one of the
valley's villages. Sabras realised
the only solution was to wrest
control from the state. And this,

was in the days of Franco and
dictatorship.

Delaying tactics from threat-

ened officials meant it took
years to make even the slightest

progress. But now the local
hunting and fishing society of
which he is president has won a
10-year contract to manage just

nationalised water.

The mayor who led the pro-

tests "nn the pub in the middle

of one of the best fishing

stretches; two notorious poach-

ers are now guards.

Now Sabras wants a manage-

ment agreement for the entire

river system, including one
large awn one small lake at the

head of the river- Longer term
be wants areas for handicapped
anglers and a school for young
fishermen.

If all Sabras's ideas are
adopted, tbe river will then
attract high-spending foreign
fishermen. He also wants to
make it simpler for foreigners
to get a fishing licence.

It is worth the effort In June
the valley is ablaze with flow-
ers, alive with birdsong. The
river has a quality of limpid
clarity and is safe to drink.

It boasts wild brown trout of
up to 81bs and marine biologists

investigating the bottom of a
large dam found a front of an
estimated 401b$. It is, they
assure yon, still growing.

The river now boasts wfld brown trout and the water Is safe to drink
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Thinker, tailor,

screenwriter, sailor,

rich man, foreman,
businessman or comic?
(It must be something

in the water.)

From Lord Leverhulme to Leonard Rossiter, William

Pllkington to Willy Russell, Merseyside has always been

incredibly rich in one natural resource. Its people.

Where else has the same wealth of entrepreneurial spirit

and creativity?

There's a pool of talent here that a business can float on.

For more information on investment opportunities

on Merseyside call (4-44) 0151 227 2727
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ARTS
Television/Christopher Dunkley

All rock swots and Kochel numbers
and western - he might well ask
“Then why does television

trends - rap, techno, house and

I
t is a fanny old mass
medium, television. Well,
all right, a fanny young
mass medium. The British
public is, by an enormous

majority (over 85 per cent when-
ever there is a poll) strongly in
favour of capital punishment
Would a Martian researcher real-
ise this if he spent, say, a year
watching the box? He would not.
What would he gather from tele-
vision was our most popular
sport? Football? Cricket? If he
watched Channel 4 he might
assume that the British were
mad for American football. Actu-
ally the most popular participa-
tory sport is fishing, yet, judging
from television, the Martian
would assume this was of inter-
est only to a small minority. As
for music, he would get the
impression that loud contempo-
rary rock was most popular,
with classical orchestral music
running it a close second.

If yon told him that Britain
has an ageing population, tha*
demographics show the number
of young people interested in
present day pop music shrink-
ing, with the growth being
among older people interested In
MoR (middle-of-the-road) music
- dance bands, theatrical musi-
cals, 1960s pop, light classical,

trad jazz, theatre organ, country

ignore it?" What would the
broadcasters reply? if they were
honest they would say; “An over-
whelming number of who
work in broadcasting oppose the
death penalty Oust like chap
Dunkley) and most of ns piefei
classical music or present day
pop to all that MoR stuff. So
that's what you see on the box".

It certainly is. On Saturday
BBG2 brought ns two hours 20
minutes of BBC Proms 96 imme-
diately followed by 60 nrlwirtgg of
Dancing In The Streets: A Rock
And RoQ History, the final part
of a 10-bour series. You could
not deny the excellence of either
programme, even if some of the
music was not to your The
Prom, relayed live from the
Royal Albert Hall, featured the
first appearance of the Czech,
Jiff BSlohl&vek, as principal
guest conductor of the BBC Sym-
phony Orchestra. They played
three Czech pieces to mark th»»

occasion: Dvofak’s “Te Demn",

Marttnu’s “Field Mass”, and Jan-
ft&ek’s “Sinfonietta”, and
between the Dvofdk and the
Martino the American pianist
Richard Goode played Mozart’s
snblime final piano concerto, the
27th.
While the piano was being

brought in, BBC2 began an
intriguing little background doc-
umentary about the way that the
Albert Hall - “the nation's vil-

lage halT* - is organised and is

being perpetually, though merci-
fully inconspicuously, modern-
ised. According to this pro-
gramme, which was completed
daring the interval, the place is

in almost continual use, night
and day, with a new lot of props
or instruments or tables being
moved in while the last lot is

going out. There was a shorter
but similarly interesting back-
ground film about members of
the orchestra on the next night
when, under the same title of
BBC Proms 9& BBCl screened a
recording of the concert played
by the EU Youth Orchestra con-

ducted by Sir Colin Davis. Few
things in the world fill you with
as much hope as a youth orches-
tra: all that vitality, talent and
enthusiasm!
Both Proms, live and recorded,

were televised with a profession-
alism polished by long practice.

The background filming was
neatly integrated. Tbe broadcast-
ers are entirely at home in this

world of KOchel numbers and
accompanied cadenzas. But ask
them the colour of the Righteous
Brothers, the sex of Pat Boone or
who was the first British orches-
tra leader to win a Gold Disc
(white, male, George Melachrino)
and most would be stumped.
However, their colleagues are
entirely at home with the most
obscure details of tbe develop-
ment of rock and roll, as has
been illustrated repeatedly in
Dancing In The Streets, the best
documentary series about popu-
lar music ever shown on British
(and probably any other) televi-

sion. True, tbe final episode did
sprint through the most recent

so on - with a baste that seemed
to suggest that even these nick
swots had become wearied by the
modem rate of change.

T
he fact remains that
we have had another
10 hours of rock and
roll material to set
alongside such regu-

lar programmes as Top Of The
Pops (where everything seems to
be eerily unchanged: tbe male
groups Imitating Pete Town-
shend's jumps, the girl groups
thrusting their hips a lot), aTlri

The White Room on Channel 4L

Moreover, for those who want it

and are willing to pay, there are
now entire channels devoted to
rock music. MTV with its 24-
hour service of rock videos,
spiked with occasional news and
chat, is the best known. But
there is also VH1 where, from
time to time, you may come
across a recording dating from
as far back as the early 1980s or
even the late 1970s. A single

hour on Monday included Gloria
Gaynor’s “I Will Survive”. Boy
George’s “Do You Really Want
To Hurt Me" and Billy Joel’s

“Allentown”. $011, those are the
exceptions; most of the output
comes from the last few years.
So why does television turn Its

back on Uut large part or tbe
audience which wants to listen

to the sort of music played on
Capital Gold and Radio 2? Why
do Gilbert and Sullivan operas
turn up so rarely on television?
Why, after having had such
great success for so long with
series such as The Black And
White Minstrel Show and The
Good Old Days, did the broad-
casters scrap them without both-
ering to provide anything to take
their place? It may be said that It

Is both difficult and expensive to

pot popular music or this sort on
television. Orchestras arc expen-
sive. Music rights are expensive.
Mounting big studio numbers is

difficult, time consuming and
expensive. But all those objec-

tions apply equally to rock and

classical music, yet the broad-

casters happily persist with
them.
Of course it is easier for radio

to play a number by A1 Bowlly
or Duke Ellington than for tele-

vision where they need pictures

and preferably live action. Yet If

television was serious about
MoR music the broadcasters
could form their own big bands
(or use the one that ihe BBC
already has). They could employ
the sort of people who star lu all

those Lloyd Webber musicals
which now sustain so many of

the big houses in London's thea-

tre land. They could even make
10-part documentary series

about great crooners, cinema
musicals, or the swing bands of
the 1940s. But the)' don't. In the
end it is impossible to avoid the
conclusion that, just as there is

nobody much among the news
and current affairs gatekeepers
who agrees with (he public atti-

tude on hanging, so - with all

those like Bill Cotton having left

the BBC and all those like Lord
Grade having left ITV - there is

nobody left among broadcasting
executives who shares the tastes

of those millions whose musical
preferences embrace South
Pacific. Vera Lynn. The Hot Fixe,

and the Warsaw Concerto. Mass
medium Indeed.

Musicals

Broadway,
jazz and
blues

Anyone despairing of
the modern musi-
cal. especially the
pseudo-musical,

which is little more than a
pop concert decked out in
platitudes, should hurry to
the cosy Bridewell Theatre
close by Ludgate Circus
where a season of less

regarded Broadway musicals
is in full swing.
Less regarded, but not less

interesting, and certainly
not less entertaining. On the

Twentieth Century, the cur-

rent show, is everything a
musical should be - light-

hearted, optimistic, exuber-
ant and camp. It combines

the best of tbe silliness of

the 1980s - when the origi-

nal stage play was a hit;

with the wit and sophistica-

tion of the 1970s - when Cy
Coleman added music and
Betty Comden and Adolph
Green supplied book and lyr-

ics. There is not a serious

line, or a tense moment, in

it. but plenty of genuinely
funny jokes and a cleverness
often missing from the Brit-

ish musical tradition.

“The Twentieth Century”
is the train which, in 16
hours, roared from Chicago
to New York. In those 16

hours bloodied but unbowed
theatre producer Oscar Jafee
(Michael N. Harbour) has to

raise a fortune, and win over

former sweetheart, movie
queen. Lily Garland (Kath-

ryn Evans). The problems
are that she hates him and
has a dashing young stud
(Peter Hilton) in tow. There
is also a religious maniac on
board.
Carol Metcalfe directs with
an and there are fall bod-

ied, even fruity, perfor-

mances from tbe leads and
from Josephine Gordon as

the bible puncher. The
up-tempo numbers, espe-

cially “She’s a nut” and
"Five Zeros”, are instantly

Infectious but the whole
show commands a second
look. It would be criminal if

such a happy experience
should be limited to a short

run in a theatre. It

Triimo Knm»
Kathryn Evans and Peter Hilton in ‘On the Twentieth Century’

demands a long run in a
small theatre.

A slighter, but still enjoy-
able bonbon, is available at

the Tricycle Theatre with. 3
Ms Behaving, in which the
female trio from the 1995
success Ain’t Misbehavin'
put on their own show of
jazz and blues greats.

.

It is pleasant enough, with
Debby Bishop, Dawn Hope -

and the exceptionally voiced

Melanie E. Marshall offering

a balanced mix of the famil-

iar. like “You go to my
head", and the rare, “Legal-

ize my name". A few random
musings suggest that the
plan was to pad out the
evening with more poetry
and comment, but- the
words, sadly, have not sur-

vived. They would have pro-
vided some useful stiffening.

Certain performances

stand ont. notably Debby
Bishop singing “Can’t we be
friends” and Marshall In just

about everything. But you
leave pondering the
unbridgeable gap between
tbe songs that proclaim the
spirit, independence and
beauty of women, and those
that dwell on their desperate

need for a wedding ring.

Antony Thomcroft

Graham's flame
dances on

E
dinburgh’s Stygian
Playhouse - which
suggests nothing so
much as a Buchar-

est crematorium - this week
boused the Martha Graham
company with two pro-
grammes identified as Radi-
cal Graham. This meant
works of the 1930s and '40s,

which were Graham’s great-

est years as a dancer and. I'd

venture, as a creator.

The majority of American
modern dance troupes func-

tion as exclusive vehicles for

their choreographer and
star. Aprts him or her, the
inevitable deluge of change,
misinterpretation and mis-

representation. Keepers of
the flame emerge who
“know what was meant".
Other apostles proclaim a
new faith emerging from the
Dead Sea scrolls of the
extant repertory.
These are problems which

the Graham troupe faces, as
did the Humphrey/Limon
ensemble, and - in the full-

ness of time - will affect

Cunningham’s repertory,
and Paul Taylor's, and these

only the most important.
The Graham company has

an especial problem In that

the style in which Graham’s
greatest works were made
was weighty, richly laden

with the intensity and hier-

atic power of Graham's own
presence. This week, looking
at such major creations as
Cave of the Heart and Appa-
lachian Spring, El penitente
and Errand into the Mace. 1

could not but recall the ritu-

alistic force of Graham her-

self and the dense physical
manner of her artists as I

first saw them in the 1950s.

Little in the perfectly decent

and rather transparent read-

ings given by today’s casts
endowed the dance with tbe

emotional and psychic inevi-

tability that I remember
with those earlier Graham
interpretations. Lightness,
polish, even something slick,

replaced the formidable and
uncompromising manner
that Graham showed us.

Yet the pieces are still

sure in structure, clear in

intention: with bolder,
weightier artists (how
remarkable Baryshnikov
was in El penitente a few
years ago) the dance lives.

Only Terese Capucflli seems

to sacrifice herself to her
roles with the proper immo-
latory grandeur as with Gra-

ham. I sensed that she was
meeting her destiny on
stage.

The most impressive mat-
ter of the season was a

chance to see early works
that have been reconstructed
from film and dancers' mem-
ory. Chronicle was made in

1936, when Graham still had
no male dancers. Heretic
dates from 1929. Both have
been brought back to the
stage - and to life. In that

odd way in which a picture

or an object can tell you its

identity, these reconstruc-
tions “smell right" to me.
Both arc pure dance, yet

both arc political' in lin-

early 1930s a surprising
amount of American modem
dance was arelentlv
left-wing, orientated tow;irds
workers' causes. Chronicle
has an anti-war message;
Heretic is a cry Tor individual
freedom of conscience. Both
have an Art Deco air in their
superb use of a female cho-
rus. In both. Cnpucilli gives

a powerful and beautiful per-

formance: not aping Martha
Graham, but making the
dance and the ideas live

again.

Other rescued pieces are
less considerable, and the
convulsingly silly Scrvnata
Moresca of 1916. in which
Graham wowed the public
on Broadway as a corner of
Old Spain, should now be
entrusted to Dame Edna
Everage.
There was an added bonus

to this season in that four of
the works were designed by
Isamu Noguchi. Hie miracu-
lous simplicity of his decors
and their imaginative reso-

nance are continuing mar-
vels of the theatre.

Clement Crisp

T he fiddler Alasdalr Fraser
remarked during the third of
five late-night concerts in the
Greyfriars Kirk that it was

nice to know the Edinburgh Interna-

tional Festival has discovered Scottish

music. This series is a joy. The con-
certs have been well shaped to show
the historical and geographical evolu-
tion of Scottish fiddle music: with
Renaissance plHorHt am! branles in
the opening concert, and with the
Highland influence in the third. The
wealth of the genre has been a real

ear-opener, and. after some of the
more precious and hermetic theatrical

offerings, the concerts are an open
window of fresh air.

Another wonderful feature of this
year’s festival is the 16-concert series

of all Haydn's mature string quartets.

Six days a week, all three weeks of the
festival, two or three different Haydn
quartets are played in St Cathbert’s
Church at 6pm. Haydn is another win-
dow of fresh air.

At the King’s Theatre tbe nine per-
formers of Renyo — Far from the lotus

are quite possibly the finest collection

of toothless, sightless, speechless, and
clubfooted Japanese bag-ladies I have
ever seen. Proceeding this way and
that across the stage with all the thor-

World
culture in

a playpen
oughness, vivacity and charm of slags,

they performed in the maimed but
trancelike style known as butoh. This
genre, which has developed in post-Hi-

roshima Japan, is expressionist by
intention but Inscrutable in practice
and looks to the observer like a form
of inexpressive torpor. TLmoe Shiznne.
director and choreographer of Renyo.
and his co-performers occasionally
open their mouths in long-held slashes
of torment. Meanwhile, taped Jap-pop
muzak is played, alternating with
amplified passages of distortion and
others of recorded running water.

F
rank Dunlop, director of tbe
Edinburgh Festival until 1991,
spoke last week of the timidity

and Eurocentrldty of the festi-

val today (discuss, with reference to
Renyo). While George Steiner's Univer-

sity lecture, which launched this 50th
Edinburgh festival, gave the impres-

sion that there have been three pinna-
cles of festival culture in world his-

tory: (a) the ancient Greeks (b) Wagner
in Bayreuth (c) and John Drummond
in Edinburgh. (The notion that the
Dunlop years, which immediately fol-

lowed the Drummond regime, were a
decline is widely accepted.) Steiner
referred to a million things - to the
competitive nature of the ancient festi-

vals, to the creative and cross-fertilis-

ing nature of modern festivals, to odd
highlights from previous Edinburgh
festivals that he seemed to have culled

from a top-speed zip through the press
cuttings. World culture, he made you
feel, is his playpen.
The aspect of Steiner's lecture on

which some journalists seized before
he had e\ren delivered it was tbe sug-
gestion that festivals may have a
sell-by date, that they should end on a
high rather than become moribund. By
the time he actually reached this point
- very tentatively, in Tact - he had
been going on for over an hour. It is

very good, he said, if people know
when to stop. Whereupon he carried

on some more.

Alastair Macaulay

#

* AMSTERDAM
CONCERT
Conosrtgebouw Tel:

31-20-5730573
• Het Gelders Orkest: with

conductor Roberto Benzi and

pianist Rian de Waal perform

works by Liszt, Liszt/Schubert

and Ravel; 8.15pm; Aug 24

Performed by tbe
Phllharmontscher Chor Berlin with
conductor Michael Schoenwandt,
sopranos Ruth Wetting, Sylvia

Greenberg and Jufiane Banse,
altos Wendy Hoffman and Birgit

Rommart, tenor Keith Lewis,
baritone jorma Hynninen, boss
Frode Olsen and the Ernst Senff

Chor; 8pm; Aug 23

CHICAGO
EXHIBITION
Art Institute of Chicago Tel:

1-312-4433500
• D.H. Burnham and
Mid-American Classicism:

celebrating the 150th anniversary

of Daniel H. Burnham's birth and

his contributions in shaping
Chicago’s downtown district the

Art Institute presents this

exhibition of about 100 drawings

from the museum’s permanent
collections; to Sep 2

ATHENS
THEATRE
Ancient Theatre of Epfcfaurus

Tel: 30-753-22066
• Ecclesiazusae: by
Aristophanes. Directed by

Andreas Voutslnas and performed

by the Greek National Theatre.

The cast includes Giorgos

Michalakopoulos and Nikos

Bousdoukos. Part of the

Epidaurus Festival; 9pm; Aug 23,

24

BERLIN
CONCERT
Konzerthaus Tel: 49-30-203090

• Symphony No.8: by Mahler.

THEATRE
Steppenwotf Tel: 1-312- 3351888

• Molly Sweeney: by FrieJ.

Directed by Kyle Donnelly and
performed by the Steppenwotf

Theatre Company. The cast

includes Jenny Bacon, Robert

Breuier and Rick Snyder; Tue-Fri

8pm, Sat 5pm & 9pm, Sun 3pm &
7pm; to Aug 25 (Not Mon)

DUBLIN
CONCERT
National Concert HaU -
Ceolares N&sitinta Tel:

353-1-5711888
• RTF Concert Orchestra: with

conductor Christopher Beil and

oboist David Agnew perform

works by Rossini, Faure, Mozart,
Haydn and Kodaly; 1 .05pm; Aug
23

HAMBURG
OPERA
Hamburgiscfie Stastsoper Tel:

49-40-351721
• Madama Butterfly: by Puccini.

Conducted by Johan Amell and
performed by the Staatsoper
Hamburg. Soloists include
Romanko, J&nicke, Krogen and
Hernandez; 7.30pm; Aug 22

HELSINKI
DANCE
Heismgm Juhlavflkot - Helsinki

Festival Tel: 358-0-1354522
• Leonardo ballet world
premiere of a choreography by
Kitti to music by Hameenniemi on
the subject of Leonardo da Vinci

and his painting of the Last

Supper. Stefan Karpe conducts
the Helsinki Philharmonic

Orchestra. Opening of the Helsinki

Festival; 7pm; Aug 21

LONDON
AUCTION
Bonhams Chelsea Tel:

44-171-3933900
• Rock, Pop & Guitars: highlight

of this sale is an unrecorded lyric

by Jim! Hendrix, written on Hyde
Park Towers notepaper with a
playlist on the reverse. Also

featured Is The Black Sabbath
Collection - toe property of the

late Mark Foster noon; Aug 22

CONCERT
Royal Abort Hafl Tel:

44-171-5898212
• Netherlands Wind Ensemble:
with conductor Daniel Harding
and pianist Peter Donohoe
perform works by Messiaen,
Mozart and Stravinsky. Pat of the
BBC Henry Wood Promenade
Concerts (Proms); 10pm; Aug 22
SL Martin-in-the-Fields Church
Tel: 44-171-9300089
• Baroque by Candlelight the
London Concert SinfonJa with
conductor John Lander perform
works by Vivaldi, Handel,
Pachelbel and J.S. Bach; 7.30pm;
Aug 22

EXHIBITION
Victoria & Albert Museum TeU
44-171-9388500
• Marvels of Art and Cheapness:
Liberty Furniture 1880-1910: a
large part of the success of

Liberty and Co. was derived from

their production of "Art”

furnishings for the commercial
market This display kxjks at the
furniture in the distinctive “Liberty

Style" and the marketing of the

Liberty-designed domestic
interior; to Sep 30

THEATRE
Shakespeare’s Globe Tel:

44-171-4019919
• The Two Gentleman of Verona:

by Shakespeare. Featuring the

Globe's artistic director Mark
Rylance in the role of Proteus.
Opening performance of this

theatre; Tue-Sat 7pm, Sun 4pm,
Thu. Sat also 2.30pm: from Aug
22 to Sep 15 (Not Mon)

LOS ANGELES
CONCERT

Hollywood Bowl Tel:

1-213-850-2000
• Los Angeles Philharmonic: with

conductor Erl Was and pianist

Garrick Ohlsson perform
Beethoven’s Coriolan Overture,
Piano Concerto No.4 and
Symphony No.4; 8.30pm; Aug 22

NEW YORK
EXHIBITION
The Pierpont Morgan Library
Tel: 1-212-685-0008
• Being William Morris: A
Centenary Exhibition: exhibition

seeking to show a picture of
William Morris in his various

manifestations and careers: poet,

novelist, illustrator and collector,

among others. The display
includes a diverse group of
objects, ranging from books and
Undings to wallpaper and fabrics;

to Sep 1

PARIS
EXHIBITION
Centre Georges Pompidou Tel:

33-1-44 78 12 33
• L’lnforme: exhibition focusing
on the history of Modernism. The
display includes works by Pollock,

Duchamp, Fontana, Smithson,
Warhol, Hesse, Dubuffet,
Rauschenberg and others; to
Aug 26

SAN
FRANCISCO
EXHIBITION
SFMOMA - Museum of Modem
Art Tel: 1-415-357-4000
• Frida Kahlo, Diego Rivera, and

Mexican Modernism from the
Jacques and Natasha Gelman
Collection: the Jacques and
Natasha Gelman Collection of

modem Mexican painting spans
the years 1915-1989 and includes
works from such artists as Frida

Kahlo. Gunther Gerzso, Jos6
Clemente Orozco, Diego Rivera,

David Alfaro Siquieros, Rufino

Tamayo and Angel ZArraga.
Multiple portraits of Gelman
provide Interesting comparisons
of artists and eras of art. The
display includes 56 works; to

Sep’8

WASHINGTON
EXHIBITION
Arthur M. Sackler Gallery Tel:

1-202-357-2700
• Preserving Aclent Statues from
Jordan: eight examples of what
may be the oldest human
sculpture in the Near East,

recovered from an ongoing
excavation in Jordan, are featured

in this exhibition highlighting

conservation and study of

archeological material.

Photographs document the
journey of these ancient plaster

statues dating from the 7th

millennium BC from their

excavation 10 years ago through
the conservation and treatment

process; to Apr 6

Listing compiled and supplied
by ArtBase The International

Arts Database, Amsterdam, The
Netherlands. Copyright 1996. All
rights reserved.

Tel: 31 20 664 6441. E-mail:
artbaseOpLnet

WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
{Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00

European Money Wheel
Nonstop live coverage
until 15.00 of European
business and the
financial markets

17.30
Financial Times Bus/ness
Tonight

CNBC:

08.30
Squawk Sox

10.00
European Money Wheel

18.00
Financial Times Business
Tonight



Ian Davidson

No passing fad
The concept of flexibility must be considered as the EU
member states work towards enlarging the community

British opposition to any
further integration in the
European Union will be the
central issue in the continu-
ing intergovernmental con-
ference on the reform of the

EU in the months ahead.
$o far the conference has

been deadlocked because
the British have resisted all

the proposals of their part-

ners for deeper political

integration.

But the issue must come
to a bead before the end of
the year, because the Irish,

who hold the presidency of
the EU. have been charged
with holding a special mm-
mit in October to move
things along, and with pre-

paring a new draft treaty in

time for the regular summit
in December.

In law. British resistance

is secure. The EU treaty can
only be changed by unani-
mous agreement. But the
big new idea in the negotia-
tions Is the concept of flexi-

bility: the notion that the
Union must find new ways
to accommodate both those
countries fthe majority)
which do want to move to a
more integrated Europe,
and those, such as the UK,
which do not.

The starting assumption
of a number of member
states, including Germany.
France and the Benelux
countries, is that this flexi-

bility could be achieved by
inserting one or more
articles into the EU treaty.

These would allow sub-
groups of member states to
move ahead together with-
out waiting for unanimous
agreement
So far, however, no one

has really spelled out how
this notion would work, or
what the consequences
would be. Would flexibility!

lead to the creation of al
political hard care of mem-l
her states, led by France
and Germany? If so. how
would this hard core relate
to the existing Union? And
how would the rest be
affected?

These and similar ques-
tions are likely to dominate

the rest of the intergovern-
mental conference. So it is

useful, before the autumn
diplomatic manoeuvres
start in earnest, that Mr
Frank Vlbert, director of the
European Policy Forum, a
cross-party think tank

,
has

produced a pamphlet which
takes a detailed look at the
idea of flexibility.

On the whole, Mr Vlbert
finds it unsatisfactory or
even damaging. Coming
horn the European Policy
Forum, which does not gen-
erally support a more politi-

cally integrated Europe,
such a verdict is not
entirely unexpected. We
should not be surprised that
Mr Vlbert finds fault with
an idea which would be
designed both to promote
the political integration of
an inner core of member
states and to circumvent
the UK.
Yet he makes many good

points. The concept of flexi-

bility would inevitably be
difficult to implement in
any workable fashion.

It would be hard to recon-
cile with existing forms of
European integration,
which are based on the idea
that all member states par-
ticipate in all policies
equally. It could even be
damaging to the European
cause. If the advocates of
flexibility hope it will be a
viable solution to the Brit-

ish problem, they need to be

The big new idea

is that the EU
must find ways to

accommodate
countries that do
want a more
integrated

\Europe, and those

that do^not

wem

sure that it does not make
matters worse.
“ Mr Vlbert sees three
difficulties in any scheme to
launch an avant garde
or inner core of member
states.

• Institutional. If the avant
garde were fully inside the
Union, the institutions
would be pulled in conflict-
ing directions. How would
the Commission, the Euro-
pean Parliament or the
European Court deal with
different memberships? But
if the avant garde were not
inside the Union, what
would be the point?
• Conflicts of interest. If

there were two groups of
membership of the Union, it

might not be easy to recon-
cile the conflicts of interest
between them. Moreover, an
inner core of states could
soon become a permanent
caucus In the Council of
Ministers, which might set

up structural conflicts in
the council.

• Philosophy. The creation
of an avant garde would not
merely not solve the funda-
mental ideological dispute
over the nature and purpose
of the Union, it would prob-
ably make it worse.
Partly for these reasons,

Mr Vibert claims (without
serious evidence) that sup-
port for a general flexibility

clause is “fading’'. He
believes that France and
Germany, the main spon-
sors. have divergent objec-

tives. and that the small
countries are worried they
would lose out So he argues
that interest is now switch-

ing from a general flexibil-

ity clause to narrower forms
of flexibility in mare limited
policy fields.

And yet he acknowledges
that the issue at stake is a
fundamental difference
about the nature of the
European integration pro-
cess: and that such a differ-

ence cannot be finessed by a
shift from a general flexibil-

ity clause to something
more modest.

“It is an illusion,” he says,

**to think that great differ-

Stnicturad Flexibility in the

European Union. Frank
Vibert. European Policy
Forum, 20 Queen Anne's
Gate, London, SW1H 9AA,
UK
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ences about the shape of

European political onion
nap be contained for much
longer."

If such differences are

structural, he says, "it

would seem that flexibility

provisions would be
a cumbersome way of deal-

ing with the problem. It

would »nni simpler just to

negotiate special arrange-

ments for that one member
state."

in other words, the appro-

priate answer may not be a
general flexibility clause in
the treaty, but a general
opt-out for Britain from all

future integration.

He does not seriously

explore such an option,

which would in effect

amount to the structural
marginaliRation Of the UK.
But in any case, he con-

cludes, "flexibility is

unlikely to prove a passing
fad, and will probably
remain a central issue in

the end stages of the negoti-

ations”.

There is, of course, a
structural reason why it

wQl remain a central issue,

and it is called enlargement
It is theoretically possible
that a different British gov-

ernment could prove more
open to the European cause,

and thus obviate the need
for a flexibility clause spe-

cifically directed at the UK-
Unlikely. but still possible.

But it is almost impossi-
ble to imagine an enlarged
community of 27 member
states in which all would
participate equally in all

policies If such an enlarge-

ment be negotiated and

ratified - a proposition
which has yet to be demon-
strated - it wiD obviously
have to be on the basis of
some sort of flexibility. So
the sooner we start thinking
about it seriously, the
better.

.
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Crude politics behind draft test ban treaty
a ... i MMhK tho US

From LM. Charming.

Sir, Like mostUK and US
reporters covering the
negotiations for a draft
fomprphpnRtvp fc-rt bag

treaty. Bernard Gray . _

portrays India as the spoiler
(“Nuclear treaty poised to go
up insmoke”, August 1$).

Yet his claim that the treaty
Tins “almost overwhelming
international backing” needs
fpiaTifiliation

.

In fact, its opponents
include not only most
Indians but many silent ;

mnitfma in the non-aligned
countries and, deep down,
the Chinese, whose lack of .

enthusiasm about this draft

is almost palpable.

In short, well over half the

population ofthe world has

reservations. The undedying
problem is the permanent

extension of.the nuclear
non-proliferation treaty last

year. This pact was rammed
- through the UN without
even a vote, leaving even

famously anti-nuclear

weapons states like Japan
aggrieved.

It is ea«y to understand
why: a pact which
guarantees ultimate military

supremacy to five nations in

perpetuity is unfair and, in

the long term, potentially

very dangerous. How long

will the world's rising big

nations tolerate mandated

impotence while a country

like Britain is allowed to

keep its nuclear arms

because of a fluke of history

.

The other reason!

question this international

ViqrlHng for thC

comprehensive test ban

treaty is that negotiations

have been conducted

without reference to any

electorate The same was

true of the nuclear
non-proliferation treaty

talks.

In both cases, the US

brought its almost

overwhelming diplomatic

power to bear In what looked

to this layman like crude

political bwsatoinK: you

accept our terms, ur there

will be repercussions In aid

and military programmes.

And nowadays, no country

can afford to be on the US
blacklist.

,d i lie

IJVI. Channing.
Teraodai 1.18.4.804

Tama-Ku.
Kawasaki-Shi,
cnnapawa-Ken
Tokyo. Japan
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Web requires professional surfers

From Mr Simon
Buckingham.

Sir. If to “Rise of the-
Internet threatens
traditional banks’ market”.
(August 12), you replace the
word “banks” with
"companies” and the word .

“branch” with “office", you
end up with an emerging
truth. That is, all companies
in all sectors are
significantly affected by
applications of technologies

such as the Internet.

Web-based order
processing; that la, Internet
front pnds to traditional

legacy database systems, are
the next big trend which
many banks and other
retailers will adopt as they

move past-entry level

Internet presence.
Technologies such as credit

-card authorisation, Java and
ActiveX will facilitate

interactive Web pages,
inrrAanfng- the attractiveness

of online transactions.
If you combine tiie impact

of the Internet with other

technologies such as smart
mobile phones and position 1

location systems you begin
to see the possibility of
“collapsible corporations"

defined by transient
transaction-oriented
electronic gigw«i« anH not
physical, geographical
structures such as brandies.

Traditional vested
interests may deny this but

as the growth in the graph

in your article shows, these

trends are irresistible. The
repercussions in terms of

“technological capitalism",

in which Individuals can

participate in, and benefit

from, free markets, are

phenomenal.
Entry barriers to the

Internet are low and
publishing and retailing
opportunities high- The
waves that the Web will

throw up will require

pro-surfers.

Tips for

the top

-^Srarvn ’BuiHfing*iaTTti

The People Pollers,

6 Goldwell Drive,

Newbury,
Berkshire RG14 UK

London needs modem buildings
From Mr Stephen L. Phillips.

Sir, In contrast to the City
Heritage Society (Letters,

August 13), I welcome the
proposal to put a 90-storey

building on the Baltic

Exchange site-

The Baltic Exchange was a
fin* building but it is gone.
London is not so short of
nrrmpwrahlp buildings that

thiR nnp, lfke parliament
after the Blitz, needs to be
rebuilt as it-was.

What London does need is

some impressive modern
buildings, both to mark its

place in the world and to

reinstate the famous London
skyline. The skyline of old .

was one of church spires

rising above buildings only a
few storeys high- The
churches are still there, but
the view is lost behind
buildings high enough to

conceal, but too low and
close-packed themselves to

impress from afar.

High-rise does not equate

to over-development if it is

surrounded by open space.

Let developers buy up sites,

raze the mediocre
ground-cover and replace it

with stylish buildings in a
stylish setting. We might
even be able to see the

churches again.

Stephen L. Phillips,

chairman, Hygicare,
Whitegate Industrial Estate,

Wrexham,
Clwyd LL13 8UG. UK

From Mrs MB. Maunsell.

Sir, In “Mastering
Management". August 16. a

woman in her mid-30s asked

how she could break

through the “glass celling”.

I am a woman in my early

50s. a partner in a City firm

of solicitors. 1 would like to

pass on this advice.

First, you must be good at

your job. Second, barriers

apply to both sexes - those

at the top are capable of

fearing competition from
both men and women. If you

think there is a glass ceiling,

there will be one. You can do

a lot to get rid of it Third,

treat everybody with
courtesy and compassion.

Never say anything behind
someone’s back which you
would not say to them face

to face. Fourth, make sure

you are in an environment

of which you approve - you
will not succeed unless the
culture suits you and you
suit the culture. Last, a
mentor is helpfuL

This advice applies to men
and women. You have to

believe and behave as

though men and women
belong to the same species.
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When the numbers add up
An ebullient Mr Peter
Costello, Australia's new
treasurer, described the Lib-

eral-National coalition’s first

budget in 14 years yesterday
as "a historic opportunity to
turn around the [budgetary]
course . . . into the next
century". Without the fiscal

medicine, he added, Austra-
lia would be headed down "a
path of deficit and debt to
the year 2000".

It was a characteristically

bombastic comment. From
the moment the new govern-
ment took office on March 2,

it began to build up its first

budget as one of the centre-

pieces of its three-year term.
The coalition wanted to
move Australia to a fiscal

balance - and. eventually, a
surplus - compared with the
AfI0,3bn (£5.54bn) deficit

seen in the last year of
Labor's administration.

Such fiscal rectitude, the
country’s new masters
argue, would go some way to
offsetting Australia’s peril-

ously low level of household
savings, and mitigate the
need for large foreign capital
inflows to cover the current
account deficit. In short,
some of the constraints on
Australia’s economic, growth
might finally be addressed.
The prospect of budget

cuts were greeted with furi-

ous protests in Australia,
culminating in a demonstra-
tion at Parliament House in
Canberra on Monday. Yes-
terday Ms Jennie George,
president of the Australian
Council of Trade Unions,
called it a “bad budget" that
“.slashes . and burns too
widely and too deeply". But
the issues for ' international
markets after yesterday’s
package will, be different.
For a start, does the arithme-
tic a up?
From the outset, the trea-

surer’s hand was con-
strained by a pre-election
promise not to raise new

I taxes. In addition, promises
made during the election
campaign meant that the
government was saddled
with expensive new expendi-
ture'commitments — notably
extra tax breaks for lower-
income fiwniUas

,

After five months' agonis-
ing, Mr Costello’s solution
hinges on expenditure
savings of AS4.45bn in

1996-

87 and A$7.23bn
. in

1997-

98. The government is

also looking for additiona l

net revenues of A$979m in
189&47 and A$l_96bn in the
following 12 months.

Australia’s stringent budget
takes a gamble on high
growth, says Nikki Tait

Australia: conflict over cost-cutting

Such estimates are well on
the optimistic end of private-

sector forecasts, and seem to

presume that the mere scent
of budgetary balance and the
possible downward pressure

si?

business confidence. i
. . | .

Questioned about some of it i ’ism
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the assumptions. Mr Costello
described them as “realis-
tic". But some economists
worry that the atmosphere
of fiscal rectitude and con-
tinued high rates of unem-
ployment may dampen pub-
lie confidence and that the &
business sector will respond -

only cautiously.
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The bottom line is that
Australia's 1996-97 deficit
should be A$5.65bn. or 1.1
per cent of gross domestic
product. In the following
year, this is forecast to dip
further to A$l.5bn, or 03 per
cent of GDP. By 1998-99.
there is a Afibn surplus.
These goals, will be

achieved by spreading the
pain of cutting costs and
Increasing revenues. The
costs of ministerial depart-
ments will be squeezed,
higher education charges
will be raised, spending on
labour market programmes
will be cut, rich tax evaders
will be targeted, and the
already negotiated reduction
In federal grants to the
states win be Implemented.
Conspicuously absent from

the basic budget sums are
proceeds from asset sales - a
piece of budgetary integrity
which should reassure the
fiscal conservatives. But
there is an assessment bur-
ied deep in the budget
papers suggesting that asset
sales could faring in A$5.ibn
in 199&97. and as much as
A$8bn by the following year
- assuming that

, the contro-

versial partial privatisation
of Telstra, the telecommuni-
cations group, goes ahead. If
tiie privatisation income is
included. Australia could
therefore run a balanced
budget in the current fiscal
year.

Another question that wUl
be asked in the finanoin]
markets centres on the eco-
nomic data used to support
the treasurer's calculations.
Ifcese are critical, since fed-
eral revenues are highly
sitive to the economy’s
growth rate.

Here, the scope for contro-
versy is larger. The Treasury
is working on a 3^ per cent
growth rate for 1996*7 and
for following years. Despite
the budget savings, the gov-
enunent’s scenario sees pri-
vate consumption continu-
ing to expand, and business
investment rising by 14 per
cant, compared with under
10 per cent in 199&96. Even
the number of jobs Is pre-
dicted to expand by more

1 per cent, although
tius will make little dent in
Australia's unemployment
rote, which is forecast to
stay above 8 per cent.

laris of control in the Senate,
parliament’s upper house
where the balance of power
is held by left-leaning minor
parties and independents.

All that said, Ms Cheryl
Kemot, leader of the Austra-
lian Democrats, the largest
of the minor parties, calcu-
lates that many of the
1996-97 expenditure savings
will need a vote of support
from the Senate - and both
she and Labor have already
outlined some likely battle-
grounds, including the
higher education charges.
Even Mr Costello acknowl-

edges that there is scope for
a tussle. “The Senate could
knock this budget around,
but if it does it’s knocking
around our future," he said.

Finally, there is little
chance that yesterday’s
package will curtail the
debate over the “social
equity” of the new govern-
ment's strategy. A rowdy
public demonstration in Can-
berra on Monday, partly
over budget cuts, was fol-
lowed by a smaller, but
equally eventful protest by
Aboriginal groups yesterday.
Opposition leaders have

seized on the admission that
fiscal rectitude will do little
to shorten the dole queues in
the immediate future. “The
overwhelming problem id
the absolute Indifference of
Mr Costello and this govern-,
ment to do anything about
unemployment,” says Mr
Gareth Evans, shadow trea-
surer.

Perhaps the government's
best hope is that the busi-
ness community will
respond to the budget by
producing the investment
und growth levels set out in
the forecasts. But It remains
a gamble.
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South Korea
and the North
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In itself, the protest by studKits
at Yonsel university in Seoul
was of modest significance.
Their demands for re*
unification with North Korea
and the withdrawal of US troops
were absurd and irresponsible.
But the question they raised of
bow the South should deal with
the North is of great impor-
tance, not only for Korea, but
for the world. Seoul needs a
carefully worked-out strategy.
This, unfortunately, it lacks.
Violent demonstrations by

students and still more brutal
responses by the authorities are
as Korean as gin-wig in the
late 1980s such protests played
an Important role in shifting
Korea towards democracy. But
that was because the students
articulated what their parents
felt. This time, inevitably, the
students obtained no support
from their elders. So the reac-

tion of the authorities, overly
heavy-handed though it was, is

unlikely to have serious domes-
tic repercussions.

Nevertheless, these events,
unimportant in themselves to
the wider world, do reflect the
tank of a mature debate about
relations with the North.
Behind this is the still more
serious failure of the govern-
ment to think through its inter-

ests and its objectives.

North Korea’s is a vile and
incompetent regime towards
which the South has good rea-

son to feel little but hatred and
contempt. But Seoul also has
cause to fear the destabilising

consequences of a precipitate
collapse in Pyongyang. The
North must be dealt with, not
only because it is there, but
because it is in everyone's inter-

ests that it should remain there,

at least for some time.

International mendicant
Collapse is conceivable. The

.

North has became an interna-

tional mendicant, unable to feed

its people and heavily depen-
dent on food aid. Its income per
head is under 10 per cent of
SoutirKoraa's. Its-economy isrixr

decline, while the South win be
disappointed if it only registers

the expected expansion of 7 per .

cent this year.

Yet such a collapse would be
immensely dangerous. The
North might even launch a war
if disappearance were the only
immediate alternative. If it did
not, the South would have to
manage a forced unification sev-
eral times more difficult than
that between west and east Ger-
many. Not only is the income
gap far larger between the two
parts of Korea than in Ger-
many, but the population of the
North is half that of the South,

i

compared with only a quarter in .

the case of Germany.
j

Harmonious reunification
The South’s interest, there-

fore, is in the survival and
reform of the North as the only
way to bring about harmonious
and affordable unification in the
long term Certainly, will
be difficult to achieve. There is

a risk, for example, that eco-
nomic reform would itself trig-'

ger the North's collapse by
allowing its citizens to appreci-
ate how cruelly they have been
cheated and deceived. But
standing aloof - while hoping
the North can survive as ft is -
is almost certainly still riskier.

Seoul should build on the suc-

cess of the Korea Peninsula
Energy Development Organisa-
tion. the international consor-
tium set up to finance and build
new nuclear light-water reac-
tors in the North. The organisa-
tion was created out of bilateral

contacts between the US and
the North, which the South gen-
erally opposes. But, ultimately,
it led to practical co-operation
that includes the South.

In other areas, too - such as
food aid and economic develop-

ment - the South should
encourage constructive dia-

logue, even if it is itself initially

excluded, in the confident pre-

sumption that intra-Korean
co-operation will ultimately fel-

low. Similarly, South Korean
investment in the North,
recently begun, should be
encouraged as vigorously as
possible. Above all. the victor in
the-struggle~sbonM retah&e-iire

dangers of standing on dignity.

If this triumph is not to he pyr-

rhic, Seoul should instead show
foresight and magnanimity.

Inflation that

feels good
When the price of cabbages or

cars goes up it is called infla-

tion. When houses in the UK
start to cost more, it is called

recovery and there is popular

applause, especially from Tories

who want to win the next gen-

eral election.

The news yesterday that UK
mortgage lending rose last

month to a six-year peak will

give further encouragement to

the optimists. It follows a gently

accelerating recovery of prices,

which were more than 5 per

cent higher on average last

month than a year ago.

This follows the longest and
steepest decline since the sec-

ond world war, which caused

prolonged misery to those who
bought houses just before the

bubble burst in late 1989. The
anaemic rise in prices in the

last two years has barely kept

pace with general inflation. The
Nationwide “house '

price index

did not start rising in real terms

until the beginning of this year,

having touched bottom in the

last three mouths of 1995, 37 per

cent (in real terms) below its

peak 6Vt years earlier.

Some sectors of the market

have been more buoyant, nota-

bly for properties in the smart-

est parts of London and high-

quality bouses elsewhere, par-

ticularly in the south. Neverthe-

less, the collapse of the market

has cost the government dearly

in terms of lost popularity In

the polls.

Narrowing gap
By the first quarter of 1998,

the total value of mortgages

taken out by householders was

£10.Sbn more than the aggregate

market value of their proper-

ties. Lower interest rates and a

gentle rise in nominal house

prices have helped to reduce

this negative equity to a little

under £lbn. The gap between

borrowings and house values

narrowed sharply this year.

A rise in house prices of S per

cent this year, which is what

most analysts expect, would

halve the negative equity

problem and create good pros-

pects for wiping it out alto-

gether. This might make house-

holders "feel good", but it

would not necessarily create a

big rebound In the market.
In the late 1980s, bouse own-

ers who made large paper prof-

its in a rising market turned
them into cash, then set off in

search far even bigger profits

and more bedrooms. In the pres-

ent market, there is as yet no
such lubrication, except perhaps
in a few limited sectors:

The recent recovery in prices

appears to be the result of more
rational factors: low interest

rates and declining real prices

have driven down average mort-

gage payments as a proportion

of incomes to the lowest for 20

years. Supply of good-quality
bousing is limited, however, by

,

the low level of building in 1

recent years. Subdued inflation !

has given buyers confidence 1

that interest rates will not shoot i

Grounds for optimism
On the other hand, borrowing

to buy a house is no longer a
good way to avoid tax. Income

tax relief in effect lowers the

interest rate by only about
three-quarters of a percentage

point on the average mortgage.

Moreover, although interest

rates are low, they remain, posi- 1

live in real terms. So buyers can

no longer be confident that ris-

,

ing prices win wipe out their
j

mortgage debt as happened for i

a generation of house owners in

the 1960s and 1970s.

There are therefore grounds

for optimism that the recent

increase in activity Is the start

of a benign correction In prices

rather than another mad rush.

It is not often realised that;

after all the thrills and spills of

the housing market during the

Tory years, average bouse

prices today are. In real terms,

exactly the same as when Mrs
Margaret Thatcher came to

power in 1979.

This may be close tb where

prices should be in an uncon-

strained market. So although

the government may welcome

this recovery, it must remember
that house-price Inflation is as

incendiary as any other variety,

ft must not be tempted to fen

the flames and if they start to

get out of control, tt must douse

the blaze with- higher interest

rates.
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Risks of a concrete proposal
Banks have moved into project finance to lift profits but hazards

are growing, say Richard Lapper and Conner Middelmann

F
rom the road north of the loan has been repaid and some 50 per cent the amount they conventional loan, it would usu- In power deals, bonks have ii

Bridgend in South profits earned, usually over a lend in the syndicated loans mar- ally expect to pay more than a the post lent money on conditioi
Wales, the Parc prison period of 20 years or longer. Ini- ket_ But with margins on syndi- percentage point above Libor on that the project developers secun
is scarcely visible. But tially. project finance was largely cated loans to the most credit- a project finance loan, reflecting a long-term agreement with ,

behind the gates of an limited to the o£L gas and mining worthy borrowers getting more the extra risk and complexity. power distributor to buy the elecF
rom the road north of

Bridgend in South
Wales, the Parc prison
is scarcely visible. Bert

behind the gates of an
old psychiatric hospital which
once occupied the site, three con-
crete H-blocks are emerging from
the landscape.

Europe's largest private prison
development is part of a trend
which is providing international
hnnfca with one of their most
profitable sources of business.

National Westminster. Lloyds
and eight other banks are lend-

ing £77m, repayable over 18
years, to Bridgend Custodial Ser-

vices, a consortium developing
the project.

With competition depressing
profit margins on standard com-
mercial transactions such as
loans to large companies, banks
are chasing project finance deals

to .fund large-scale industrial
development and infrastructure
projects such as this one.

This In turn has begun farcing

down project finance interest
margins - the difference between
the-rate the bank charges- -orr a
loan and its own cost of funds -

and weakening the terms and'
conditions attached to the loans,

raising fears that banks are
becoming exposed to dangerous
risks.

“Ranks are becoming more and
more hungry for this high-
margin business bat one day it

may go too far,” says Mr Rod
Morrison, editor of BFR Project

Finance International, a special-

ist publication. “The banana
skins come when the structures

of deals became looser.”

A typical project finance deal

for industry or infrastructure is

funded through a combination of

equity - pledged by the developer

or operating companies, or in

some cases by outside investors -

and debt provided directly as
bank loans or through bond
issues.

Lending is normally on a "non-

recourse" basis, which means
that in the event of a default, the
leader has a claim only on the
assets of the project rather than
on the sponsors or developers.

The company developing the
project usually operates it until

the loan has been repaid and
profits earned, usually over a
period of 20 years or longer. Ini-

tially, project finance was largely
limited to the ofi. gas and mining
sectors, where developers needed
substantial funds to finance capi-

tal-intensive exploration and
development whose payback was
long-term.

Since then, however, its range
has been extended, in particular
as a way for cash-strapped or
indebted governments to finance
infrastructure works.
Across the globe, and espe-

cially in the emerging markets of
Asia, Latin America and eastern
Europe, governments are turning
to project finance as a way to
finance Infrastructure, from
power plants, roads and parts to

sewage facilities and telecommu-
nications networks.

hi Britain, project finance tech-

niques have been used to fund
new roads, hospitals and prisons

'

since 1992, when the UK govern-
ment announced its private
finance initiative. Other Euro-
pean- governments are now
’looking carefnHy at the results.

“It can be seen as greenfield

privatisation," says Mr Gordon
McKechnie. managing director of
project finance at NatWest Mar-
kets. "You are selling something
which has got to be built."

The trend has provided a new
source of business for interna-
tional banks, which, having
rebuilt their balance sheets after

their losses of the 1980s, are now
flush with cash. In the past two
years banks have increased by

some 50 per cent the amount they

lend in the syndicated loans mar-
ket. But with margins on syndi-
cated loans to the most credit-

worthy borrowers getting more
and more competitive, bankers
have become Increasingly
attracted to riskier and more
complex project finance deals.

“Banks are outbidding each
other to get these assets on their

balance sheets," says Mr Jeremy
Wilson, head of J.P. Morgan's
project advisory group. "They are

looking for extra returns, and
these deals offer very attractive

yields.”

A growing number of banks
are prepared to take risk on to

their own books rather than rely

on guarantees from governments,
international agencies such as
the World Bank or export credit

agencies. According to IFR Proj-

ect Finance International, the
value of project finance loans -

excluding those guaranteed by
governments or agencies - rose
by 79 per cent to $238bn in 1995

from the previous year.

T
he attraction of proj-

ect finance for the
hanks is that develop-
ers and construction
companies seeking

project loans pay higher interest

rates than those applying to con-

ventional bank loans to compa-
nies. Whereas a highly credit-

worthy company might pay a
fifth of a percentage point above
the London interbank offered

rate (Libor) - the rate at which
banks lend to each other - on a

7 ISfefjd project finance reflated I

Total loans $389J22bn
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conventional loan, it would usu-

ally expect to pay more than a
percentage point above Libor on
a project finance loan, reflecting

the extra risk and complexity.
However, interest rates on proj-

ect finance debt have tumbled
over the past two years, although
maturities have been getting lon-

ger.

A neat example of this trend

can be found in Indonesia. Two
years ago, banks lent the devel-

opers of the $1.8bn Palton 1

power plant project 8180m with
no government guarantees,
repayable over eight years at a
rate of 2^5 percentage points
over Libor. Earlier this year,
hanks loaned the developers of
PT Jawa Power, a $L6bn power
plant being built just a few yards
from Paiton 1, 882m for nearly
twice as long a period - 15 years,

the longest maturity achieved by
a borrower far an uncovered loan
- at an Initial rate of 18 per cent
over Libor, rising over time.

“Margins available are now a
lot slimmer than they were a
year ago,” says Mr Gareth Brett,

director of structured finance at
BZW, who estimates that mar-
gins of UK power station deals

have dropped by a fifth of a per-

centage point in the last year.
“To win business banks are hav-
ing to work harder on pricing.”

Yet cheaper loans and the eas-

ing of terms and conditions is

taking place at a time when the
risks appear to be rising. These
risks have been underlined by a
number of recent losses.

Problems surrounding some
£8hn of loans to Eurotunnel, the
Anglo-French consortium which
built and operated the Channel
tunnel, have been the most spec-
tacular.

Another example is Health
Care International, the Scottish
private hospital which, only eight

months after opening in March
1994. faltered due to a shortage of
patients and went into receiver-

ship when its bankers felled to

agree a rescue package.
Smaller cases include the Gold

River newsprint mill In Canada,
which closed: in late 1998 follow-

ing a dispute between lenders
and shareholders, who defaulted
on C$226m of bank debt.
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4B NIcftidea from Volker ROhe,
Germany's defence minister,
who yesterday said he would
^open-barracks to students in

..freed of cfaMpatfecanniodation.
}" One problem, thniigtv- On the

.
.bonder of Beigifon n-nd the
.'Netherlands-is the-most

.

populous dfGermany’s larger
.states. North Rhine-Westphalia.
it has numerous universities and
technical colleges in Cologne,

’Dfissririortaxad elsewhere— add
-its barracks “are foil tothe brim
with soldijars,”-admrts a rather
embarrassedT^urKieswehr

. spokesman.- •
;
,

f ThafsaHttfe surprising. Even
inthe bad old days of the cold
Wwr,Germany'.s soldierswae
-'Snpposedto be stationed all over
A&Btral GennMiy, readyto >

confront thBftiwwyacross tha
.(^called’th^Cerinan border.
Now fh© J3erHpwafl has

. disappeared, reason suggests

that seme of than might have
been moved further east

Tokyo targets
In Japan the consumer price

index is updated every five years
to take account of underlying

.

social changes; it provides a
little sidelong glance at what’s

in and whaTs out
' This time round, the 37 new
entrants to the basket of 580
products include game
machines, tickets to soccer

matches, imported rice, golf club

membership fees and
home-delivered pizza. Out go
traditional socks, corned beef,

mouth organs - which Japanese
children learn to play in school

-and a pressed-fish sausage
eaten as a snack.

Little hatchet
Readers of theNew.York

Tiroes this week might have .

been forgiven for wondering if

the presidential field was not
about to acquire a candidate
who would have wandered into
the White Housenem con.

Its report on Ross Perot’s
Sunday convention in Valley .

Frege, Pennsylvania, noted that
George Washington's troopshad
spent the winter there in 1977-73.

As the paper noted yesterday, an
“editing error” got the date
wrong by 200 years.

In power deals, bonks have io

the past lent money on condition
that the project developers secure
a long-term agreement with a
power distributor to buy the elec-

tricity produced. With electricity

prices falling, however, distribu-

tors In the US have challenged
these so-called power purchase
agreements in the courts and
banks have been under pressure

to lend on a less secure basis.

Banks recently agreed to lend
A$2bn to the UK company Power-
Gen for the development of the
coalfired generating plant at Yal-
lourn in Victoria, Australia, with
no power purchase agreement in
place, in effect assuming the risk

that the market price of electric-

ity might fell.

Above all. unexpected changes
in the regulations governing a
project have become one of the
biggest hazards faced by bankers.
The decision in 1995 by the state

of Maharashtra in India suddenly
to revoke a contract it had agreed
with Enron for the construction

of a power project is the best-

known example.
Bureaucratic delays, sometimes

complicated by subtle political

shifts, are common throughout
Asia and notorious in India and
China. Even In the developed
world, so-called “regulatory risk"

arising from changes in rules
governing a sector can cause
costly delays in project time-
tables. Regulatory risk can be a
particularly acute problem in
politically sensitive sectors such
as electricity, roads and health.

In the long run these delays
compound the banks' risks. They
mean that relatively few projects

are coming to fruition and that
banks must be prepared to incur
costs working on assessments of
several projects just to win one
as competition increases.

.

Observers say that banks'
growing willingness to lend at
easier terms in an increasingly
risky environment may spell
trouble down the road. "I am not
sure we have reached the danger
zone yet,” says Mr Wilson of
J.P. Morgan. "However, for some
banks which are not being ade-
quately compensated, things
could go wrong a few years dawn
the road.”

XOO years ago
US Outlook
The commercial outlook in
the United States is being
watched with considerable
care on this side of the Atlan-
tic, and a breezy expression of
opinion elicited from the Gal-
veston Rope Company by the
“Manufacturers Record" of
Baltimore may be of interest
to our readers: “Better all go
fishing until November, then
elect McKinley and secure
prosperity, or Bryan, and get
all the ists and terns, demoral-
isation, mistrust, anarchy,
revolution, mobs, riots and
H-l broke loose generally for
four years." Apart from the
peculiarly American method
of expression, the remarks
will probably receive unani-
mous endorsement in busi-

ness circles.

50 years ago
Steel Industry in Germany
Britain's decision to take over
the whole of the iron and
steel industry in the British
Zone of Germany was notified
to the Allied Control Council
today by Sir Sholto Douglas,
British C.-In-C- in Germany.

A Control Commission offi-
cial said: "This action Is in
accordance with Article 12 of
the Berlin Protocol, toestab-
lish firm control over the
major German Industrial
potential and to break down
tfae influence of excessive con-
centration ofeconomic
power."

.. r
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White House hails opening of foreign markets
, Korean

US trade deficit with
China passes Japan’s
By Nancy Dunne
In Washington

The US trade deficit with
China rose to *3.3bn In June,
surpassing for the first time
the trade gap with Japan.
The Clinton administration

hailed an Improvement In the
overall deficit to $8.11bn from
the abnormally high figure of
tlOJbn in May, claiming its
trade policies were succeeding
in opening foreign markets
and selling US goods abroad.
However, the deficit with
China could foreshadow
increased tension with Wash-
ington.
"The key thing in the trade

figures is that the US deficit
with China will be larger than
last year's 534bn," said Mr
Charles McMillion, a Washing-
ton economist. "It is concen-
trated in high-technology and
high value-added products, led
by electronics. Including
optics, autos and auto parts."
With the administration

searching for good news before
next week’s Democratic party
convention, Mr Mickey Kantor,
US commerce secretary, chase
to portray the China figures as

China/US trade

Trad* balance ($bn)

1SSO VI 92 93 94 96 98

positive. Although the deficit

with China was up 8 per cent
so Ear this year, he said: "This
rate of growth Is substantially
lower than we have seen in

recent years.”
Complaints by US trade offi-

cials about China’s "closed
markets” have been growing
in recent years, and trade wars
over intellectual property
enforcement and market
access were only narrowly
averted.
Mr Kantor said the deficit

“is another reminder of the

importance of opening Chinese
markets through trade agree-

ments and enforcing trade
laws”. However, with the defi-

cit rising strongly and US pres-
idential elections in November,
no progress can be expected
this year in negotiations over
China’s admission to the
World Trade Organisation.
One of the ongoing US-China

disputes is over the calculation
of the trade figures. Beijing
complains that the US counts
as Chinese exports many
goods that have been re-

exported through Hong Kong.
Economists yesterday noted

that the June figures did not
necessarily mean China would
surpass Japan this year. The
deficit with Japan was $3J2bn
In June, but for the year so fru-

it stands at $22.3bn. compared
with $l5.7bn for China.
Mr Andrew Szamosszegi, an

analyst with the Economic
Strategy Institute, said the
reversal had been expected but
not so soon.

"It's a function not only of

China's growth as an economic
power, but of the gradual
opening of Japanese markets
for US firms."

Australia launches budget
as violent protest continues
By Nikki Talt in Canberra

Australia’s conservative
federal government yesterday
unveiled its first budget, prom-
ising to move federal finances

"from a path of deficit and
debt” to a A$lbn (5700m) sur-

plus by 1998-99.

"You don't turn around a
nation's finances, a nation's
ftiture, without making some
hard decisions,” Mr Peter Cos-
tello, federal treasurer, told

parliament. "But if we avoid
the hard decisions now they
are only going to get harder.”
Public demonstrations

against the new wave of fiscal

restraint erupted into violence
for the second day running
yesterday. Aboriginal groups,

who face aid cuts of about 11

per cent this year, staged a
protest rally outside Parlia-
ment House in Canberra. Scuf-

fles with police broke out

when the demonstrators
attempted to enter the Old Par-
liament House buildings
nearby, with some people suf-

fering minor injuries.

Mr Costello said squeezing
public sector running costs,
cutting social welfare pro-
grammes and eliminating
some tax concessions would
reduce the budget deficit to

A$5.7bn in the current fiscal

year, from A$l0-3bn last year.
The deficit would fall further

to A$L5bn in 1997-98, or 0.3 per
cent of gross domestic product,
moving into surplus in the fol-

lowing 12 months, he said.

As promised, the budget
package contained no new
taxes and did not raise exist-

ing ones. The government,
elected in March, will also ful-

fil its manifesto promise to
give middle and low-income
families some extra tax breaks.
The Australian dollar and

bonds both retreated amid
mild disappointment that the
budget was not as tough as the
markets had expected.
Mr Gareth Evans, treasury

spokesman for the main oppo-
sition Labor party, said the
"overwhelming problem" was
"the absolute indifference of
Mr Costello and this govern-
ment to doing anything about
unemployment ”

The budget's chances of
passing through the Senate,
parliament’s upper house,
were significantly improved
yesterday when a Labor sena-
tor said he would switch to
become an independent
The senate's balance of

power is held by minor parties;

the government needs two
extra votes to push its mea-
sures through.

The numbers add up, Page 10
See Lex

Prospects rise of cut in German rates
Continued from Page l

after worsening in June. Salo-

mon Brothers, the US Invest-

ment bank, said that based on
M3, "the Bundesbank has
save to lower the repo rate

modestly".
It expected the bank to

"start moving down that path
at a very cautious pace, proba-

bly at this week's council
meeting".
Yet some doubts remained.

Mr Holger Fahrinkrug. Frank-
furt-based economist at Union
Bank of Switzerland, said: "A
repo cut on Thursday is not a
safe bet and there is certainly
a risk that the Bundesbank
might disappoint the market
again, which would put fur-

ther upward pressure on the
D-Mark."
He reckoned any Bundes-

bank move would only be
aimed at nudging the repo rate

down from 3.30 per cent to
between 3.10 per cent and 320
per cent.

However, a weakening of the
D-Mark against other curren-
cies would help exporters.

police hunt

university

protest

leaders
By John Burton in Seoul

Empty teargas shells Uttered

the driveway of the Graduate
School of Education at Seoul's

ivy-covered Yonsei university

yesterday morning. Debris lay

scattered beside an abandoned
police riot shield on the steps

leading to a lobby gutted by
fire.

The university, one of the

country’s most distinguished,

had been the site of a tense

nine-day confrontation
between the authorities and
more than 4,000 students
demanding the reunification of

north and south Korea.
Yesterday at dawn, the

police lost patience, and pre-

ceded by a barrage of teargas
from armoured vehicles,
advanced on the graduate
school. They smashed into the
building with sledgehammers,
but hundreds of students
fought back with fire bombs
and steel pipes before surren-

dering, mostly without injury,

an hour later.

Another 2,000 students occu-
pying a nearby science hall

were allowed to slip through
the police cordon because of

fears they would use toxic

chemicals in the building to
resist an assault. Most of the
fleeing students were captured
in the residential area sur-
rounding the university.

Officials said they would
hunt and arrest at least 80
leaders of Hanchongnyon, the
national student organisation
behind the demonstration, on
charges of subversion.

A total of 5.600 students con-
nected with the demonstration
have been detained since the
protest began, with moat of
them expected to be released.

Student demonstrators had
wide support during the mili-

tary dictatorship in the 1980s,

but they have little public
sympathy now in a more dem-
ocratic society. One survey
revealed that 80 per cent of
South Koreans supported the
police crackdown.
Students appeared to be

motivated by youthful rebel-

lion and a naive nationalism
that views North Korea as an
embodiment of true Korean
values uncorrupted by West-
ern influence.

Opposition parties con-
demned the student violence,

but some politicians criticised

the police for using unneces-
sary force. Mr Chon Jong-bae
of the main opposition party,

the National Congress for New
Politics, accused the govern-
ment of stifling public discus-

sion of inter-Korean relations.

But the move may benefit
Mr Kim Young-sam, South
Korean president, by appealing
to conservative voters as he
prepares to pursue a concilia-

tory policy with North Korea.

Editorial Comment, Page 11

FT WEATHER GUIDE

Europe today
A front accompanied by rain and
thunder storms wifl extend from

the Netherlands across

Switzerland towards the west

coast of Spain. Western France
wffl have sunny periods with

thunder showers in the east.

Western Spain and Portugal will

be patty cloudy. Italy win be
settled with only a few clouds.

The Balkan states wHl be sunny.

Most of the Black Sea area will

have scattered thunder showers.

High pressure over Scandinavia
wffl promote aun in Sweden and
Finland as wed as in Poland.

mm day foracaet

A frontal zone mowing east from

the Benelux will cause rain in

Germany and Poland. Another

front arriving from the Atentic will

bring mare rein to western

Europe. Most of the

Mediterranean will be fair.

TOMVS

AbuDhaM
Accra
*Mnti
Amsterdam
Athens
Atlanta

B.AM
8hem
Bangkok

SwrtmM at 12 GMT. Temperatures maximum forday. Forecasts by Mateo Gansu# of the Netherlands

Maximum Bating cloudy 30 Caracas thund 33
Crisis Belfast shows- 20 Cardiff shower 23
Ul *3 Belgrade tar 23 ftacaMaura far 24

Hand 27 Bertm aun 26 Chicago ter 31

fur 30 Bermuda thund 30 Cologne shower 24
shower 26 Bogota ttiund 18 Dakar cloudy 31

sun 31 Bombay shower 31 Dallas sun 35
far 32 Bnasris thund 25 Drift thund 30

dotty 22 Budapest tar 25 OuDai Sin 43
far 27 CJhagtfi aun 24 Dublin tar 20

thund 35 Criro sun 33 Dubrovnik far 25
thund 28 Capa Town Sul IS Edinburgh showw 22

The airline for people who fly to work,
j

Lufthansa

Fare sun 25 Madrid Trir 28 Rangoon ten 30
Frankfurt shower 27 Majorca shower 30 Reykjavik ter 14
Geneva thund 26 Malta sun 29 R» ter 26
Gibraltar sun 28 Manchester fair 27 Rome sun 30
Glasgow shower 24 Morula ram 34 S. Fraco aun 22
Hamburg fair 29 Melbourne rain 18 Seoid rate 30
HebMU sun 26 Mexico City thund 25 Singapore cloudy 30
Hong Kong (airSI Miami tar 32 Stockholm aun 26
Honolulu sun 31 Man far 29 Strasbourg thund 25
stated thund 25 Montreal SU128 Sydney BUI 18
Jakarta far 31 Moscow sun 29 Tangier

Tel Aviv
fair 25

Jersey tar SB Munich shower 22 sun 31
Karachi fair 34 Nairobi cloudy 26 Tokyo cloudy 32
Kuwait aun 48 Naples sun 32 Toronto bui 28
L Angeles aun 26 Nassau ttiund 32 Vancouver aun 21

Las Palmas far 27 New York thund 30 Verses far 29
Lira cloudy 19 Wee

Mania
thund 28 Vienna tar 26

Lisbon . sun 26 sun 34 Warsaw sun 28
London ter 27 Oslo sun 25 Washington ter 31
Liacboug thund 24 Paris tar 25 Wellington shower 13
Lyon
Madeira

ttiund 25 Perth shower 17 WTmpog aun 24
ter 25 Prague ter 25 Zurich showsr 23

THE LEX COLUMN

On top down under
The large demonstration outside
Parliament House in Canberra on
Monday should not stand in the
way of prime minister Mr John
Howard. Australians loathe compar-
isons with their Kiwi neighbours
across the Tasman Sea, but he is

clearly intent on delivering to Aus-
tralia some of the radical economic
medicine New Zealand has taken
over the past decade. The forces set

against him do not look an ade-

quate match.
There was little new in yester-

day's budget, which had been
widely telegraphed - A$4bn In
spending cuts, with the deficit fore-

cast at just over l per cent of GDP
for 1996-97. The deficit figure looks
good, but must be set against the
dismal state of household savings.

This requires Australia to borrow
afikhore, and run a current account
deficit. The budget seeks to remove
these constraints on growth.
There was some disappointment

that the government did not go fur-

ther, but markets have generally
been kind to Mr Howard. The long
bond spread over US Treasuries has
narrowed from 270 basis points to

13S over the past six months. And
both short and long rates are lower
than in New Zealand. Partly this

reflects political risk ahead of the
October elections in New Zealand,

but investors are also rewarding tin
Reserve Bank of Australia for deft

monetary policy. Mr Howard hopes
that his fiscal virtue will allow
lower interest rates. First be will

have to get the budget through the
Senate, where he lacks a majority.

Any delay here will provide inves-

tors with the excuse to take profits.

BSkyB
The last few months have gone

swimmingly for BSkyB. The satel-

lite broadcaster has seen off the
immediate competitive threat in the
UK pay-television business by
renewing the rights to Premier
League football until 2001; it has
emerged with barely a slap on the
wrist from the UK anti-trust author-
ities; and it has muscled its way
into the German pay-TV market in

an alliance with the Kirch. Group.
The value of its near-monopoly was
amply demonstrated yesterday
when it reported a 56 per cent boost
in earnings per share.

But if BSkyB's shares - which
have risen sharply in recent months
- are to make much more headway,
two things are needed. First, inves-

tors must be persuaded to ignore
the start-up losses on its German

FT-SE Eurotrack 200:
1721.7 (+10.3)

Australian lO-ym-ftpnds

YMcfspread over. US
Basis prints

3*——tt =-s

venture, which win mean that the
group will show precious little earn-
ings growth in the current year.

Looking to the future, though, ana-

lysts argue it is an asset worth per-

haps £ibn.

Second, BSkyB will have to show
further progress on its plans for dig-

ital TV. The stock market is already
forecasting substantial earnings
from showing blockbuster films and
top sporting events on a "pay-per-
view” basis. The main hope for an
extra kick would be from interac-

tive services such as home banking,
betting and shopping. BSkyB has so
far revealed little of its plans in this

area. But It is hoping to secure a
deal where partners pay for the cost

of the boxes required to receive the
services while giving it a share of
the revenues. If BSkyB pulls that
off. its share price rise could enjoy
another leg.

Orange
What is going to get the UK cellu-

lar market racing ahead again?
According to Orange, all that is

needed is more clarity from rivals

in explaining to customers what
they pay. It professes to be uncon-
cerned by the marked deceleration

in the market's growth since the
start of the year. After all, if one
looks at gross connections - before

allowing for those customers who
stopped taking a mobile service -

the market Is still trepanning

Orange, whose share price is lan-

guishing below the level at which it

was floated in the spring, naturally
wants to reassure investors. But the
argument that one should look at
gross rather than net connections is

specious: what matters is how fast

one’s customer base is growing.

One also needs to take with a pinch

of salt Orange’s boast of a low®*

“chum" rate - the proportion of

customers who drop off its network

- than its rivals. That is only to be

expected since its customers are rel-

atively new and so are still locked

into long-term contracts.

Over the past year, Orange’s mar-

keting edge over its rivals has

largely been closed. Something
extra is now needed both to re-

establish that lead and to get the

market moving. The risk is that

clarification of tariffs will not be

enough: price cuts may be needed.

All this emphasises the difficul-

ties of operating in the relatively

mature gnf^ competitive UK cellular

market- Vodafone, which has expo-

sure to faster-growing international

markets, looks the better bet.

Thistle Hotels
Any business with a pedigree like

Thistle Hotels (n#e Mount Char-

lotte), whose parents have included

traders like Mr Jim Slater and Sir

Ron Brierley, will attract a degree

of suspicion. And in this case, it Is

probably merited. This is not
because Brierley Investments is

making a killing from the likely

El.lbn to £l2hn valuation for the

upcoming flotation. At the lower

price, Brierley would barely caver

interest costs on its six-year Invest-

ment The problem is that Thistle’s

eamingK figures flatter it to a simi-

lar degree as did the UK hotel com-
pany’s asset values, before yester-

day's embarrassing downward
revaluation.

With a tax rate near zero, and a
depreciation and maintenance
charge against profits that is &r
lower than other UK hotel compa-
nies, Hustle's price-earnings multi-

ples will inevitably look better than
its peers. But on a multiple of enter-

prise value (market capitalisation
plus debt) to eamings before inter-

est, tax, depreciation and amortisa-
tion,Thistle looks mare expensive
even at the lower end of its price
range.

It deserves a decent valuation.
The group has a strong portfolio,

with a higher concentration in the
buoyant London hotel market than
any UK rlvaL This will underpin
asset values during the next down-
turn, due to the lack of new hotel

construction in the capital. But
Thistle may be getting a little

greedy — and that looks risky, given
competition from the imminent
£650m share offer from Lonrho's
Princess Metropole Hotels.

>ve your business
closer to Europe

Move over to Dover. You’ll have 24 hour passenger and freight access

by sea or tunnel to all the major European centres, and fast Eurostar

links from die International Passenger Station nearby.

You’ll have efficient modem premises in a region which attracts

high quality, well trained labour and you may benefit from government

capital grants and locally available incentives.

This new hub for European business has three flagship

developments offering unprecedented opportunities plus the civic

determination to help new businesses prosper. flMNHMNRNNHI
The details are available from Ken Welsh on

fC
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IN BRIEF

OMV recovery
loses momentum
The recovery in the fortunes of OMV, Austria’s
largest Industrial company, came to a halt in
the first six months of 1996. After a marginal
increase in the first quarter, first-halfgroup net
income was unchanged at SchL24bn ($ii8m) on
revenues flat at Sch37.4bn. Page 16

Sony Music Entertainment tumbles
•re.-'. Shares in Sony Music

Entertainment, a subsid-
jgj-y of the Japanese elec-
tronics company,
plunged 11 per cent to
Y4.050 after it

late on Monday that
sales In the year to rtmrt

March would be 12 per
cent lower than last
year, at YlOO^bn. In
May, it had forecast sales
of YlliSbn. Sony Music

said its revision stemmed from a wide-ranging
reorganisation programme adopted in ApriL
Page 14; World stocks. Page 30

Atlas Copea deltas trend with 12% rtsa
Atlas Copco, the Swedish engineering group ar>ri

a stalwart of the Wallenberg industrial empire,
kept up a record this year of defying a trend
among Swedish exporters of falling profits by
reporting a 12 per cent interim pre-tax advance
from SKrl.39bn to SKrl.57bn ($236.4m). But it

warned that demand in Europe remained Hat
or below flat". Page 15

Kerry Properties doubles net profits
Kerry Properties, the Hong Kong-listed group
which was recently spun-off by Malaysia’s Kuok
Cfroup, reported net profits more than doubled
to HK$319.44m (US$4L3m) for the six months to
June 90. Kerry said it was confident of reaching
its full-year target of HK$l.Q2bn. Page 14

Loans drive Malayan Banking rise
Malayan Banking, the country's largest com-
mercial bank, narrowly exceeded analysts' fore-

casts with a 24 per cent rise in fall-year net prof-

its from M$8f£L5m to M81.07bn (US$429.3m). It

attributed the rise to improved efficiency and a
steady rate of loan growth. Page 14

Orange Interim loss matches forecasts
Shares in Orange, the UK mobile telecoms
group, rose 4p to (dose at 190V4p after It

. announced first-half results, the first since.tts

flotation earlier this year, in line with its busi-

ness plan and market expectations. The group
reported a loss of£12&2m ($195.3lm) and said
subscribers totalled a net 573,000 in the first

half, an increase of 194,000. Page 17

Pcbswana In deal with Do Boors cartel
Debswana ofBotswana, which isrthe world’s

‘

biggest diamond producer in value terms, has -

signed a new five-year agreement with the Inter-

national rough (uncut) diamond cartel operated

by De Beers of South Africa’s Central Selling

Organisation. Page 20
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Matif considers 1998 euro move
ByAndrew Jack
In Parts

The Matif, the Paris futures
and derivatives exchange, is

considering launching euro-
dehominaled contracts as
early as 1998. ahead of the
start of European monetary
union the following year.
Mr GArard Pfeuwadel, head

of the Matif. yesterday stressed
the importance of developing
new euro interest rate prod-
ucts for his organisation,
partly in view of the break-
down of co-operation talks
with his German counterparts.

In an interview with the
French newspaper Agefl, he
said Paris’s strength lay in
buHdtog on its trading in inter-

est rate products and that a
“theoretical euro contract"
could be set up during 1998
once the list of countries to be
included in Emu and their
exchange rate for entry into
the single currency were
known.

W1l| comments nmrw aft-w

the Deutsche BOrse, represent-
ing the merged Frankfurt
stock and derivatives
exchanges, formally confirm

last week that long-running

discussions about joint pro-
jects with the French fmnnriai

markets had been abandoned.
Mr Pfeuwadel said the col-

lapse of the talks was the
result of the German “diktat"
that electronic trading - file

approach adopted by Frank-
furt - was the only way for-
ward, white the Matif still had
faith in its open outcry system.
He said 23 derivatives

exchanges across Europe was
“too many" in a mature indus-
try. Co-operation with the Ger-
mans had tii+ Matifs pre-
ferred strategy for the fixture,

"but not at any price”.

The talks had been hindered
by the merger of the Frankfurt
stock and derivatives markets,
the decision by the Germans
not to Install the French elec-

tronic share trading system
and the priority given by them
to equities.

The Matif is attempting to
play to its competitive advan-
tages over London and Frank-
furt. which it believes include
the strength of its interest rate
products and the fact that
French equities will be traded
in euros from the start ofEmu.
A working group set up fids

spring to consider the prepara-

tions for Emu is expected to

report on the development of
new contracts by the end of
November.

It is likely to raise the possi-

bility of products based on
both three-month and 10-year
euro-denominated bonds.
While arguing that Emu was

now almost inevitable, Mr
Pfauwade! stressed that the
Matif would continue to diver-
sify. notably in commodities
and currency products. He also
said he was in talks with the
French bourse about new equi-
ties derivatives.

Capital markets. Page 18

HK-listed
group to

raise

US$52m
via shares
By John Ridding
in Hong Kong

Guangdong Investment
yesterday became the latest in
a string of CMnaJudtPii com-
panies to raise funds, reveal-

ing plan* to place 80m shares
worth more than HX$400m
(TJS*5l-7ro) with institutional
Investors.

The Hong Kong-llsted com-
pany, which has interests

ranging from property to
ftiftnubnctim* and tourism, is

expected to use the proceeds
far expansion in the southern
Chinese province of Guang-
dong. This month it outlined

plans - to invest about
HK$750m in new projects and
plant expansion there.

The terms of the issue,

which is lead-managed by Per-

egrine Capital and UBS Secu-
rities, set the share price at

HK85.22. Trading was
suspended ' yesterday at
HKS5.S5. Market analysts said
the placement was proceeding
smoothly.

'

Guangdong Enterprises
(Holdings), which is controlled

by the government of Guang-
dong Province and which is

the biggest investor in file

company, is expected to sub-

scribe to a simultaneous Issue

of new shares. It now holds
just over 40 per cent of Guang-
dong Investment
The ftmd-ndsing at Guang-

dong Investment follows simi-

lar moves by other “red chips"
- China-hacked Hong KOng-
hsted companies with substan-

tial exposure to the mainland.
China Overseas Land and

China Travel International

have p«oh placed shares worth
more than HKS700m in the

past month. Shougang Cen-
tury, an arm of one of China's

main gteel producers, has also

raised funds.
The flurry of activity comes

amid a rise in share prices for

red chips- The 80 or so compa-

nies covered by the term have

their shares increase, on

averaged by about 20 pear cent

fids year, above the rise in the

broader Hang Seng index.

Mr Chong Leongr, China ana-

lyst at ING Barings In Hong
Kong, said this surge had
prompted the companies to

take advantage of market con-

ditions and strengthen their

haiwwoe sheets. However, the

rush to raise cash may point

towards an end of the upturn.

“If they don’t raise funds now
they may miss the train."

'

An analyst at one US invest-

ment bank described the

placement by Guangdong
Investment as an opportunist

move. “They don’t face a

shortage of funds." He pointed

to a debt-to-equity ratio ofjust

over 30 per cent.

'But they have signalled

they are in an expansion

phase so we might expect

some more deals in the near

future-’'

He said the company had
three power plant and two toll

road projects in Guangdong
province.

Record annual profits at BSkyB
By Raymond Snoddy
bi London

British Sky Broadcasting said
yesterday it was on track to
launch 200-300 television chan-
nels in tba uk before the wm
of 1997 as it unveiled record
pre-tax profits of £267.4m
(3996m) for the year to the end
of June.
Pre-tax profits rose 66 per

cent, from siSSAm in the pre-
vious year.

The performance was lifted

by 900,000 new subscribers
during the year to take the
total to ijfln in ttn» uk and
Ireland, including both dish
owners and cable subscribers.

The results were broadly in
line with the market's expecta-
tions but still underlined the
satellite venture’s power to
generate cash, largely on the
back of exclusive live sports
coverage.
BSkyB generated more than

£300m in operating cash flow
during the year and £109m
debt was repaid leaving net
debt of £659m compared with
£L5bn in 1993.

' Revenue topped £lbn for the
first time - an increase of SO
per cent. Operating profit rose
29 per cent from £245-2m to

£815.lm and earnings per
share rose 56 per cart Jfrom
8-7p to IS.Bp.

The revenues of BSkyB, in
which Mr Rupert Murdoch’s
News Corporation has a 40 per
cent stake, hove increased 430
per cent in five years.
Mr Sam Chisholm. BSkyB’s

chief executive, said yesterday
that the growth in subscribers,

the Increase in the number of
r»hanw»1ii and Hib renewal Of
the Premier League football

contract until 2001 provided a
firm base from which to pio-

neer the development of digital

television in the UK
BSkyB announced in

autumn 1995 that it would
launch seven channels or pro-

gramme services and recently
announced the addition of 11
services this autumn, includ-
ing seven in a joint venture
with. Granada.
The new package. Including

a £2 Increase in monthly sub-
scription rates for the most
expensive package from £24.99

to £26.99. will wwfaiin a total of
40 channels by October.
A third Sky sports channel

ha« already launched to

be followed by Sky 2, a second
general entertainment chan-
nel, the Warner Channel and
the Weather Channri,
BSkyB has not yet delivered

on plans to launch an arts
channel.

Mr David Rlstein. head of
programming, said that
although there hart been talks

on the issue with their Ger-
man partners, the Eirah group,
“It just never reached file top
of the list".

Mr Chisholm forecast yester-

day that “lots of people” would
want to re»nn> into the digital

satellite market but said he
had no plans to mrlor the digi-

tal terrestrial market “at this

stage".

Hie government has been
promoting the idea of digital

terrestrial television which
could offer about 20 new chan-
nels without the need far satel-

lite dishes.

Mr Chisholm said he
intended to continue offering

BSkyB’s existing analogue ser-

vice alongside the new digital

channels.
For a small additional

charge viewers would be able

to use their existing equip-
ment to feed a second televi-

sion set.

The company is paying a
final dividend of 3p making
5J5p for the year.
Although BSkyB Increased

its advertising revenue during
the year by 20 per cent to
£110.4m, subscription revenue
dominated the business and

SAS cautious on
full year as first

half stagnates
By Qrsg Mdvor
In Stockholm

Scandinavian Airlines System
yesterday said profits in file

first six months had stagnated
and full-year earnings would
fell short of last year's level.

First-half pre-tax profits

were only fractionally ahead at
SKrl.OSbn (SI52m), against
SKrLCXbn, despite a 7 per cent
increase in passenger traffic

and the first synergies from a
joint venture with Lufthansa,
file German carrier.

. SAS, partly owned by Swed-
ish, Norwegian and Danish
interests, blamed the strength
of fixe krona for a fell in sec-

ond-quarter operating profits
from SKrl.lbn to SKrSSOm.
The reverse continued a trend
from the first quarter, when
operating earnings slid hack as
sales growth stalled and oper-
ating costs increased.

Mr Jan Stenberg, SAS chief

executive, said foil-year profits

before fixed asset sales would
be “somewhat weaker" com-
pared with last year's record
SKz2.6bn.
Moreover, market prospects

were hard to assess due to
anticipated competition from
new players on the triangle
between the three Scandina-
vian capitals, and on some
European routes.

Braathens Safe, the domestic
Norwegian carrier, is to start

flying between Oslo and Stock-

holm in October. Meanwhfie,
Virgin, the UK airline, is

launching services to Brussels

from Copenhagen, Oslo and
Stockholm- SAS said it was
geared up to meet the competi-

tion.

Group sales fell from

SKrl7.7bn to SKrl7.4bn and
operating profits slipped from
SKrl.6bn to SKrlbn, partly
reflecting costs incurred by a
shortage of pilots which forced
the cancellation of some
flights.

However, SAS said It had
recruited new pilots to cover
the shortfall

Earlier this year SAS over-
came znisslviD^s froTn cozup^U*
tlon authorities in Brussels
over its domination with Luft-

hansa of same routes between
Scandinavia and Germany.
Under the co-operation

agreement with Lufthansa,
launched this year, the two
companies pool flights

between their home markets,
co-ordinate other routes and
co-operate in other services.

SAS said the alliance had per-

formed in line with expecta-

tions.

Air traffic covered by the
joint venture increased 11 per
cent, while the number of
seats rose 6 per cent
SAS said its ratio of full-fare

passengers recovered in the
second quarter after a first-

quarter fell. Indicating a gener-

ally more buoyant air travel

market
Traffic increased by 7-10 per

cent' on all routes, except Dan-
ish and Swedish domestic
lines, where the decrease was 1

per cent and 4 per cent respec-

tively.

Overall growth was in line

with the average of European
airlines, SAS said.

Unit operating costs
increased 5 per cent following
increases in fuel prices and the
feed-through of pay increases

agreed last year and earlier in
1996.

Sam Chisholm: looking towards digital TV RchTOk Tiwor Humphries

accounted for £&49.4m. A total

of £727.6m came from the
direct-to-tbe home (dish) mar-
ket a rise of 25 per cent but
the growing cable television

market showed a 63 per cent
rise to £121.5m.
In London, BSkyB’s share

price fell 2p to 5S5p.

Lex, Page 12

ICI drops
plan for

Chinese
venture
By Daniel Green in London

The UK’s Imperial Chemical
Industries yesterday suffered
a setback in its Aslan strategy
when it abandoned plans to

build a plant in central China
to make titanium dioxide, an
important ingredient In paint
Talks with Yu Gang, a Chi-

nese company with which the
chemicals group had hoped to
build the plant collapsed after

a series of disagreements. The
plant would have been one of
the first in China run by a
multinational titanium di-

oxide maker. It Is thought ICI
had planned to invest several
tens of million pounds in it.

One analyst said yesterday
the collapse of ICI’s joint ven-
ture was “a setback for the
company but good for the
industry" because of overcapa-
city In world titanium dioxide
making.
ICI said the joint venture

with Yu Gang, based at
Chongqing in Sichuan prov-
ince. had reached the stage of
a memorandum of understand-
ing in December 1995. Talks
since then had concentrated
on the specifics of the deal and
matters such as due diligence.

The decision to end the talks

was mutual but declined to
give further details.

The company remained com-
mitted to pursuing a vigorous
Asia-Pacific strategy and
would continue to develop a
presence in China.

ICI’s Chinese paint plant in

Guangzhou would continue to

be supplied locally with tita-

nium dioxide, the company
said. It has started construc-

tion of a second paint plant.

Being a world power in

paints is a cornerstone of ICI’s

business strategy. Last month
it spent $2Jhn busdug Into an
existing paint manufacturing
joint venture in Vietnam.
As well as paints, ICI has

several chemicals manufactur-
ing operations in China.

It also has a large titanium
dioxide plant in Malaysia with
a capacity of more than
100.000 tonnes a year. The Yn
Gang joint venture plant was
to have had a capacity of
25.000 tonnes a year, rising to

50.000 tonnes by the end of
the decade.
China is a popular destina-

tion target for investment in
chemicals, especially dye-
stuffs. by large European
chemicals companies, includ-
ing Bayer and BASF of Ger-
many and Switzerland’s Ciba.
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Kerry Properties doubles net profits
By Louise Lucas
in Hong Kong

Kerry Properties, the
recently spun-off unit of Mal-
aysia's Kuok Group, yester-

day reported net profits of
HK$319.44m (US$41.3m) for

the six months to June 30,

more than double the
HK$156.74m for the same
period last year.

The company, which listed

on the Hong Kong Stock
Exchange two weeks ago,
has been treated, with its

subsidiaries and associates,

as a continuing group. The
results have been prepared
as if it had been the holding
company during the six

months to June 30, rather

than since July 19, when the

reorganisation was
completed.
Kerry Properties has a

diverse portfolio of property

assets ranging from
godowns, or warehouses, to

luxury residential proper-
ties. It is also involved in

infrastructure projects in

Hong Kong and China. The
company is confident of
reaching its forecast full-

year profits of HK$l.Q2bn, as
most property sales will be
booked in the second half.

Earlier this month a con-
sortium led by Kerry Proper-

ties and Sino Land, another
Hong Kong-listed property

company, won the contract
for the HK$12bn second-
phase property project at Tai
Tok Tsui station, on the rail-

way to the colony’s new air-

port. The development, com-
prising gross floor area of
around 2.9m sq ft, will
include housing, offices and
shops.

Mr .Kuok Khoon-cben,
chairman, said Kerry expec-
ted to take part in ghwiiar

developments. Hong Kong’s
programme of developing
around the new airport iiwic

,

added to ongoing reclama-
tion of the harbour, will pro-
vide opportunities until 1998.

when the airport itself will

be completed.

In terms of rentals, the

group's existing 11 godowns
were almost afi fully occu-

pied. and directors are confi-

dent of letting three new
godowns now under way or

about to be developed.

Godowns will remain an
important plank of Kerry
Properties, with more sites

hoing acquired as opportuni-

ties arise. The company also

plans to expand its land

bank in the big cities of

China.
Earnings per share for the

six months to June 30 were
37.58 HK cents, more than
doable last year’s 18.44 cents

at the interim. There is do
interim dJvldencL

• Li & Ftmg, one of Hong
Kong's oldest trading compa-
nies. announced a 19.8 per
cent rise in net namings for

the six months to June 30,

from HK$84J24m in the same
period last year to
HK$100.9m. In spite of the
tough export environment,
earnings per share rose 15.79

per cent from 15.2 cents last

year to 17.6 HK cents.

Turnover soared 85.3 per
cent from HK$2.81bn to
HK$5.2ibn following the
acquisition of Dodwell
Group, a former competitor.

Mr William Fung, managing
director of Li & Fung, said

the integration of Dodwell
had been completed.

Inti slides

to Rpl9bn
deficit as

prices fall
By Manuda Saragosa
in Jakarta

Inti Indorayan. the
Indonesian pulp and rayon
fibre producer in which Hew
York-listed April has a
majority stake, said it

recorded a net loss of
Rpl8.7bn ($8m) in the first

six months of this year, com-
pared with a net profit of
Rp89.2bn in the same period
last year.

The loss followed a fall in
the prices of its products.
Production levels in the

first half also fell sharply
after the company shut
down for two weeks of main-
tenance.
Most of the loss came in

the first quarter, for which
Inti Indorayan registered a
Rpl6.2bn net loss.

Net operating revenues
fell from Rp320-9bn in the
year earlier period to
Rpl64.9bn “due to lower
prices realised for both
paper pulp and rayon fibre

and reduced sales volume for

paper pulp," the company
said. The average sales price

for paper pulp dropped by 51
per cent while tonnage sold

was almost halved.

Inti Indorayon, one of the
few companies in the world
able to switch production
between paper pulp and dis-

solving pulp, said it

remained committed to
becoming an integrated
rayon fibre producer. To
meet that goal it must pro-

duce its own dissolving pulp;

most of the 19,466 tonnes of

dissolving pulp it manufac-
tured in the first half was
used by the company’s own
rayon fibre plant
The company is working

to increase its dissolving
pulp capacity to 180,000
tonnes before the end of the
year.

Inti, which says it can
switch production over a
period of 24 hours, switched
back to paper pulp produc-

tion following a recovery in

prices In the second quarter.

Loans strength
drives growth at

Malayan bank

PROFILE

By James Kynge
in Kuafa Lumpur

Malayan Banking, the
country’s largest commercial
bank, yesterday attributed a
healthy rise In full-year
earnings to greater effi-

ciency in its operations and
a steady rate of loan growth.
Group net profit rose 24

per cent from M$863-5m to
M$1.07bn (US$429-3m) in the
year to June 30, narrowly
exceeding analysts' fore-

casts. Pre-tax profit climbed
22 per cent from M$1.48bn to

M$l.8bn. Earnings per share
jumped from 76 Malaysian
cents to 94 cents.

The group awarded a total

dividend of 22 cents, com-
pared with 20 cents last year.

Group net tangible assets

per share were M$4.90,
against M$4.XL
Mr Amirsham Aziz, man-

aging director, said the

industry's average loan
growth during the period
was about 30 per cent. May-
bank achieved only thi«

during the year, but Mr
Amirsham stressed that the
bank's loan base was much
broader than its competitors'
and it could not be expected
to match industry growth
rates.

He predicted that the econ-
omy would sustain industry
growth levels for the next
six months. He added that
demand for loans to buy con-
sumer goods was buoyant,
suggesting that a govern-
ment drive to dampen con-
sumption - and thereby
reduce imports of consumer
goods - may not have been
entirely successfuL
However, the high loan

growth may not continue
Into 1997 because of a slow-
down in Malaysia's electron-

ics sector, he said. Many
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Malaysian electronics com-
panies have cut production
and frozen staff numbers,
anil a few have closed down.
Mr Amirsham urged the

central bank to continue its

relatively tight monetary
policy. The hank has been

nudging up interest rates

this year, in part to cool an
economy which grew at 9.5

per cent last year.

The government forecast

for gross domestic product
growth this year is &3 per
cent.

Reorganisation

hits Sony Music
By Michiyo Nakamoto
in Tokyo

Shares in Sony Music, a
subsidiary of the electronics

company, fell yesterday after

it revised Its Japanese earn-

ings forecast for the year to

March because of a large-

scale reorganisation pro-

gramme adopted in April
Sony Music, the leading

music software company in

Japan, suffered an 11 per
cent Call in its share price to

Y4.050. after it announced
late on Monday that sales In

the year to March would be
12 per cent lower than last

year, at Y100.5bn ($93lm). In
May, it had forecast sales of

YU2£bn.
Results for the first half

were revised sharply down-
wards, from an initial fore-

cast of Yl0.3bn in recurring
profits - before extraordi-
nary items and tax - to
Y4Jbn on sales of Y45J5bn,
compared with a previous
forecast of Y56ilbn. The new
forecast marks a 57 per cent
drop in recurring profits
from Y20.9bn and a 14 per
cent fall in sales in the previ-

ous year of Yll4.5bn.

Since April, the company
has implemented an exten-
sive review of its operations.
It has replaced more than
half of its production staff

and has reviewed planned
software products to see if

they meet market needs.
Sony has not been as suc-

cessful at nurturing new tal-

ent as some other compa-
nies. The reorganisation
would seek to develop young
talent, the company said.

US air fares soar

to new heights
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By Richard Tomkins
in Nsw York

US air fares have risen to
new peaks this year as air-

lines take advantage of
strong demand to push up
prices, industry observers
say.

Last week, US airlines qui-

etly increased domestic fares

by about 10 per cent on
many routes, apparently in
anticipation of the reintrod-

uction of a 10 per cent excise
tax on tickets.

American Express’s client

travel purchasing services
group, which monitors air

fares for its customers, said
that even before the latest

increases, typical published
business fores had risen 11.9

per cent between January
and July this year, taking1

them to their highest levels

since before the “fare wars”
of 1992.

“It’s a good year for the
airlines,'' American Express
said. “They have held back
on capacity and they are see-

ing very strong passenger
demand." 1

Over the last few months,
US airlines have enjoyed a
windfall because the budget

Impasse in Washington pre-

vented the renewal of a 10
per nent excise tax on air

fares when it lapsed at the
pnd of last year.

Some airlines initially cut
fares, encouraging more pas-
sengers to fly, while others
maintained the same fares

and pocketed the unpaid tax.

According to preliminary
figures from the Air Trans-
port Association, US airlines’

net profits rose 64 per cent
from $997m to $L63bn in the
first half of this year, In part
because the ticket tax had
expired.
Yesterday, however, Presi-

dent Bill Clinton was due to
sign into law a minimum
wage hill that incorporated a
renewal of the air fare tax.

US airlines have therefore
moved to protect profits by
pushing up fores by a simi-

lar amount, even at the risk
of losing customers.
Airlines believe demand is

strong enough to withstand
the price increases, espe-
cially since little extra
capacity is coming on to the
market. Competition from
low-cost airlines, although
tough where it occurs, is lim-
ited to specific routes.

APN plans

expansion

in outdoor

advertising
By John Murray Brown
in Dublin

Australian Provincial

Newspapers, the Australian

media group controlled by

Mr Tony OUeiBy. the Irish

entrepreneur, is seeking to

expand its outdoor advertis-

ing operations.

Unveiling half-year profits

up ll per cent, Mr Liam
Healy. chairman, said APN
would enter the outdoor

advertising markets in Hong
Kong ywd New Zealand later

this year.
The company, which Is 49

per cent owned by Mr
O'Reilly through family

interests and his Dublin-
based newspaper group
Independent Newspapers,
reported pre-tax profits of

A$26.4m (US$20.9m),
compared with A$23J3m in

the same period last year.

Total revenues - with
advertising earnings
accounting for 70 per cent -

were up 17 per cent from
A$123.4m to A$144Jhn.
The newspaper business,

comprising 13 daily and
more than 50 non-daily
titles covering Queensland
and northern New South
Wales, suffered sluggish
growth, with sales up 5 per
cent to A$100-6, contribut-

ing profits of A$17.6m.
With regional economies

hit by continuing form debt

and depressed property
prices, Mr Healy said adver-

tising revenues were easily

eroded by higher newsprint

costs, which rose 18 per cent

over the same period last

year.
“Regional newspapers

continued to be affected by
depressed local and classi-

fied advertising volumes
due to the weak overall
economy,’* Mr Healy said.

APN’s radio interests did
better, with earnings up
more than 30 per cent. The
group’s investment in Aus-
tralian Radio Network con-

tributed A$5.7m to the pre-

tax profit figure.

Over the year, APN expan-
ded its radio interests by
buying a one-third stake in

Radio New Zealand Com-
mercial for NZS89m
(US$61.4m), and two
Adelaide radio stations for

A$29m.
Mr Healy said the pur-

chase of 5AD-FM and
5DN-AM in Adelaide would
enhance earnings in the
first year.

APN controls 90 per cent
of outdoor advertising in
Australia since its acquisi-

tion of Bnspak. The division

performed better than fore-

cast, contributing A$4.7m,
or about 18 per cent of pre-

tax profits. Bnspak has
20.000 advertising panels on
5.000 buses in Australia. In
1995, APN acquired a 26 per
cent stake in Cody Outdoor
advertising.

Mr O’Reilly Is understood
to be considering a sale of
bis family's 23 per cent
stake in APN to Indepen-
dent Newspapers, when
federal restrictions on for-
eign ownership of Austra-
lian media assets are lifted.

Speculation is intensifying
about a renewed acquisi-
tions spree by APN after
Independent's foiled bid for
Westminster Press, the UK
regional press group.

Canada draws on private

water groups’ know-how
W ater companies

from the UK, US
and France are

streaming into Canada
in the hope of benefiting
from local authorities' fiscal

problems.
Several municipalities

have already turned to pri-

vate sector contractors to
help finance, operate and -
in some cases - own water
and sewerage systems. Many
mare are expected to follow.

Canada is among the flew

countries where local
authorities are ceding con-
trol over their water systems
to private contractors with-

out policy constraints from
higher levels of government
"A lot of people are

looking to Canada as a bell-

wether on how these pro-
jects get structured," says
Mr Mike Brown, chief invest-

ment officer of a subsidiary
of CH2MHH1, a Denver, Colo-
rado-based engineering
group.
TAP, a consortium led by

CH2 and Vancouver-based
BG Gas, recently won a con-
tract to build and operate a
C$35m. (US$25.5m) water
treatment plant in Halifax.
Nova Scotia. The group will
own the plant for 20 years,
when it will be returned to

Cash-squeezed
municipalities
have turned to
private sector

the local authority.
TAP is short-Ested for a

similar C$32m project in
Moncton, New Brunswick, as
well as plants in Manitoba
and south-west Ontario.
A joint venture between

the UK’s North West Water
and Consumers Gas,
Ontario’s biggest natural gas
distributor, was chosen ear-

lier this year to examine
ways of averting a looming
water shortage in York
Region, a sprawling local
authority north of Toronto.
The joint venture, known

as Consumers Utilities, is

also bn a shortlist of three
companies that may be
invited to tender soon for a
C$130m project to install

water facilities for 200,000
future residents in Halton
Region, west of Toronto.
Members of the other two

prospective bidding groups
include Ogden-Yorkshire
Water, a US-UK partnership,
and France’s Lyonnaise des
Eaux. Both Ogden-Yorkshire
and Lyonnaise des Bam

have recently set up offices
in Toronto.
Canada's local authorities

have traditionally financed
water and sewerage projects
from tax revenues and debt
issues. But they increasingly
find themselves squeezed
between shrinking transfers
from higher levels of govern-
ment, and ratepayers
opposed to further tax rises.
The stagnant - or even fan ,

mg - revenue base has also
impaired municipalities*
ability to tap debt markets.
As Mr Doug Scott, a

municipal engineer in Thun-
der Bay, Ontario says: “The
driving force [in private sec-
tor participation] is the n«wj
for finance and risk assump-
tion." Eight private sector
groups, including several
European and US compa-
nies. recently expressed
interest in building two
water and sewerage plants
in Thunder Bay.
Municipal officials have

also been attracted by the
lower costs and speedier con-
struction times promised by
private sector bidders. Monc-
ton expects to save 15-20 per
cent on its new treatment
plan!

Bernard Simon
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Virgin in S Africa

radio consortium
Virgin Radio. iSnt in

consortium appWng for a rotnm ^ Aftican
Johannesburg. The atf>n£to

emer
^ alrUne

radio market comes
to Johanncsbure in
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StoSh Africa.” Mr Branson Virgin’s

Virgin Radio Interoationa
Irtil£nd M rained

radio interests outside the UK
( of south

with Soweto Megalomedia and Sto
. ^

Africa. Ifsuccess!*.

Virgin 96FM format» Vlwtn
-with a in Johannesburg
has identified a need for a >ouin

white. Mr

Raymond Snotidy, Irmdtm

Sales up at Bharat Petroleum
Bharat Petroleum, the Indian oil refinery and petroleum

dSuta company. lifted sales of petroleum products

in the April to July period by 9.6 per cent to 5.u4m tonnes,

therompanysaid ySrday. This compared with average

sales volume growth of 7.6 per cent during th*

BPCL also said its planned issue of 15m shares would

result in the government’s 66JJ stake in the

being cut to 60.2 per cent. It said the timing of tbcLssue

stiUhad not been decided. The company also plans to tap

the international equity markets next year.

Tony Tossl'U. London

Palm oil group confident
London Sumatra Indonesia, the Indonesian crude palm nil

plantation company which listed in Jakarta in July, said

net income in the first six months of the year rase 17 per

f-ont on a year earlier, in spite of lower than expected

sales volumes. The company said it was “confident" of

meeting Its full-year projections, made at the time or its

initial public offering. It expects crude palm oil prices to

increase in the second half of this year.

Net in the first half totalled Rp30.7bn ($13.lru).

which exceeded the company’s projection in the IPO

prospectus by 12 per cent In the same period a year ago.

net income was Rp262bn. However, the volume of crude

palm oil sold in the first half rose only 65 per cent over

1995 levels, to 41,551 tonnes compared with an initial

forecast of 43528 tonnes. London Sumatra blamed the

shortfall on “timing of deliveries".

Mamiela Saragosa, Jakarta

Weak prices hit Carter Holt
Carter Holt Harvey, the New Zealand-based forestry

company controlled by International Paper, of the US.

yesterday announced a 64 per cent fall in net profits to

NZ$56m (US$38.6m) in its first quarter to June 30. from
NZ$l55m in the same period last year. Mr John Faraci,

nhirf executive, said the result reflected weakness in most
of the company’s main product areas, including logs,

timber and pulp and paper.
However, he said the result was somewhat better than

the average 69 pm* cent foil in earnings for the same
period from similar companies in the Standard& Poor's

Paper and Forest Products Index. Mr Faraci said the
company’s problems had been compounded by the decline
in pulp and paper prices, low prices for export logs and a
relatively strong New Zealand dollar. A downturn in the
Australian and New Zealand housing markets had also

hit the company, he said. Earnings before interest and tax
fell 55 per cent to NZ$61m from NZ$136m. Tax was
NZ$10m against NZ$36m. Earnings from associate
companies, mainly the Chilean group Copec, fell 57 per
cent to NZ$32m during the quarter. Terry Hall, Wellington

Chosun Brewery reclaims lead
Net profits at Chosun Brewery, the South Korean brewer,
fell 27 per cent to Wou6bn ($7.3m) for the first half of 1996.
This was in spite of an increase in market share which
put it ahead of rival Oriental Brewery for the first time in
30 years.

Chosun’s market share rose to 42.7 per cent, while
Oriental's shrunk to 415 per cent as it reported a 21 per
cent foil in sales to Wonl76.7bn. Losses at Oriental
Brewery widened 92 per cent to Won7A3bn. Sales at
Chosun Brewery rose 215 per cent to Wonl94.lbn, which
it attributed to the continued popularity of its Hite brand,
a light pasteurised beer. Before the introduction of Hite In
1993, Oriental had 70 per cent of the South Korean beer
market against 30 per cent for Chosun.
Analysts said the decline in Chosun’s earnings was

blamed on increased marketing costs and higher financial
expenses associated with the expansion of production
capacity. John Burton, Seoul
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Viag optimistic
despite 21% drop
Interim operating profits at Viag, the German industrial
conglomerate, fell 21 per cent to DMl.iSbn (8793m) in the
six months to June, but the group said it was “confident'
run-year results would “at least match last year’s result -
excluding special factors". The Mnnich-based group said
the lower half-year operating profits were caused by the
lack of extraordinary items such as year’s of thePWA paper subsidiary and the flotation ofSKW
Trostberg, Vlag*s chemicals subsidiary.
Adjusted for disposals and acquisitions since last year,

Vla^s group sales rose 1 per cent in the first six rnnntfoe
of 1998 to DM21.8bn. AmeriQuest, the US distributor of
personal computers, was the only significant addition to
companies consolidated within the group

,
Viag said. The

results were in line with group expectations. It said:
“Economic sluggishness of the winter months took its toll
an Vxag*s cyclical business activities, but the first signs of
recovery can already be seen in some areas.”
Sales declined in the aluminium and rolled products

activities of VAW. the aluminium producer, and at
Klfickner & Go’s steel trading activities. However, sales
were substantially higher at Bayernwerk, the group’s
electricity division, and at the nature products division of
SKW Trastberg, the company said. Turnover also rose at
Schmalbach-Lubeca's beverage packaging operations and
at Computer 2000, Europe's biggest computer wholesaler.
Michael Lindemarm, Bonn

Holzmann faces more losses
Philipp Holzmann, the German construction company,
yesterday warned it would continue to show an operating
loss in the current year, after reporting heavy losses in
1995 because of lower property valuations in Germany.
The company said revenues were down 4.6 per cent in the
first six months to DM5.94m, partly because of the harsh
winter In Germany.
Holzmann told shareholders that difficulties

experienced in the first three months could be offset only
if the company worked at near full capacity for the rest of
the year. The company pledged to continue wide-ranging
efforts to strengthen its financial base after last year’s
losses, aiming to improve liquidity and reduce debts. For
the current financial year, Holzmann is aiming for a
break-even net profit by liquidating unspecified hidden
reserves.

The first six months were characterised by seasonal
losses relating hum the harsh weather and new
investment losses, resulting in an operational loss of its

building division. The company said the energy and
environment decision had a good year, with turnover up
25.3 per cent.

Holzmann estimated construction volumes would
decline further in 1997 in Germany and Europe, but
planned to compensate for the fall In European business
through increasing activity in the US and Asia. Foreign
business’ share of the group total rose from 32 per cent to

37 per cent. New orders were down by 2JJ per cent to

DM7.8bn. Staffnumbers rose 8.4 per cent to 51,500.

Wolfgang MQnchau, Frankfurt

Adia clears merger with Ecco
Shareholders ofAdia, the Swiss-based temporary
employment agency group controlled by Mr Klaus Jacobs,
yesterday gave the go-ahead to the group’s merger with
Ecco, its French rival, and cleared the way for the

creation of the world’s second-biggest employment V ,

agency, after Manpower of the US, The hew uperaflon,
which win be known as the Adecco Group, will have
combined revenues of SFr7.7bn ($6.4bn) and an 8 per cent
share of the world market
Mr Philippe Fariel-Destezet, Ecco’s founder, will be the

biggest shareholder in the combined group with a 28 per
cent stake, followed try Mr Jacobs whose family controlled

business, Klaus J. Jacobs Holding, will own 22 per cent.

Mr Jacobs and Mr Foriel-Destezet will rotate the job of

chatrmnTi on an awnnai basis. Analysts have reacted

positively because the businesses complement each other,

and Adia’s shares have risen by 28 per cent, to SFr339,

since early May. WSUam Hall, Lausanne

National Mutual lifts Axa
The Integration, of its new Australian subsidiary. National

Mutual, helped lift turnover at Axa, the French insurance

group, by nearly a quarter to FFr8L9hn ($16.lbn) in the

six months to June 30. Life assurance revenues rose 349
per cent to FFr42-7hn, but included a jump in the

Asia-Pacific region from FFr2i7m in last year’s first half

to FFrfL3bn, after the integration of National Mutual for

the first time.

The UK reported a 9.1 per cent rise to FFr3^hn after

two years of decline. There was a Jump of 16.1 per cent In

life assurance revenues in Europe and 4.8 per cent in its

North America division. Non-life insurance rose 3.4 per

cent to FFrl5.4bn. including a 9.7 per contribution from

Europe and 4,8 per cent from North America, offset by a

16.7 per cent decline to FFrl34m in Asia/Padfic. Income

from Axa's financial services activities rose 21.5 per cent

to FFrl7.5bn. Andrew Jack. Paris

Swiss rail sale to raise SFr33m
The two biggest shareholders in Switzerland's

.Twngfrautmhn are raising SFr33m ($27.3m) from the sale

of a 25 per cent stake in the company, which operates

Europe's highest railway. The shares, which will be listed

in Zurich on August 29, are being sold in a secondary

public offering at a substantial discount to their book

value. William Ball

OMV recovery halted by second-quarter slip
By WHfiam HaB
hi Zurich

The recovery in the fortunes of
OMV, Austria's largest Industrial

company, came to a halt in the
first six months of 1996. After a
marginal increase In the first quar-
ter, first-half group net Income was
unchanged at SchL24bn (gLism) on
revenues flat at Sch37.4bn.
Earnings before interest and tax

(EBIT) fell Sch92.6m to SchlAlbn
in the first half. Pre-tax profits rose
from Schl.5bn to Scbl-56bn as a

result of a contribution from finan-

cial items. However, the after-tax

figure was unchanged owing to an
increase in the tax charge.
OMV, which Is one of Europe's

biggest energy companies,
described its performance as “satis-

factory” given the economic slow-
down and the harsher business cli-

mate.' particularly In the
petrochemicals and plastics mar-
kets. The group said it continued
to benefit from its recent restruct-

uring and believed full-year profits

would reach the same level as last

year, when it reported net income
of Schl.73bn. Analysts' estimates
for OMV’S first-half EBIT had
ranged from Schl.25bn to Schl.Tbn.
Expectations of weakness In

OMVs refining and plastics busi-

nesses were borne out by the
results. Refining sales, which
account for more than half of
OMVs revenues, rose 2 per cent In

the first six months but the contri-

bution to group EBIT fell from
Sch420m to ScblOOm.
The performance of both refiner-

ies was hit by weaker petrochemi-

cal prices. Scbwechat. OMVs most
Important refinery', made a loss in

the second quarter after restructur-

ing costs.

Meanwhile, plastic sales fell by
9.3 per cent and the first half con-

tribution to EBIT dropped from
Sch-110m to Sch240m.
However, OMVs marketing

operations swung into profit in Lhe
first half of 1996 in spile a 6 per
cent drop in Austrian consumption
owing to the effects of the increase
in petroleum tax. The company
increased its domestic market

share to 34 per cent and said its

international filling station net-

work continued to expand. Explo-
ration and production operations
also moved hack into profit in the

first half, helped by higher oil

prices and the effects of earlier
restructuring.

A solid performance from OMV7.

gas operations continued to under-
pin tin* overall result, with EBIT
unchanged at SchPlUm. some 80
per cent of the group total, in spite

of a 3 per cent drop m. sales to

Sch536t>n.

Atlas counters
trend with 12%
jump in profit
By Hugh Camegy
bi Stockholm

Atlas Copco, the Swedish
engineering group, has
beaten the trend among
Swedish exporters of ftfinng

profits, by posting a 12 per
cent increase in the first six

months of this year. But it

warned that demand in
Europe remained “flat or
below fiat”.

Pre-tax earnings at Atlas,

a leading maker of compres-
sors and power tools and a
stalwart of the Wallenberg
industrial empire, rose in the
first half from SKrl_39bn to
SKrL57bn (*236m).

Earnings per share rose by
15 per cent from SKrt84 to
SKr5.57, and Atlas shares
rose SKrl.50 yesterday to
close at SKr119.50.
The result was bolstered

by a net SKrl27tii one-time
gain, but still contrasted
with the performance of
many internationally-based
Swedish companies, which
have suffered reverses in
profit of between 20 per cent
and 60 per cent in the first

half because of weak
demand in Europe and
adverse currency move-
ments.

Mr Michael Treschow.
chief executive, said Atlas
had also been hit by these
trends, but had managed to
sustain margins by other
mpant “This is very much
due to cost and productivity
Improvements,’’ he said.

He stood by a forecast that
full-year earnings would be
ahead of last year's
SKr2.66bn pre-tax profit, but
said this was In spite of con-
tinued slack demand.
Mr Treschow said the

number of new orders had
declined in the first half in
Important European markets
such as Germany and the
UK, and that there were
signs of deterioration in
Spain and Italy. He added: “1

see signs that Germany
might have bottomed out.

But it is very fragile. I am
sure the UK is going to
improve but France is very
uncertain. All in all, Europe
is flat or below flat and I do
not expect any dramatic
changes this year."

Atlas reported an increase

in group sales from
SKrll.7bn to SKxl2.4bn in
the first half; in spite of the
stronger krona. But it said
that sales were down 6 per
cent on a comparable basis.

Unidanmark up
18% at halfway
By Andrew Arnold
in Copenhagen

Unidanmark, the Danish
banking group, posted first-

half profits up 18 peer cent on
the same period of last year,

at £>KrL27bn ($22lm).

The rise was above ana-

lysts’ expectations and
resulted

.
from higher net

interest and fee payments,
which rose DKrlllm to

DKr443bn.
Total assets rose

DKr66.9bn to DKr297-2bn,
while loans and advances
rose 29.6 per cent to
DKrl58J3bn.
In spite of this, net inter-

est income - the amount
earned on loans to commer-
cial and retail customers -

remained fiat at DKi&58bn.
Lack of growth in this area
puts Unidanmark in line
with other Danish banks.
Dividend income grew

DKrl3m to DKrl04m, while
net fees and commissions on
securities trading rose 88 per
cent to DKr749m.
Mr Gert Aage Nielsen,

chief financial officer, said

the bank was becoming
more reliant on other
sources of earnings, such as

fee income from charges for

cheques. He said about 10

per cent of earnings came
from securities.

The contribution of
DKr354ro from foreign
exchange and securities had
helped in the first halt but it

would be hard to keep the
total steady for the next six

months, he said.

“The competitive situation
has been tough in the first

half-year and there has been
a drop in interest rates. The
full effect of the narrowing
of the margin will be seen in

the second half."

Net interest earnings and
operating profits in the sec-

ond half are expected to be
lower than the DKr7.32bn
and DKriJ26bn, respectively,

posted in 1995.

Costs were steady, in spite

of a fall in staff numbers. An
efficiency drive at Unidan-
mark headquarters is expec-
ted to realise savings of

between DKrSOOm and
DKr350m, or half of head
office costs.

Unidanmark's mortgage
arm, Unikredit, performed
strongly, increasing loans
DKrlGbn to DKr303bn.
Commercial lending

accounted for DKr2.9bn of

this, up from DKr400m at the

end of the first half
of 1995.

By Sarah Attfiaus

in Frankfurt

Wella disclosure surprises analysts
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..... iy ^ TT^80Wella, the German haircare

and personal products group
which last year suffered a

sharp drop in earnings,

yesterday surprised analysts

by revealing that last year’s

interim pre-tax profits of

DMSSm had been lifted

by extraordinary gains

of DM35BL
The group, which gave an

upbeat forecast for the cur-

rent year after announcing a

25 per cent rise in operating

profits to DM6lm <$flm) for

the first half, said a

smoother than expected

restructuring at its Mueh-

lens unit, best known for its

4711 eau de cologne brand,

had meant that provisions

were no longer needed.

Interim pre-tax profits for

1996 showed a near 27 per

cent decline to PMSlm com-

pared to the stated DMflSm.

The market was unim-

pressed and the preference

S»res closed DM12 lower at

DMS91. “It is always worry-

ing when companies sud-

denly pull extraordinaries

out of the hat, said Mrs
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Christine Dienhart, an ana-

lyst at Vereinsbank
Research in Munich. “It puts

last year’s pre-tax profit of

DM143m in a different light

Group sales grew H-3 per

ceut from DMl.Sbn to

DMl.Sbn in the first half,

compared with an average
increase of less than 3 per

cent In the global market
Including non-core activities,

revenue rose 12.2 per cent
Group sales for 1996 were

expected to rise between 7

per cent and 10 per cent,

with earnings likely to grow
at a stronger pace, it said.

Sales of professional hair-

care products, by far the
gronp's largest market,
exceeded the company’s
expectations, increasing 8
per cent Revenue was also

better than forecast in its

retail business, rising 2U
per cent. Successful scent

and cosmetic launches lifted

sales 12.4 per cent in that

division, in. spite of a down-
turn in the market overall.

Wella is still recovering
from a collapse in profits

last year, when net earnings
fell 48 per cent after being
hit by weak markets, the

D-Mark’s strength and a
botched reorganisation. Its

then chairman, Mr Peter
ZOhlsdorff. was replaced by
Mr Jurg von Crausbaar,
after what was understood
to have ' been a clash with
Wella's family shareholders

over Mr ZtihlsdorfFs ambi-
tions expansion strategy.

Michael Treschow: European demand remains flat

The group also said it had
decided to amortise SKx3.1bn
in goodwill relating to its

acquisition last year of Mil-
waukee Electric Tool corpo-

ration of the US over a

period of 40 years, instead of
20 as recommended by the
Swedish accounting stan-
dards council. It said that
this was in line with US
practice.

Trelleborg falls

sharply and
issues warning
By Greg Melvor
in Stockholm

Trelleborg. the Swedish
mining, metals and rubber
group, reported first-half

profits almost a third lower
and warned that earnings in

Lhe second six months would
Call further.

The company said Un-
depressed price of copper,
combined with slack busi-

ness activity m Europe,
would drive second-half prof-

its below interim levels, with
economic conditions
unlikely to improve before
mid-1997.

Pre-tax profits in the first

half slid from SKr954m to
SKr657m ($99m> and sales
fell from SKrlO.Sbn to
SKrlO.abn. The figures were
below most analysts' expec-
tations and Trelleborg’s B
shares fell SKrl to SKifiS.

Trelleborg blamed a weak
economic cycle and the
appreciation of the krona for
the deterioration, which
accelerated in the second
quarter after a 26 per cent
decline in pre-tax profits in
the first three months.
Revenues from copper -

which represents one-third
of Trelleborg’s mining activi-

ties - fell sharply after reve-

lations in June of price-
rigging by Sumitomo Cnrpo
ration, the Japanese trading
house, triggered a sharp
price fall. Trelleborg said the
drop would have a full

impact in the third quarter
Group operating comings

after depreciation were
SKr511m. against SKrT'Jlm.
and margins fell across Trel-

lehnrp's three business
areas. The company said
SKrlO'Jm of the SKriMOm
decrease was explained by
restructuring gains in the
year-ago period,

Operating profits m the
mining and metals division

slipped from SKr3i7m to
SKr296m. but sales declined

only marginally, from
SKr4.3bn to SKr-i.28bn. The
main disappointment vvas

the distribution unit, where
operating earnings halved
from SKr283ra to SKrl-11m-
Mr Kjell Nilsson, Trelle-

borg chief executive, pre-
dicted zinc and lead prices
were set to rise, and the
group would be looking to

make acquisitions following
its Slbn disposal of a 28 per
cent stake in Canada's
Falconbridge mining con-
cern last year.
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CONSOLIDATED
INCOME STATEMENT

Revenue
Inrww from investments...

Interest received

Profit from aoc smelting...

Income from fees and ocher source.

Expenditure sod amounts written off..

Administration, technical tod general

.

Interest paid

Exploration and project investigation ..

Profit before tax

.

Tax

Profit after tax -

Minority shareholders' interest.,

Preference dividends

Profit attributable to ordinary shares

.

Unappropriated profit, brought forward

Unappropriated profit as previously stated...

Change in accounting policy ..

Less: -

Dividends declared

Interim 80c (SOc)..

Final 140c (1400..

Transfer to reserves

.

Unappropriated profit, carried forward

.

Earnings per ordinary shore - cents

Dividends per ordinary shore - cents

Tunes ordinary dividends covered

Net asset value per ordinary share - cents ....

Yeas- ended 30 June
1996 1995

Rm Rm

312 391
55 59
49 31

84 IT

202 194
T02 712

238 213

164 146
18 13

56 54

464 499

35 44

429 455
35 40
13 13

381 402

6 6
6 5

. 1

387 403
381 402
214 213

78 rs
136 135

16? 189

6 rt

393 4l"
220 220
I.S 1.9

15 517 12 74"

CONSOLIDATED
Balance sheet

Ar 30 June
1996

Rm

Fixed assets

Investment property

Township land and development

.

Investments

Mineral properties

Loons advanced -

Net current assets

135
6“

-a

‘402

124
2112

60}

At 30 June
1995

Rra

132
"n

j
2 .191

12v
144
326

Current assets .

Cash...

Other.

Current liabilities

.

593

3
.vr

.» 193

Ordinary shore capital

.

Resen cs

1 099
1 Wfui

I 0*3
1 tiS.I

Preference share capital

Deferred tax..-

Minority shareholders' interest.

Loans received

-1 965

12
"

12

190

12"

ll

223
f*4

Investments
Listed - Boot value

- Market value.

- Excess over book value.

3 J.W 3 193

2 2»/

Uni isred - Book value

- Directors
1

valuation

- Excess over hook value

.

Provision for diminution in value.

t 1

9 "05
10 795
8 515

1»J 189

2

2 30"
1 14"

958

U m
ti 2 469

~

4

2 402
_
2 402

Number of preference

shares in iuue 4 346 333

Number of ordinary

shares in issue - 96 998 415

4 3~8 355

96 “50 403

NOTES;
1

.

Gocuotiduton policy. During the year the company changed in dcTinitiaa of

cuhudiatitt for consolidation purposes to be more in hoc with inrerooiiond
accounting ttaodanh. The consolidated results now incluiir, in addition to the

results of the companies previously consolidgted. .the resoles of Gold Fields

Property Company Limired. Minu Nominees Limited, New Viti Limited,

Vqgehtruishnlr Metal Holdings Limited and Zinc Corporation of South Africa

Limited. The 1995 results have been restated to take account ofthe change. The
effect of this change on the financial nsmire it not material.

2. Eunugs. Attributable earnings dccimrd by five per cenr. Tlu* MS as j result

of lower dividend receipt* from rbe Group's gold mining investments offset to

some extent by higher dividend income bum the Group's base meed and non-

mining investments oral an increase in rhexuipliuon realisation of investments.

3. Ifleraimenra. Sols crnwactwns during (hr year included rbe disposal of rhe

Blyveoniifticht Gold Mining Company Limited sham received in exchange for

the Group's bolding in Doomfoamn Gold Mining Company- Limited and
reductions in the holdings of Geld Fields Cod Limited. Gold Fields Ghana
Limited, Grid Fields. Property Company Limited. Liberty Life Association of

Africa Lu&ared, Polifiu Limned, Sasol Limited, and The tUpdTooicin Estates

Gold Mining Company Wmnuetmnd Limited

An aidiooofll 782 600 dares m Driefonrein Cftturiidaird Limited were

acquired during the year.

Baaed on an independent valuation prior to the completion at* rhe feasibility

Study referred to brio*, the value of Grid Fields Ghana Limned has been

recalculated and this largely accounts foe rhe increase in rhr directors' valuation

ef onlwri investments.

i Northern Platinum Lim ited- The company incurred a Ian ofR15.7 million in

the year tojune 1996. UP9J: R! 33 million low). Eaccaingiagly. however, in the

second half of die year, the company repotted a profit after tax cf RM million

Cosh resources it }0 June were R 4-1,9 million 1 1995: RIO’ million^

J. Gold Farida Ghana LimilnL The Irunbility study oa ihr new surfacr mine has

confirmed the viibdicy of the initial pfOKCI which will nrav proceed. The timing is

subtree in the successful conclusion of the igreetumre with the remaining wim at'

prepern r< adwren tp [be orefadic* and the normal gnvrrnrnmi pcnntn and mining

title brine issued. Good progress it being made on these toaticn.

Tbr first project u based on mining 1-12 million short torts ofore at u jsmge
head grade nf 0,03 7 ounces pa- ton and a stripping nuio of -.25. The ore

prodiKTitm and heap leach processing rare will be pngrrandr increased up tu
S million short tins per ymr wtrh an annual gold production of same 230 000
Mims. Hie average cosh cost over the first five years is expected rn be USS2 1 o
per ninre and rhe capital cost to be USSI25 mdlinn excluding inflation

contingencies. Financing arrangements will be announced in due course.

A pre-feasibility itisdy to ensure the optimal drwrloptnrar nf the tuli measured
resource if 324 million short ramu 0,04(1 ounces per run U5 million ounces I

is well advanced. The study includes further increase* in production ram which
enhance the overall project.

DECLARATION OF FINAL DIVIDEND
Dividend No. 97 of idu cenr* per ordinary shore has been declared m Souih
African currency, payable to members, registered m the books of rhr company ar
the dose of busiwos an fi September 1996.

Dividends will be electronically transferred to members bank or building sociery
•ccoum on 25 Sepiemher 1996 o*. where this method of paymenr his oar been
mandated, dividend warrants will be paired to members on 24 September (99b.

Tbr standard conduit** relating rt> the payment ofdiviAnds ore ohUmabte ar the
Share Transfer Office and the London Office of the company

The register nf membm will be timed from 7 to 1> September 1^96, inclusive.

HemJ Qfjfwt mod
Share Trammer Office:

75 Fox Sneer
Johannesburg 2001
Republic ofSouth Africa

20 August IK*

LemtbmOffkramlQffie*
vfUaitttlKtitgaionc Kegutr*r:

Gold Fields Corporate Services Limired
Greencoax House
Francis Srreer

London SWIF 1DH

By order p/ sbt board:

per pro GOLD FIELDS CORPORATE
SERVICES LIMITED
Omdae Statuaries

SJ. Dunning. Secretary

wmva i"-.
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Thistle plans £500m-£700m public offer
By Scheherazade
Daneshhhu

Thistle, the UK's second
largest hotel company, is

planning a public offer of
£500m-£700m (up to $1.09bn),
of which £250m will be new
money.
While the company is

encouraging the view that
its value will be as high as
£1.5bn. most analysts put it

in the £lbn-£1.3bn range.

Thistle said it would use
the new money initially to

reduce its £638.5bn of net
debt.

In the next three to four

years, some £l20m will be
funnelled into an expansion
programme to add 2.000
rooms to the 13.500 existing
stock.

There will be a book-build-
ing exercise In September,
with the notation likely in
early October, soon after

that of Lonrho's Princess
Metropole hotels,- valued by
analysts at £60G-£700nL

Thistle yesterday also
reported interim pre-tax

losses of £63.7m (£I2.7m-
profit), after an exceptional
£37.8m write-down of hotels
and development sites. Oper-

ating profits rose 25 per cent

to £51.9m and turnover
increased by 12 per cent to

£l46m for the 28 weeks to

July 14.

It was bought by Brierley

Investments, the New Zea-

land group, for £644m in 1990

soon after the company,
then called Mount Charlotte

Investments, acquired the
32-chain Thistle Hotels from
Scottish & Newcastle.

Brierley Investments will

reduce its 70 per cent stake
in Thistle to below 50 per
cent. Temasek Holdings and
Government of Singapore
Investment Corporation, two

Singapore government agen-
cies, will reduce their 30 per
cent slake pro rata. Existing
shareholders are likely to
end up with 55-60 per cent^of

the stock.

A recent revaluation of the
group's properties by Chris-

tie & Co, the surveyors, put
assets at £i.69bn - £204.6m

below their book value.

Mr Robert Peel, chief exec-
utive, said increasing
demand had provided a
favourable environment The
group was moving from
lower rate tourist groups to
higher spending business
and leisure customers.

Average occupancy rose to
63.7 per cent and the average
room rate to £5-L30.

Mr Rodney Price, chair-

man, said the group planned
to increase the number of
hotels operating under the
four-star Thistle brand from
51 to 70 by the end of 1998.

' r»i

Brandon Coir

Robert Peel, left, with Rodney Price: plan to have 70 Thistle brand hotels by the end. of 1998

Halifax hit by competition
By Motoko Rich

Halifax Building Society, the
UK's largest, suffered a
sharp contraction in its core
mortgage market share in
the face of Intense competi-
tion during the first half of
the year.
The society, said Its share

of net mortgage lending fell

to 3.1 per cent in the six

months to June 30, against
12.1 per cent in the six
months to July 31, the most
comparable period when its

year ended at January 31.

Pre-tax profits of £649m
(Sl.Olbn) for the six months
compared with £656m.
The society, which plans

to convert to a public com-
pany next June, said it sacri-

ficed market share because

it had decided “not to com-
pete actively” in the market
For remortgage clients -

accounting for 30 per cent of

the total market - where an
oversupply of lending capac-
ity led to intense price com-
petition.

“A lot of blood has been
shed in this year's mortgage
price war and we did not
wish to add ours to it,” said
Mr Mike Blackburn, chief
executive.
Halifax said net lending

was also affected by borrow-
ers’ decisions to repay their
mortgages faster In a lower
interest rate environment.
The squeeze on its market

share follows a drop in the
share of the net lending mar-
ket taken by Abbey
National, which converted

from a building society in

1989. Abbey’s share fell from
4.2 per cent to 3 per cent in

the first half.

Halifax was able to sustain

relatively robust net interest

margins, which eased
slightly from 265 per cent in

the six months to January 31

to 2.18 per cent in the first

six months of 1996. By con-
trast. Abbey’s margins
dropped from 2.22 per cent in
the second half last year to

2.05 per cent in the first half.

Although gross mortgage
lending rose 9 per cent to

£4.76bn, net lending plunged
from £2.64bn in the six
months to July 31 of last

year to £585m in the first six
months of 1996.

Mr Blackburn said there
were encouraging signs that

competition in the market
would become more
“orderly” and that genuine
house buyers were returning
to the market Over the 12

months to June 30, transac-
tions had risen 6 per cent
while house prices were up
5.3 per cent in the 12 months
to July 31 .

Retail savings balances of
£783m compared with £36bn
in the six months to July 31
last year.

To offset the weaknesses
In its core markets the group
was seeking to diversity fur-

ther into financial services.

Its acquisition of Clerical
Medical, the life insurer, will

be completed at the end of
this year and the group said
it would be earnings enhanc-
ing in 1997.
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Reducing Multicurrency Revolving Credit Facility

Arranger& Agent

ABN AMRO Bank MV

SwinglineAgent

ABN AMRO Bank N.V.

Senior Lead Managers and Undenrrlten

Deutsche Bank de Bary N.V.

Rabobank Nederland

ING Bank N.V.

Union Bank of Switzerland

Lead Managers

Bayerische Landesbank International SA.

Gtlbank, NA
Credit Lyonnais
Amsterdam Brandi

Generate Bank Nederland N.V.

The Chase Manhattan Bank, NA
Commerzbank (Nederland) N.V.

Dresdner Bank Luxembourg SA
Morgan Guaranty Trust Company of New York

The Toronto-Domlnion Bank

Managers

Banca Commerdale Ita liana S.pA
London Brandi

C1BC Wood Gundy Ireland Ltd.

The First National Bank of Chicago

Kredletbank (Nederland) N.V.

NationsBank

Scotlabank (Ireland) Limited

Barclays Bank PLC

Dai-lchi Kangyo Bank Nederland N.V.

The Fuji Bank. Limited

Mellon Bank. NA
Norddeutsche Landesbank Luxembourg SA

WestLB Group

Participants

The Sumitomo Bank, Limited
Bnssefc Bnadi

The Nikko Bank (UK) pic

BBL Ireland

Bank ofTokyo-NHtsubishi (Holland) NY.

Harris Trust and Savings Bank

NatWest Markets

Republic National Bank of New York

Sotitte Generate

Allied Irish Banks p.Lc. / First National Bank of (Maryland

Credit Communal de Belgique SA/Gemeentekrediet van BelgiB N.V.

Istituto Bancarfo San Paolo di Torino S.pA
AHtan&m Brandi

Nomura Bank Nederland NV.

The Sakura Bank, Limited
Brussels Brand)

Svenska HandelsbankenAB (pubO

May. U>9S

ABN AMR0 Bank

BP sells stakes

in older fields

to Talisman
By Robert Coradne

British Petroleum yesterday
sold its interests in three
older offshore fields to Talis-

man, formerly BP Canada, in
a deal that could accelerate

the departure of North Sea
pioneers from, mature pro-
duction areas.

No price was disclosed,

but Talisman said it expec-

ted to “achieve discounted
pay-out. including purchase
price and future decomis-
sioning costs, in two to three
years”.

Projected wnnnal cash flow
of $30m-$40m Is based on an
oil price of $18 a barrel for

the US benchmark West
Texas Intermediate, which
usually trades at about a $2
a barrel premium to the UK
Brent Blend benchmark.
The liability to decommis-

sion and remove the
Buchan, Beatrice and Clyde
platforms will be transferred

to Talisman... which
,
has

already received the
go-ahead from the govern-

ment to assume operation of

the fields.

BP’S interests in the fields

range from 43 to 65 per cent
The sale includes its 43 per

cent share in the Nigg oil

terminal in Scotland.

Both sides, however,
stressed that price was not
the overriding element of a

deal which has been closely

watched by the Department
of Trade and Industry as a

possible trendsetter.

The government has been
keen to see specialised oper-

ators take over older fields

from leading on groups as

the latter refocus their UK
operations on new areas

such as west of the Shetland
Islands. But there has been
concern that smaller compa-
nies may not have the expe-

rience or financial strength

to ran and decommission big
offshore platforms.

Mr Jim Buckee, Talis-

man’s chief executive, said

the buy would make it one,,

of the largest independents
operating in the North Sea.
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H THE MATTES OF

anclo rmsa bank corporation pu:
AND ES THE MATTES OF

THE COMPANIES ACTS. DUNH
Nodoe li hereby (hen that (he Outer of the
High Court dued 8 July 199b confirming die
cmccflMtcn of drr of the Share Plpiumu
Account of die move company in theno of
OtnOJXnjXlOJH mi dm remote approved

(he com thawing with reaped to ttu Share
Capua] of the Company the actual
paraenlan 11 lyrired by Ehc ritnc Ada acn
icgUreicd by die Repairer of Campania* of
Ireland on the I day ofAngus 1996.

Dared the Lo August 1996

Stpied William Fry
SoHdmn
BizwUaan Hose
WHron Place

Dublin 2
H71SU19-EF

TAKE
PRECISE
AIM

Notfa In BandhoMcra
Laurel fafaroaUnnal In 1 fiatan N.Y.

US5 75,a00^0# GUARANTEED
FLOATING BATE NOTES *997

(EHerefiWn a! Iha Bolden Option la XHB)
Notice ia hereby ghen dm 1 Noteholder of tie
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For information
on advert i sin in
this section ntease

cat/:

A 11 cl re f\ Sk: 1 rv.x n ski
on + 44 Ol 71 S?;5 1054

March 1997 Htedter with the

nodcch) of crerdre of the cpUoo to 1

aBfas of each d the Pajrta* Agent.

BANK LEUMI (UK) Fie

FHadkraiPhyHlAVM

liohx-rt lluiU
on +44 OI71 S73 1005

Toby Findvu-Cnifls
+ 4-1 Ol 71 875 4027

WOCAS
in fiirymisa

Secured HeUng Ran NaW dun !BHH

InterM FleM 6 125% p.e. hunraat
Pedod august 21. i»S 10 Fahruay 21.

1997. Maras! PayShta par Iggfino.ooo
NDMUSS1&982JB.

Aaaattt. 1996 London
I %am. BA. (EhmaiaoMyret hmj. *s»M

PERSONAL
PUBLIC SPEAKING

Traning and speech writing by
award winning speaker.

First lesson free.

Tel: (01923 852288)

Halifax Building Society

£100,000,000

Collared floating rate

notes 2003
(formerly Collared floating
rate notes of Leeds
Permanent Building Society)

Notice is hereby given that
the notes am bear interest

at 7%perannum from 19
Aaffot 1996 to 18Febraary
1997. Interest payable on
18February1997 idlt amount
10 £35.10per81,900 note and
8350.96per£10.000 note.

Agent Morgan Guaranty
Trust Company

JPMorgan

MARGINED CURRENCY DEALING
CALL TOLL-FREE
Austria OGGO 7400 Belgian 0600 71959

FtedWe managed accounts

Limited BafaiEty guaranteed

Lowest margin deposits

OmnarkaDOtMO Htand 00049129)16

France0690 6448 fess038X149129016
hM 1900 595016 Half 1678 79975

HanreyBOOl 1181 totugal 0S0S 4S3561

Spain 900994814 Sweden 02078 1071

Snteabnd 165 3949

OR CALL WRECT id: (49 40 aoi 8»
toe (49)40 371961

NEWS DIGEST

Unilever likely

to lift Lyons bid
win irrnnn. K

Unilever, the Angln-Dut^^nsume^^^P.
-

today expected to
ngv. after failiiW to

minority shares m L>°“*
bv vt^tf-rdny’s deadline

receive sufficient ®c
®*5JS5fSin'tho Irish tea and cglfoo

from the minority shareholders in tne

distributor. the 32L3p bid for

with Lyons board last wok.rejectms ^ Unl.

the 25 per cent stake as in. eq
shhrvholdm today,

lever will n^pv^more than (50 per cent of

wMWS5St— enjoying the high-

est per capita teawjnsmnpuw m *1 UH 0WTMjd ;

Unilever acquired
naying 3a5p a share,

by Allied Domecq in Fehnwo-
per a»nt (tf the

Unilever must obtain apcept^e!_V
)5 cent bv mun-

mlnority shareholders by value and » V* J which
Squire compulsorily the

wouldi the company
cash reserves *

which in March stood at I£4Sm

M&G offer for Kepit
won Qr UK's lerrriing unit trust groups, has made

%«£%, ISSSort European Pri™tisa«ion

wLS’Ss about n5bn(S23 4bn,^dS
r—

ment, plans to allow Kepit Investora io s^tch

holdings for units in M&G unit trusts. H beUevra Its

experience as an administrator of funds for lag
of small investors will count in its favour. About 800.000

people invest In M&G unit trusts. Kepit has more than

70.000 shareholders, mostly private mvwtors.

Kepit, a £5G0m investment trust, is currently the bUbject

of a hostile bid from TR European Growth, which Is

planning to liquidate the rival trust and return thc cash

to shareholders, after deducting a fee. Shareholders hove

been demanding the fund be restructured because the

shares have been trading at less than net asset value.

At Kepit's invitation, nine other investment manage-

ment companies have put forward proposals to take over

the trust including Kletnwort Benson, the current man-

ager. Merrill Lynch is assessing the bids on behalf of

independent directors of Kepit. Roger Taylor

Australian sale for Courtaulds
Courtaulds, the chemicals group, is selling its Taubmans
architectural ^wrings business in Australia to Plascon. a

subsidiary of Barlow, the South African industrial con-

glomerate, in a A$34m ($26.5m) cash deal.

Taubmans supplies coatings for professional and DIY
application. Mr Neville Petersen, a director said the group

was no longer comfortable with the fit.

The industrial and heavy goods coatings businesses of

Courtaulds Coatings in Australasia and south-east Asia

are unaffected.

Cornhill acquires Ajax
Ccmhlll Insurance, the UK subsidiary of Germany's Alli-

anz insurance group, is buying Ajax, a specialist engineer-

ing inspection and insurance company, from Norwich
Union for an undisclosed sum.
Ajax has annual premium income of £23m and will be

integrated with CornhilTs existing engineering portfolio

to fotrm the second biggest engineering insurer in the UK.

Foe information only June 1996

HAFSLUND

Ha&lnnd ASA
has acquired 28% of

Fellesaiilegget Kykkdsrad-Fossamfoss
from Oslo Energi AS

Plrocorp AS acted as adviser
to Hafslund ASA

Procorp AS

Notice to Holders of

Thermo Voltek Corp.
3“/4% Convertible Subordinated

Debentures due 2000
NOTICE IS HEREBY GIVEN by Thermo Voltek Com. rih*

J*f
suant to SectiSi 7(a)(vi) ot^eR^Aal^Jgwmentdawl K of November 19. 1993, as amelS.jne Corporation, Thermo Electron Corporation and The ciwu!

Jtl? 1 ft
8 conversion price of tiia Corporation's 3,a% Comm.in.iJSubordinated Debentures due 2000 l»bMn

LLS-$11.7500 to US. $76333. This

Chase Manhattan Bank Uaocas Fiscal Agent UHASE
21.1986

National
\ AuetnUa Betnk

sstiiaaL-,

N«
FLOAT"k'^TE^ v̂ej„7

Sr- t n.«

.

Date November 21, 1996 azainsi
I
!
,iertA< Payment

in respect of USSI.000 ShlaUrfS
N̂ ' 3 Wl11^ USS13.80

respect of USSlQ.QOQ nmninal of ib-
^ Notca’ US$J38.00 in

re»l*ct of USS 100.000 nominal or
"Ml USSlJM-°°
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COMPANIES AND FINANCE: UK

Orange upbeat as
phone war intensifies

Hans Snook; looking for victory in the network war

expectations. Turnover rose which at one point reached
from £100m to £256m, and

T&N moves to exorcise the ghost
Tim Burt and Ralph Atkins on its efforts to find
a cost-effective way out of the asbestos legacy

TAX aibwtowiigM provision

* Em forocvnt

1096 100ft 1007 1008 1000 1900

"pSTWpirtjf : -
CanacSan property 4 - - -

By Aten Cane

A new phase in the battle for
corporate customers is set to
break out among the CRTs
quartet of mobile phone
operators. It win involve the
installation of networks of
miniature base stations -
which receive and transmit
signals from telephone hand-
sets - within individual
buildings and offices rather
than on rooftops and road-
side towers.
The new networks will

make it possible to make nyirf

receive calls in the heart of
large buildings and to use
mobile handsets as cordless
phones within offices.

AH the UK operators -
Vodafone, Cellnet. Mercury
One 2 One and Orange — are
experimenting with the new
technology.

Mr Hans Snook, Orange
managing director, said the
victor in the network war
would be the company
which could best navigate
its way through the maw* of
site agreements necessary to
install these base stations.
Orange shares moved up

there was a loss of £12Sm far
the half year to June 30.

254p compared with an offer
price of 205p, has been Mt in
recent weeks by a combina-
tion of market nervousness

T &N, the specialist

engineering and
motor components

group, is to commission a
detailed study on how to

1 minimise the impact of its

I
legacy as one of Britain's

largest asbestos producers.
The company, which

i seen its prefits undermined
In recent years by provisions
for asbestos claims, has
received approaches from a
number of leading interna-
tional insurance brokers
offering new methods to
curb liabilities arising frnw
the deadly building
Hopes that it could soon

secure fresh insurance cover
have this week fuelled a 9
per-cent rise in the share
price, which closed yester-
day up 3%p at 144p.
The market expects that

T&N will shortly appoint an
international broker to slit

through the insurance
options. The candidates are
thought to include Sedgwick
and the US brokers Alexan-
der & Alexander and Aon.
Given that its minimal

insurance bM been virtually
exhausted, moves to intro-
duce some new cover would
be a welcome fillip for a
company that has paid more
than £S00m to settle asbestos

in the past decade.
Although T&N predicts

that such will gradu-
ally decline, it could still be
forced to set aside provisions

of up to £200m (3312m) over
the next five years.

Despite some notable legal
victories, T&N’s continued
exposure to personal injury
claims in Britain tfr<» tJS

undermined the share
price in recent years. It is

less than half its 1987 peak
of 3Q2p, relegating T&N to
the Mid 250 Index, while
rivals such as GKN have
motored into the FT-SE 100.

Some industry analysts
believe it could cost too
much, for example, to insure
against personal injury
claims is the US, where T&N
and other asbestos compa-
nies are hoping to persuade
the Supreme Court to uphold
the so-called Georgine Settle-

ment.
Although the settlement

was thrown out by an appeal
court this year, it remains in
force pending a Supreme
Court decision this autumn.
If upheld. Georgine promises
to limit T&N’s potential
exposure to claims from US
asbestos sufferers - its larg-
est liability.

Nevertheless, insurance
experts believe they have
already put forward a range
of options.
Conventional insurance

products, underwritten by

specialised insurers In the
London or Bermuda mar-
kets, could offer cover
against quantifiable losses.

Alternatively, T&N might
arrange to have a larger
chunk of the risks associated
with asbestos transfisred to

an insurer, paying a higher
premium which may
approach the worst-case cost
bnt which would offer
greater certainty about
future liabilities.

Other options could
involve deals more akin to
banking products - for
example. form of lmnt
guarantee or loan facility.

Insurance advisers would
also probably implement a

thorough actuarial review of
the group’s liabilities, per-
haps Involving some of the
advanced techniques for
assessing US liability costs

developed by Lloyd's of Lon-
don in setting up Equitas. its

new reinsurance vehicle.

Analysts suggest that T&N
could buy cover for areas of
relatively low risk, such os
personal injury claims in the
UK. where payments have
not been as generous as in
the US.
The company may also be

able to agree a policy under
which it meets claims of up
to. say, £500m. and insurers
cover payments beyond that
to a ceiling of £1.5bn. While

most analysts do not believe

T&N faces such large claims,
safeguards against such an
eventuality would help
restore investor confidence.

However, protection pack-
ages have to be designed to
meet Individual companies’
requirements - so any deal

T&N eventually agrees runs
the risk of being expensive.

T&N is confident that it

can secure some sort of
cover, but it Is not relying
solely on potential insurance
to protect Itself from asbes-
tos costs.

Mr David Harding, the
finance director headhunted
last year from Tl Group, has
tried to minimise the impact
of the asbestos-related cash
outflow by improving finan-

cial controls elsewhere.

He has set an ambitious
target to cut working capital

requirements by a third over
three years. That should
greatly improve its ability to

generate sufficient cash to
cover future asbestos provi-

sions and rebuild dividend
payments - cut from lftRjp

to 6p last year following the
surmise announcement of a
£l00m asbestos provision in

late 1994.
The board hopes tighter

financial controls will enable
it to increase investment in

the kind of automotive tech-

nology which vehicle manu-
facturers have come to

expect from their suppliers.

6p to I93p after interim
results - the first since its

flotation earlier this year -
were in line with market

Cashflow from operations
before the cost of acquiring
subscribers was, at £6.lm.
positive for the first time.
The Orange share price.

over high-technology stock,

coupled with a belief that
growth of the UK cellular
market is slowing:
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ISSUE OF £2,500,000,000

7^2% TREASURY STOCK 2006
INTEREST PAYABLE HALF-YEARLY ON 7 JUNEAND 7 DECEMBER

FOR AUCTION ONA BID PRICE BASIS ON 28 AUGUST 1996

PAYABLE IN FULL WITHAPPLICATION Whh a competitive bid

With a non-competitive bid

Price bid plus accrued interest

£103 per £100 nominal of Stock

This Sleek will, on ante, be an investment falling witter Pan U cf the First

Schedule to the Trustee investments Act 1961. Application has been made fo the

London Stock Exchange for die Stock to be admitted to the Official List on
29 August 1996.

1. THE GOVERNOR AND COMPANY OP THE BANE OF ENGLAND
invite bide for the above Slock.

2. The principal of and interest on tbe Stock wQt be a on die National

Loons Hind. with tWiaw ** TMtr* rnp*irl

3. The Stock win be repaid ac par aa 7 Dooembv 2006.

4. Stock *—*—t nnAi ihk prospectus win rank m-'all llia
j
-* *r pari pawu. —

h

will be immediately fungible, with the - 1-'—-"g Stock and wfl] be rnnijwniiwi

with the existing Stock in the Central Gill* Office (COO; an issue and on the

register oo registration- Consequently. the price payable for the Stockwin include

an amount equal to accrued interest from 7 Jane 1996, the iact interest payment
date of the Stock, until settlement on 29 August 1996 at the tale of £1.70548 per

£100jKKutnal nfStock.
5. -TheStodfftittheregistered*! the Bank ofEngland dranheBank ofIreland,
Belfast, and will be tianaftraUw. in multiplies of one penny; by inaiiumciU hi

writing in accordance with fee Stock/namferAct 1963. Suck registered at the

Bade of England held far’the account oftMtnben ofdieCGO Service Win also be

transferable, in multiphit cf one penny, by eBtenia iiauafcr in acetadannc wMidm
Stock Transfer Act 1982 and tbe relevant subordinate legislation. Under current

[Cghlapon.wwfrr* he trr* rfawip «tmy

6. Interest rspeyabfchatf-ycaxty on7 June and7 December. Income tax win be

deducted from interest payments unless a relevant exception appOea. Interest

warrants will be scot by pan. This farther issue ofthe Slock win rank for tbe fall

fix months' interest doe on 7 December 1996.

7. Tbe Stock may be held on the National Savings Stock Register.
& The Stock and the interest payable thereon wiD be exempt flom a0 United

Kingdom taxation, present or future, so long sa it b shown that tbe SiodcT* in tire

beneficial ownership of persons who are neither domiciled nor ordinarily resident

in tbe United Kingdom of Great Britain and Nonhem Ireland.

9. Further, the interest payable on the Stock win be exempt from United

Kingdom income tax, present or figure, so long as it is shown that tfao Stock i* in

the beneficial ownership of persona who are not ordinarily resident in tbe United

Kingdom at Great Britain uud Northern belaud.

10. For the purposes of the preceding paragraphs, persons are not ortfinarily

resident in tbe United Kingdom if they are rcpBded as not ordinarily resident fbr

die purposes of United Kingdom income tax.

11. Applications for exemption from Untied Kingdom feceme lax should be

made in vyh form as may be required by the Coamnttioncre of bland Revenue.

The appropriate forms may be obtained from the bland Revenue, financial

Intermediaries and damn Otfra.RcRnyHoure, IfO Bet 16,Nouiiifclam, NG2
IBD.

12. Ttese exemptions will not entitle a perron to claim repayment of tax

deducted from armrest unless tbe claim to such repayment ts made within tiletime

itir.fr provided for such damn under income tax law; under die provirions of dm

•flues Management Act 1970, Section 43 (.1). oo such claim «riU be outside this

time limit rf it is made within six yean from (he date on which tbe interest is

payable, b addition, these exemption* win not «^>ly so as to exclude die interest

from any computation for taxation purposes of the predict of any Brule or business

carried on in the United Kingdom. Moreover, tbe allowance of tbe exanpticna is

subject to tbe provurkms of any law. present or future, of tbe United Kingdom

directed to prevailing avoidance of taxation by persons domiciled, resident or

ordinarily resident in the United Kingdom, and. in partfcular, tbe interest will not

be exempt from Income tax where, under any such provision, ft &0s to be created

for the purpose of the Income Tex Acts as income of any person resident or

ordinarily resident in the United Kingdom-
.

13. Li is that, if an official facility for tbe stripping of grit-edged

securities is introduced, tbe Stock wiD be strippxble subject to tbe mass of dm
facility. On 10 July 1995 the Chancellor of tbe Exchequer aimounond drat die

Government had in principle to introduce sticb a facility ni fr—t ,hn

decided tfaar any aecuiiliea made strippable through aqy tads facility would be

from withholding tax and Ann tbe quarterly accounting arrangements
which were introduced with effect from 2 January 1996 in connection with sale

and repurchase agreements for gib-edged securities. li was timber announced on

13 August 1996 drat dividends due to be paid an 7hoc 1 997 aid thereafteron gihs

intended to be strippable would be paid without deduction of Untied Kingdom
income rax and would be exempt from those quarterly accounting arrangements.
Tins jndudra VVh Treasury Stock 2006. Her Majesty's Treasury issued die

requisite direction underSection 50ofthe Income andGtxponnon ThaneAct 1988

in respect of dasSuck on 13 August 1996. Tbe stating date for an official strips

facility wOl be announced in duemiw
14. Farther details of dra tax hratnraiB of securities resulting from the stripping

cfstock of tin* iame Will be determined ax or prior to die commencement of ao
official strips faettky. Accordingly the avadahilsy and terms oftbe exemptions in

paragraphs 8 to 12 above in relrahtn to such -stripped securities are subject to

. modification.

"

MethocTofApplication
15. Bid* may be node on eirhexa c<piporirivc or anoo-compedtive b—h . at act

out below; Old must be stained on the application farm pobfixhed with the

prospectus. Each application farm itnitf coinprise tidier ooc competitive bid or

ooeimp-ocayiedllvelud. GDl-edged market makers may bid by telephone io die

Bark of England not later than 10-00 am cp Wndivalsy, 28 Angnat 1996.

16. Application foma-musi be renttotbe Braih ofBiglmd.Newlmuca.FOBox
444. Gloucester;GL1 1NP to axriveaot later than JM0AM ON WEDNESDAY,
28 AUGUST 1996; or lodged by hand at tbe Central Gilts A Moneymrakera
Office. Bank of England. ThrearhieecDe Street, Tnndon not later than 10.00 AM
ONWEDNESDAY,28AUGUST1996; orlodgedbyband at any ofthe Branches

or Agencies of the Bode of England not later than 330 PM ON TUESDAY 27
AUGUST 1996, Bids win not be revocable between 1O00am cnWtdnrstay. 28
Aognstl996 and lOtOQamcn Monday. 2 September 1996.

17. The Bank of England reserves the right to require evidence of the Identity of

any applicant far Slock or of any peraan for whom an applicant is acting as-agent.

Failure to provide satisfactory evident* ofidentity may result in delays in despatch

ofcertificate*. In addition i£far whatever reason, such ovidenec ofidentity ia not

provided as soon as is reasonably practicable (in the Bonk of England’s

determination) and in any event within 21 days after tbe auction, the Bank of

England may reject the application or cancel the calc of any Stock, and take any
ether action kmay think lit.

18. Cancellation of a sale of Stock far any reason win not affect tbe nan-

eompeddve tale price or arty other sale ofStock.

19. COMPETITIVE BEOS
(0 Bach competitive Hd must be ter one amount and at one price, excluding

accmied interest, expressed as a multiple of I/32nd of £1 and must be far a

minimum of SSOOJXO nominal of Stock and for a multiple of Stock as

foHows:-

Anwant ofSlock appliedfor Multiple

£500,006-£1,009,000 £100,000

£1,006.060 or greater £1,600.000

(li) Unless tbeapplicant is amember oftbeCGO Service,PAYMENTIN FULL
ATTHE PRICE BID PLUSACCRUED INTERESTATTHE RATEOF
0.70648 PER £160 NOMINAL OP STOCK must be made by a CHAPS
payment- Ends CHAPS payment must be sent to the Sterling Banking

Office, Bank ofEngbnd (&» Code 10-00-00) far the credk of-New Issues"

(Account number 58560009) quoting tbe reference “7HTY2006", K> arrive

not tarerthan 1.30pm en Thursday. 29 Angust 1996. CHAPS payments must

be debited to an amount in the name of tbe applicant tor an nccocnr in die

joint names of the applicant and one or more others) held with a bonk or

bedding today in tbe United Kingdom.

fffi) Tbe Bank of Biglaad reserves the right to reject any competitive bid or part

ofany competitive bid. Competitive bids will be ranked in descending order

ofprice and Stock will be told to applicants whore competitive bids are at or

above the lowest price at which the Bank of Pwglurvr dreirtr* that any
competitive bid should be accepted (dm lowest accepted price).

APPLICANTS WHOSE COMPKTmVE BIDS ARE ACCEPTED
WILL PURCHASE STOCK AT THE PRICES WHICH THEY BID
(PLUS ACCRUED INTEREST): competitive bids which are accepted aid
which are made at prices above the lowest accepted price will be aatofied in

fall; competitive bids which are accepted and which are made at tbe lowest

accepted price may be arakEed In fad or In pan only.

2a NON-COMPETITIVE BIDS
(i) A non-competitive bid, other than one node by a gilt-edged market maker,

must be for not less that £1.000 nominal and not more (ban £300.000

nominal of Sfadc. and mnat be far a multiple of£1.000 nominal ofStock.

(ii) Only one non-competitive bid may be submitted far tbe benefit of any one
person, and each Don-competitive application form may comprise only one
noo-competitive bid. Multiple applications or suspected multiple

applications are Gride to be injected.

(HO Unless die applicant h a lumber of the CGO Service, a separate ctequ
irpnawning PAYMENT AT THE RATE OF £103 FOR EVERY £100
NOMINAL OF STOCK APPLIED FOR must n.i.a.i^i.y each non-

competitive bid; cheques must be dmwn oo a bank in. and be payablen die

United Kingdom, the Cbannd Islands or the Idc of Man.
(tv) The Bank of England reserves tbe right to reject any noo-conyeutive bid.

Nos-Bxqgtitivt bids winch oe arctptrd wOl be accitaed in fall at die

ncD-competidve sale price phu accrued interest at the rate of£L7054S per
£100 nominal of Slock. The noo-coinperirivc sale price win beEQUALTO
THE AVERAGEOfTHEPRICKATWHICH COMPETITIVE BIDS
HAVE BEEN ACCEPTED, the average bring weighted by referent* to

the amount accepted at each price and ROUNDED DOWN TO THE
NEAREST MULTIPLE OF 1/32ND OF£l.

(v) tf dra non-competitive tale price, plus seemed interest, is leas than £103 per

£100 nominal ofStoek, die balance ofthe amoral paidon application will be
refunded by cheque sort by peat at rite risk ofdm applicant.

(vi) If tbe noD-compcddvc sale price, ptua accrued interest, la greaicr dan £103
per £100 nominal of Stock, applicants whore non-competitivc Mds are

accepted may be required to make a further payment equal to the

nan-competitive sale {nice, ptua accrued inurreat. less £103 for every £100
nominal of Stock aBoraucd to them. An appHcaff from whmn a farther

payment is required win be notified by letter by rbe Bank of England of tbe

amount of Slock allocated to him and (rf the farther payment due, hut six*
oetifieaticn win confer no right on the applicant to transfer tbe amramt of

Stock so allocated. The despatch of certificates to applicants from whom a
farther payment is required will be delayed until such faziber payment has

been made.
fvH) Each gin-edged market maker may tnd ntm-competitively for up to 03% of

the Stock an offer.

21. The Bank of England may sell less dun Ibe fall amounted tbe Stock on offer

at the auction.

22. The Stock win he issued to rogidcred form. Except in lire care of Stock beld

far the accotmr of members oftheCGO Service (farwhom separate arrangements

apply), registration wfl] be in accordance with the instructions given in the

application farm. Tbe Bank ofEngland may decline to register Slock tmicss tt has

obtained such evidence aa it may require ofthe identity ofd* applicant and ofany

person far whom tbe app&cant may be acting as agent.

23. Certificates in respect ofthe Slock sold (caber than amounts held in the CGO
Service for the account ofmembers) and (he refund of any excess amount paid,

may at the discretion of die Bank of England be withheld until the applicant's

cheque has been paid or CHAPS payment received and. where required,

satisfactory evidence of identity has been received. In die event of such

withholding, tbe applicant win be notified by tetter by the Bank of England of the

acceptance of his application and of the amoum of Stock allocated to trim, sobject

m each care to the payment of his cheque or receipt of hii CHAPS payment, or to

the receipt ofsatisfactory evidence of identity as appropriate, but auch notification

wiD conferno right <m tbe applicant to transfer dte Stock ao allocated. Certificates

will be sent by post at tbe ride ofdm applicant.

24. No sale win be made of n less amount than £UOOO nominal of Stock. If an
application is satisfied in pan only, the excess amount paid will, when refunded,

be remitted by cheque despatched by past at the risk of the applicant; if an
application it rejected the amount paid on application will be returned likewise.

Not^paytnmt oc pttreruaiion ofa cheque or non-receipt of aCHAPS payrnoa on
dra due date in respect of any Stock sold will render audi Stock liable to forfeiture.

Interest at a rate equal io the London Inter-Bank Offered Rate for seven day
deposits hi sterling fUBORfl plus 1% per annum may. however, be charged an
dra amount payable hi respect ofany Stock for which payment is accepted after die

doe dree. Such rate win be determined by the Bank of England by reference to

msrka quotations, on die due dale for such payment, for LIBOR obtained from

such source or sources aa the Bank ofEngland riuQ consider appropriate.

25. Subject to the provision* governing membership of tbe CGO Service,

member of dot Service may. by completing Section 3 of tbe application form,

request tbat any Stock sold to him be credited direct to his account in the CGO on
Thursday. 29 August 1996 by means of a member-to-member delivery from an
account fat the name of the Governor and Company of (he Bank of England.

Number 2 Account. Failure to accept such delivery by the dcadUnc far

member-to-member deliveries under the rules of the CGO Service on 29 August

1996 shall for the purposes of drts prospectus ccnriOUte default in due payment of

the amount payable in respect of the relevant Stock.

26. Application forms and copies of titis prospectus may be obtained by post

from dra Bank of England. New Issues. Southgate House. Southgate Street,

Gloucester, GL1 1UW; at dra Central Gilts St Moneymarirets Office, Bank of
England. Ttncadneedlc Street. London. BC2R 8AH or at any of the Branches or

Agencies of dra Barrie of Englotd: at the Bank of Ireland, Moyne Buildings, In
Boor. 20QUender Street. Belfast. BT1 5BN; or atony office of dra London Slock

Exchange.

27. The taxation position of the Stock, under current legislation, is broadly as

ftrilowK

(1) The Stock is a gih-edged security for tbe purposes of Schedule 9 to the

Taxation ofChargeable Gams Act 1992. Accordingly, a disposal of the Slock

will not give rise to a chargeable gain or allowable loss Tor the purposes of

capital gains lax.

(ii) Oill-edged securities which ore not strips ate not “relevant discoutvied

securities’' for dra purposes of Schedule 13 to tbe Finance Act 1996. Thus,

for a bolder of the Sleek who is neither trading in the Slock nor with in the

charge to corporation tax in respect of it. United Kingdom income tax anting

m relation to hobhnga of the Stock will generally be limned to income tax on
interest received or, in certain cirvumsumces. accrued.

OS) For a bolder within dra charge to corporation lax. a holding of the Slock will

be a “loan relationship" to which dra provisions of Chapter of Pan IV of

dra Fiance Act 1996 will apply.

Government Statement

Attention is drawn to (be statement Issued by Her Majesty's Treasury on 29 May
1985 which explained that, in the bneres of die orderly conduct of fiscal policy,

neither Her Majesty1
* Government nor the Bank of England or their respective

servants or agents undertake to disclose tax change* decided on but not yet

announced, even where they may specifically affect the terms on which, or the

conditions under which, this Slock is issued or sold by or on behalf of the

Government or the Bonk; that no responsibility can therefore be accepted for any
omission to make such disclosure: and tbat such omission doll neither render any

transition liable to be set aside pot give rise io any claim for compensation.

BANK OF ENGLAND
LONDON
20 August 1996

application form
Complete Section 1 or 2, plus Sections 6 and 8. Sections 3, 4, 5 and 7

should ulao be completed where appropriate.

TO THE GOVERNORAND COMPANY OFTHE BANK OF ENGLAND
VWc apply in ascordanoe with ihe terms of the protpeaus for competitive and

noa-competitTvc bids dated 20 August 1996 as follows:-

POR COMPETITIVE BIDSWW
. , _

Cra for Stock to be purchased at the price bid phn accrued tererest)

See Udtet (a) and (b) befote.

Nominal amount of7W& Dcaamy Stock 2006

applied for

Amount cfStock appliedfir Multiple

£SOO.OOO-£ 1,000000 £100000

£1,000000 or greater £1VOODOO

Price Wd per £100 nominal of Stock, being a

multiple of l/32ndtf£Z:

PLUS accrued lolerest at the rate ofEi.TtSdS

per £100 nominal of Stock:

Tbrid amount payable per £100 nominal of Slock:

(excluding ioourI interest)

Amount required far paytnertW FU1XAT

THE PRICE BW PLUSACCRUED INTEREST:

_iFOR NON-CPMn>» '

»

W* owl;f
.- .... __ ,

Qe for Stock to be purefcaaed at dm nOMompetmvo «ale price,plwaermmd

interest, os defined in tbeproapeema)

See ttoJes tO and («D below.

Nomad amount of7Vi% Tre«ny &ock^06

mlied for. being a multiple of £1.000. with a

rdmmun of £1£*» sad a m»xini«n <*f

C50OJ300 nominal of Stodfi'

Sum endoaed. befaf£103 **f** 7
£100 NOMINAL trf&tacfcaPP**”*”*

"£ '

32od»

£

1 70548

£ P

£

n

REGULATED FINANCIAL INSTITUTIONS ONLY
(unless Section 3 applies)

Name of Regulator

Membentup/ReforeaceNumber

.

Cooatxy/Tbrrhoi'y of Regulator-

details ofapplicant^
(Ifnot thepersonfs) in section 8)
FORENAMEfS)AND SURNAMES) ADDRESS (incha&ng postcode I

Tbe Slock will be registered on tbe Bank of

England Register, unless you wish Ora Stock to be

registered on far National Savings Stock Register

(NSSR) (for which there is a maximum limit of

£25.000 nominal of Stock) or at the Bank of Ireland.

Belfast, in which case please tick the appropriate box.

NSSR |

j

BELFAST
| |

THIS section to bk completed by applicants acting
ASAGENT FORANY THIRD PARTY
(unless the applicant Isa CGO member or is a VKorEEA regulatedfinancial

institution, andSection S ee4 has been completed)
ftill name and BMM iWnv «Mir« nf emrh farrri miW
FORENAMBtS)AND SURNAMES) ADDRESS (Including postcode

)

Ifadditional space » required, please continue os separate sheet.

pORCGO MEMBERS ONLY

CGO Patticipanl Numb*

Name of Contact
Telephone Number.

ITHISSECTIONTO BE COMPLETED BYALLAPPLICANTS
VWte request that Stock sold to taefus be regtotacd in the i

mtmc(3) and that any certificate be sent by poet army/bar risk fa the first named
bolder at tbe addresa drawn below. .

IN THECASE OFANON-COMPETTTTVEAPPLICATION (other than one

made by a gfo-ed^d market maker) Tfwe warrant Out to my/ourknowledge this

<s tbe only non-competitive application made for my/our beoefit (or for the

benefit ofd* persona on wtaoae behalf I atn/we are applying).

IN THE CASE OF AN APPLICATION BY A MEMBER OF THE CGO
SERVICEWHO HAS COMPLETED SECTION 3, wt. request foal any Stock

allocated to us be uiedited direct to our arcranit at the CGO. We hereby

irrevocably undenakn to accept socb Stock by member*fa-member delivery

through *he CGO Service from the Governor and Company of the Bonk of

Rqfondt NnmbBr 2Aceomnffaiticipani number3183) by flipdeadline far such

deliveries on 29AugHt 1996, and we agree that the contidcradon to be inputb
respect of such delivery shall be flie smonrf payable by us an tits sale of snob

Stock in

w

jjortanca with-dra rannsof ttraprospiiciux .

BV THE CASE OFANAPPLICATION MADE ON BEHALF OFATHIRD
RUCTY, I/we have obtained and recorded evidence of tbe identity of each

person on whosn behalf I am/we are applying, and 1/we will on demand malts

soch evidetrae avaBafcfc fa liraBank ofEtq’tond or the rotevam authority.

Dam.
SICNATURHS)
of or on behalf trf. Applicant

REGISTRATION DETAILS
Stock may be regiuerod in the names of individaxis or a corporate body.

(CAPITALLETTERS PUBASE

pritir

lAddrera

[TaJc i rojurautelx) m fall

Foieunmefola full

{Address

r^VtCwe

POKKttle

Daymne lWephaoeVliimber{E Case tine is a query!

FOR BANK OFENGLAND USE
Box No.

705
Batch Nambcr

Exd.

New Account No.

flYansacxkB] Number
164/

(Cbk. Posted Date

NOTES

(a) A competitive bid may not be made by on applicant ox agent for any

tirirtl pony unless the appHctmi if a member of the CGO or is a UK or

EEA regulated financial institution.

fbl Exsept In the cur of members of the CGO Service who have
«”!*** Section 3. a CHAPS payment nun be tent to die Sterling

Banking Office. Bonk of England (SortCode 10-00-00) for the credit of

"New Issues" (Account number 58560009) quoting the reference

“7HTY2006”, to arrive not later than 1.30 pm on Thursday, 29 August
1996. CHAPS payments must bo debited to on account in lira name of

the applicant (or an account IS the joint names of fae applicant and one

dr more others) held wiih a bank or building society in the UK.

(c) A separate cheque must accompany each application. Cheques should

be made payable to "Bank of Bigjand** and crossed "New Issues": and

must be drawn on a bonk in. and be payable in. the United Kingdom, the

Chornrl Mauds or foe Isle of Mai. 'The Bank of England reserves the

right io require evidence of the identity ofany applicant for Stock or of
any person far whom an applicant ta acting os agent. An applicant

•origins an application form in person should bring evidence of identity

bearing lira applicant's photograph (for example a passport) and
evidorac of the applicant's name and address from a thud pony, for

dxamp«e a reem bQI from a gas. dwtrinty or lekphoDc company or a
bank or building society statement.

(d) The procedure for any refund, or further amount payable, is aa out in

Dra prospectus.

APPLICATION FORMS must be sent to the bank of
ENGLAND. NEW ISSUES. PO BOX 444. GLOUCESTER. GLI 1NP TO
ARRIVE NOT LATER THAN 10-00AM ON WEDNESDAY, 28 AUGUST
I99& OR LODGED BY HAND AT THE CENTRAL GILTS St
MONEYMARKE1S OFFICE. BANK OF ENGLAND. THREADNEEDLE
STREET. LONDON NOT LATER THAN 10.00 AM ON WEDNESDAY,
28 AUGUST 1996; OR LODGED BY HAND AT ANY OF THE
BRANCHES OR AGENCIES OF THE BANK OF ENGLAND NOT
LATER THAN 3.30PM ON TUESDAY. 27AUGUST 1996.
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INTERNATIONAL CAPITAL MARKETS

Treasuries fall as Fed leaves rates unchanged
By Richard Waters in New
York and Samer Iskandar
and Susanna Voyfe
in London

US Treasury bond prices
dipped slightly in early after-

noon trading In New York
yesterday as it emerged that
the Federal Open Market
Committee had decided at its

latest meeting to leave US
interest rates unchanged.
The benchmark 30-year

bond shed % in the immedi-
ate aftermath of the news,
which had been anticipated
by the market. The long
bond was trading at 99£, to
yield 6.801 per cent
An earlier modest rise

among longer-dated bonds
had petered out by lunch-
time in New York, reflecting
a general sense of caution
ahead of the meeting as trad-

ers reported little enthusi-
asm for position-taking.

That cautious mood was
enough to reverse a % rise in

the long bond, which ramp
in response to US interna-

tional trade figures for June.
The figures showed a trade

deficit for the month of
$8.lbn, below the $9.6tm that
had been forecast and an
outcome that underpinned
the dollar.

Shorter-dated securities
were unchanged after the
Fed's policy-making commit-
tee meeting, with the two-
year Treasury note standing
at 1003, to yield &£&4 per
cent

Italian bonds showed the
worst performance among
European markets for the
second consecutive day, as
political uncertainty rose.

Litre's September BTP
future closed at 115.71, down
0.17, but fell to a low of
115.37 in trading after the
exchange’s official close. In
the cash market the 10-year
BTP yield spread over bunds
widened by 3 basis points to

329 points. In addition to the
ongoing budget-related
uncertainty, BTPs suffered

when the reformed commu-
nist party voiced its opposi-

tion to the sale of Stet, the
state-owned telecommunica-
tions group, and threatened

to withdraw its support from
the coalition government

GOVERNMENT
BONDS
The economic environ-

ment although more favour^

able, failed to support bonds.
Wholesale and producer
price indices were below
market expectations, reinfor-

cing “the view that the head-
line Inflation rate will fall in

August”, according to econo-

mists at Bear Steams, who
now expect consumer price
inflation to show a headline
rate of 3.4 per cent for

August down from 8£ per
cent In July.

The Bank of Italy hinted

earlier this summer that it

would cut official interest

rates again when the infla-

tion rate approached 3 per

cent

UK gilts ended a quiet day
slightly lower, as uncer-

tainty over the outcome of

the FOMC meeting weighed
on market sentiment Liffe’s

September long gilt future

settled at 108, down K.

Traders largely ignored
the release of mildly bullish

money supply data. The M4
monetary aggregate rose by
only 0.4 per cent in July,

bringing the year-on-year
rate of growth down to 8.8

per cent below Its official

monitoring range for the
first time in 10 months.
The Bank of England yes-

terday announced the details

of the August 28 gilt auction.

A total of £2L5bn of 7Vi per
cent treasury stock due 2006
will be tendered.

German bunds weakened
slightly, in spite of the
release of encouraging
money supply data. Liffe’s

September bund future

closed at 98.05, down 0.03.

The Bundesbank
announced that M3 money
supply had fallen in July to

an annual growth rate of 8.6

per cent, in line with market
expectations. Hopes of a cut

in the repo rate tomorrow
were intact, with analysts

predicting: a 10 basis point

easing, to 3.20 per cent.

"The data do not increase

the chances of a cut”, one
trader said. “But they do not

rule them out either."
Although an easing is widely
believed to be already priced
into bunds, it could "help
put the convergence process

[of the high-yielding mar-
kets] back on the tracks",

one trader said .

Economists at UBS In

Frankfurt, however, warn
that “a repo cut is not a safe

bet and there is certainly a

risk that the Bundesbank
might disappoint the market

Coventry Building Society makes a rare appearance
By Conner Mrckteknann

Activity in the eurobond
market was dampened yes-

terday by the ongoing meet-
ing of the US Federal
Reserve's Open Market Com-
mittee and jitters ahead of
tomorrow’s Bundesbank
council meeting.
The summer lull also con-

tinues to weigh on the mar-
ket, but dealers said US dol-

lar issuance might resume
once the FOMC meeting was
over - provided it bore no
nasty surprises. “Given the
success of the World Bank's
and Canada’s issues, I think

there's room for more
10-year paper,” said one.
Kansai International Air-

port is thought to be plan-
ning a transaction, with
dealers expecting $200m of
10-year bonds via IBJ, with a
yield spread rumoured to be
in the high 20s.

Among the sparse new
offerings, Coventry Building
Society made a rare appear-
ance in the sterling sector
with £10Om of five-year
floating-rate notes. It

replaces a £100m Issue which
was called yesterday, mak-
ing it the only outstanding
Coventry deal In the market

INTERNATIONAL
BONDS
Lead manager HSBC Mar-

kets said Coventry last year
jointly topped UBS’S annual
survey of UK building societ-

ies with the ffaitfav Building
Society. Moreover, the offer-

ing followed Monday's
announcement of well-
received interim results, it

said. The bonds are rated
singie-A by IBGA. the Euro-
pean rating agency.
HSBC said a sizeable part

of the issue was placed away
from traditional UK build-

ing-society accounts and
reported busring by overseas
banks, UK corporations and

other rrffarlngs were very
much aimed at retail inves-

tors in continental Europe.
In the D-Mark sector, txi-

ple-A rated Nederlandse
Gasunte Issued DM200m of
five-year bonds, yielding 17
basis points over German
government notes, via Rabo-
bank and SBC Warburg.
"Dutch credits are particu-

larly popular in Switzer-
land,” a syndicate official

said.

Another retail-targeted
transaction was a NZ$lOOm
issue for Commerzbank -

the German bank’s first

appearance In the New Zea-

land dollar sector. Pricing of

the bands at five basis paints

over New Zealand govern-

New international bond issues
Amount Coupon Pile* Maturity Faea Sprout Book-nnmr

Bonramr m. % % bp
:-/•

"

: y:
"

:

HCLT 96-2. Ctare A1(a)* 794 (alj tnl) Jon 2003 0.18 -
;

Mart* Lynch

:»«*&*

m

• ••..-/k- ---xv: /:rx-v.:^
Nedwtendm Qasuite ZOO 5.25 98S05R Oct 2001 Q25R +17(5*95-01) RobobHnWSBCiWatJUU

%. £, \.—.V.' a • . -ir.
•' •• <*'•*•» Svi V-.**

Coventry Bunding Soctatrfb# 100 (bi) 95LB1 Sep 2001 0.15 - HSBC Markets

Do MB 55 <fc) 101.85 Sap 2004 2-00 - Kreefletbank Inti Group _

Nonfic Inveatmant Bankfl) 400 820 101.75 Due 2002 1.875 - Banquo Paribas Lux
.

x-;' v.'" .". x/-
' ^

Commerzbank#) 100 R00 100.52 Sep 1998 125 - Hembree Bank

Final terms, nor+caflabta uniwm stated. Yield spread (over govt band) at loundi supplied by load manager, t Fkxatng-rato

note. R: ttxad re-offer price; tees shown at re-offer level, a} Household Consumer Loan Treat. Legal final: 15/BAXL Average

Hk 228 ym. al) Priced later 1 -mth Libor +17-I8bp, max 13bp. aZ) Class A2: *5224m, 1-mth Libor +32&p urea (15* cap),

av Bfo 5J07 ym. Class A3: S672m, 1-mtn Libor +42top area (15* cap). 507 ym Class Et $4927m. 1-tnth Libor +60-65bp

(15* cap), 5.07 yre. b) CaBabla In Sep 2000 at par. bl) 3-mth Ubor +4%. 0) 5*K to 27/9A30. than B*. I) Long 1st coupon.

ment debt at the offer price

compares favourably with a
short-dated issue launched
on Monday for the Province
of Manitoba at a 6 basis
point spread, lead manager
Hambros Bank said. Com-

merzbank is rated Aa2/AA-
and Manitoba A1/A+.
South Africa's Department

of Finance has appointed
Merrill Lynch as lead man-
ager of its forthcoming Yan-
kee bond issue - its first

foray into the US domestic
bond market Market condi-

tions would determine the
terms and timing of the deal,

the department said. Market
talk has been of $250m to

$80Qm of 10-year bonds.

Lithuania given

finer terms on

revolving credit
The weakness of the rand

continued to drive activity

on the South African market

yesterday. Bonds mirrored

the state of the currency,

which ended a quiet day

weaker after the battering it

took in New York on Mon-
day following publication of

a report which claimed that

it was over-valued.

Dealers said the bond
market had been fairly sta-

ble, "apart from some short-

covering” by local traders in

the Tnnming- and "a bit of

institutional nibbling at
higher levels".

After trading in a range

between 15.655 per cent and

15.710 per cent, the yield on
the key R150 stock was last

pegged at 16-665 per cent, up
from 15665 per cent late on
Monday.

By Antonia Sharpe

The stream of emerging

market borrowers coming to

the international syndicated

loans market shows no sign

of abating. Over the last

week, have launched

facilities for Lithuania, Tele-

kom Slovenia, and Tunisia.

SYNDICATED
LOANS
Lithuania's $75m revolving

credit facility is the first

broadly syndicated transac-

tion ftom the Baltic states.

The loan has a life of one

year one day, but the

borrower has an option to

extend it by another year.

Pricing reflects the greater

acceptance among banks of

emerging market credits.

The loan carries a margin of

225 basis points over London
interbank offered rate

(Libor), compared with 250

basis points on a $3Sxn six-

month facility taken out by

Lithuania earlier this year.

The new loan, which
replaces the six-month facil-

ity, has a commitment
fee of 50 basis points, with

an additional 50 basis points

if less than 75 per cent is

drawn. Participation fees

range from a top level of 40

basis points for banks taking

up $5m, to 20 basis points for

those fairing up $]m.

The loan has got off to a

comfortable start since the

nine arrangers - Bank of

Tokyo-Mitsubishi, Bankers
Trust, BNP, Bayerische Lan-

desbank, BHF-Zivnostenska
Bank. Dresdner Bank, Kre-

dietbank. Landesbank
Schleswig-Holstein and
JJP. Morgan - have agreed to

commit $7.5m each.

General syndication is

expected to close at the end
of this month. If there is suf-

ficient demand. Lithuania

might seek to increase the

size, possibly t« $U®n*.

Telekom Slovenia Is mak-

ing its first sppuanmcx. rn

the market with a DMTOm
seven-year term loan

arranged by Bankgosells-

cSST Berlin. Creditanstalt.

Credit Suisse. DKB. Pn*sd-

ner and ING Barings.

The loan, which pal's 35

basis points over Libor. Ls

not expected to be syndi-

cated because of Its sue.

though a few more banks

might be Included in the

croup. Although Telekom is

state-owned, the loan does

not cam' a state guarantee.

Tunisia is seeking to raise

sioom through a seven-year

loan, via Arab Banking

Corp. Bank or Tokyo-Mitsu-

bishi, Dresdner. Sociutfr Gen-

erate and NatWest. The loan,

which pays 50 basis points

over Libor for the first five

years then 60 basis points,

will be launched into general

syndication today.

Yesterday. Commerzbank
and NatWest started to syn-

dicate a $100m five-year loan

for the Ccntral-European
International Bank, which is

owned by National Bank of

Hungary and a consortium

of international banks. The
loan, divided equally into a

term loan and a revolving

credit, has a margin of Libor

plus 30 basis points and a

commitment fee of 15 points.

September is expected to

see a rush of loans from
European and Scandinavian

names. Finnish steel pro-

ducer Rautaruukki is one of

the first to come to market
after the summer break. It is

seeking to raise DM200

m

through a seven-year amor-
tising loan, via Den Danske.
Enskilda and Merita. The
loan carries a margin of 25

basis points for the first four

years, then 27% points.
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WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS

Australia

Austria

Boiglian

Canada *

Danmark
Franca BTAN

OAT
Gormeny Bund
Ireland

Italy

Japan No 140
No 182

US Treasury

-

ECU {French Govt)

London dariru, -Now Yd

r Gma t/ndudtng mtnh
Pneos: US. UKInaSuth.

Rad
Coupon Data Prtoa

B.750 11AW S1S260
0280 0SAW 89,1600
7000 06AW 102,6400
7200 12AW 882600
8.000 03AW 1052200
5.500 10/01 10a79»
7250. 04/06 10&A500
6250 04AW 992900
8.000 08AM 1032200
9200 02AM 1012300
6.600 06ATI 1192659
3.000 aaos 99.1170
8200 OGAM 116.1700

11.875 Q2/D5 1182300
8200 04/08 88.0800
6.000 0005 07.0796
8200 13100 103-30
7200 12/06 98-00
9200 10/08 108-13
7200 07/06 103-00
8.750 08/26 99-13
7200 04/05 104.7700

lit mld-dajr

jUng tmx ar rZB par caw ptjm

Day's WM Month
ctwngB VMd ago ago

+0460 723 &11 8.79
+a030 828 829 827
-0240 629 8.81 827
+0270 724 728 72S

- 721 723 7A2
+1250 526 5A7 5.89
-0220 823 028 824
-0240 826 828 628
+0250 721 728 7.68
-0.190 923T 922 9.15
-0210 2.18 2.17 228
-0.100 3.13 3.19 321
-0280 823 628 623
+0.160 828 S89 8.70
-0280 822 824 S73
+0220 a02 023 825
+1/32 720 723 7.18
-3/32 7.78 7.77 722
-3/32 721 729 824

- 825 8.48 725
- 820 8.73 7.18

+0260 8.75 821 723
YWdK Locd inarM alandmi.

i*» by rwredManm

US INTEREST RATES

BnHwlwnnai
FUtuMb —
FfldJma d nmrttan

Treasury BUs aid Bond Ytokfa

Onomottti . Hrejaar
Bt* Tan nonSi - Tina jaar

7 Dmmontn 8.19 Rvayav
5*1 SbudobOi 5.34 HHioar
- Oreyaar 822 30-ysar

BOND FUTURES AND OPTIONS

Franco
NOTIONAL FRENCH BONO FUTURES (MATTR FFr500200

BUND FUTURES OF^ONS (UFFE) DM250200 points of 100*
Strike

Plfoe Sap Oct
CALLS -

Nov Dec - 9«P Oct
PUTS —

Nov Dec

9800 0.17 020 0/42 002 ai 2 1.03 125 1.45

saso CUJ3 aio 02B 045 048 1.43 121 1.78

8800 am aos ai7 002 026 1-88 2*0 2.15

Eft voL toed. Qdk 1S7B0 PUa 19002. fMnua day's open InL, CMs 173489 Pula 304483

Italy
NOTIONAL ITALIAN GOVT. BOND (0TF) FUTURES
(UFFE)* Lira 200m IQOtfw of 100*

Open Sod pries Change High Low Eat voi Open InL

Sap 11528 115.71 -027 11822 11527 55875 59443
Dae 115.60 11521 -029 11520 114.75 3471 7096

ITALIAN BOVT. 8010 (BTP) FUTURES OPTIONS (UFFE) Um200m lOOttn of 100*

Strike

Price Sep
CALLS

Dec Sep
PUTS

Dec

11550 041 1S7 020 2.06
11000 016 1S4 045 pan
116SO 005 1.13 084 2.62

Ed. wbL (otd. Cdb 9810 Rum 8394. Pwvtoua span It, Cdto 89487 Pub 118025

Spain
NOTIONAL SPANISH BONO FUTURES (MEFF)

Open Sattprica Change high Low Eat yoL Open int

Sap 10028 10028 -KJ21 10027 10020 51801 49209
Dec 9928 9921 +026 100.12 9924 192 2270

UK
NOTIONAL UK CBLT FUTURES (UFFE)- £51000 32nde q1 100*

Open SoU price Change High Low Eat. voi Opsi InL

Sep 10B-05 108-00 -0-04 10826 107-29 28841 148769
Dee 107-10 107-07 -0-04 107-11 107-07 2297 6623

LONG! GOT FUTURES OPTIONS (UFFE) £50200 84tlB Of 100*

Strike

Price Sep Oct
CALLS -

Nov Dec Sep Oct
PUIS —

Nov Dec

105 0-12 0-30 0-52 1-435 0-12 1-16 1-38 1-55
100 O-OI 0-13 D-30 D-45 1-01 1-63 2-16 2-31

110 0 0-05 0-15 0-25 2-00 2-55 3-01 3-14

Open Saccprioe Change High Low EaL voL Open bit ECU BONO FUTURES {MATIF] ECU 100,000

Sep 12078 123.78 +008 123.80 123.88 187,544 Open Seltpdre Change High

Dec 122.48 122.46 +006 12222 122.40 2,723 38.190 Sep neon 8228 +0.08 8220
Mar 122.30 12222 *008 12222 12220 266 0.493 Dec 8044 9046 +0.08 8044

LONG TERM FRENCH BOND OPTIONS (MATIF)

Strike

Price Sap
- CALLS -

Oct Dec Sep
- PUTS -

Oct Dee

120 - - - - 012 043
121 220 - - - 023 024
122 120 - - 003 048 -

123 027 040 026 0.10 - -

124 0.18 - 0.50 043 - -

Eat VOL (Old. Odd 1387 Pur* ms. Prevtoua «tfn own l«- CUB 33143 Pub 28851

Low EaL voL Opan InL

9220 113 7279
90.44 650 1287

US TREASURY BOND FUTURES (C8T? Si00200 32nda of 100*

Open Leteet Change High Law ESL voL Open bit.

Sap 110-28 111-02 4<W» 111-05 110-27 144273 438200
Dec 110-13 110-12 -0-01 110-21 110-12 6,160 32210
Mar 110-04 100-30 - 110-05 110-4X1 6 4260

EaL vol trial, Grid 23230 Pda 9£02 . Pradoua dwd com ML, Cafli 133.909 PWa 180213.

Germany
NOTIONAL QBRMAH BUND FUTURES (UFFET DM250200 100MB of 100*

Open Satt price Change High Low EaL voi Open Int

Sap 98.10 98.05 223 9825 9722 98408 223865

DOC 9725 97.17 -025 9727 97.15 4881 35193

UK GILTS PRICES

Japan
NOTIONAL LONG TERM JAPANESE QOVT. BOND FUTURES
(UFFE) YIQOm IQOtfB of 100*

Open Ctoee Change High Low EaL vol Open ML
Sep 12025 12028 120.73 2239 ne
Deo 119.50 11929 11042 1237 na
" UFFE fijcuaa me tiaddl rat APT. Al Opan Haw flpa. are to- pwtaua day.

_VMd_ „SMNk>
H M M»C+-or- Ui liar

_5Zeaak_
K M Wea2 -or- Mob tar

—YHU _52«Mk_
fit caPHMg -w- HE tan

SMPpaIEBRN YNU9
TM2pe1998 091

CamanfaoitfecllM— 9Ji
TlaB ISLpe 1997tf~~ 1188

EK91fl>tfCl997 1028

TtafCwTpClWTtt— 3®
Trma\tx'*m 1S1

E*H1Joe 1897 1161

EtaBVpeiMB UO
DWiTlapc 19880 7.14

Tnw6LpeiB0548P- 174

TtWlStaK-M# 1117

Ettil 12X1906 1MB
TnVtpeimti W3
DhhUB RIB 1999

EMfclftx 1999—
TibiIflrX 1998-
TnB6pe199e# HI
CBnmlM W*X 1BW - 933

Ca»flX»gti 0.48

IBi1fcca» 1032

Im 14(0 1998-1 1142

ntaftemo#-— 7n
TitBflBltasan—
Thai TON 9001 921

1ta«7K2001tt 7*
nmsVxaxu-— ots

UeB8x2008tt_— 7.JTmnWpnMM . . 6W
Th*j11»s>g3»1-I— 939

Rnfingyax IflflM— 4SB
CtaedbaS12fc2W— 155
ItasMxiaim 714
&nr9 laxa0flS 151
TiwiaizeelSIlB-S— M5
• Tap’ ndL n TaMtea b>
Preanacrhw red mdan-Unhad i

in ZBFi
169 100&
534 IfflSjSa

S70102Ud
STB 101

A

174 102H
in 11014

537 1D4B
106 10UI
118 10QA
8J7 nr®
646 illA
155 108%
- NS

333 I13A
188 109U
187 KA
831 raft
192 106^
721 12QA
118 112(1

720 103’*

- W*
7.11 UO&f

22041 2i2*i

104A ices
loeii 1B3A
10W 10B*
hub m
*, 1021.

11BA lllfl*

iota iota
I82A SM
W1 BW

1231* 117A
114*1 111A
10BA W5A
mu 99h

;s a
9ffl 045
nj iobh

io*H
124& 11BA
117A 112A
185% 101*
99% S9\
114 MBA

taua >
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CURRENCIES AND MONEY
MARKETS REPORT

Trade figure surprise boosts US dollar
By Richard Adams

An unexpectedly sharp fall
in the US trade deficit
helped push the dollar
higher against the Japanese
yen, when most attention
was focused on money sup-
ply data and interest rate
decisions.
Coming ahead of yester-

day’s Federal Open Market
Committee meeting in Wash-
ington yesterday, the deficit
data finally took the dollar
over Y108, after being range-
bound in recent weeks.
At the close of trading in

London, the dollar was at
Y10B.330, from Yl07350 the
previous day.
But the dollar was muted

against European curren-
cies. ending against the
D-Mark at DM1.4803. from
DMl/4882. Against sterling it

was worth $13472. from
$13455.

The slight D-Mark weak-

'

ness came after the
'

announcement of long-

awaited German money sup-
ply figures.

The decline in M3 growth
was accurately anticipated
by the markets, after com-
ments earlier this month by
Mr Otxnar Isstng. the Bund-
esbank’s chief economist,
that it would fan

In Australia, the new con-
servative government's first

budget proved to be a disap-
pointment far those expect-
ing large spending cuts. Mr
Peter Costello, the federal
treasurer, held out hopes of
interest rate cuts to noma,

'

and the Australian dollar foil

against the US dollar In Lon-
don, ending at A*13718,
from A$l_2658.

The only game in town
continues to be Bundesbank

-

Pccml hi Haw Yifc

Mag 20 —lAMt— — Plmdoa
EatWt 1-5495 1.5450
1 tab 1-5480 1M4
3 rata 1-548S 1A440
lyr 1-5477 15430

watching - at least for the
next 24 hours. European
cross trades continued to be
dominated by expectations
of a cut in the repurchase
rate or a move by the bank
to a variable repurchase rate
sooner or later. .

Germany’s July 943 growth
foil to 83 per cent year-on-
year, from 9.6 per cent in the
previous month. The M3 foil

may herald a cut by the
Bundesbank in its repo rate
at its central council meet
ing tomorrow. But rumours
circulated in the markets
that today's Ifo German
business sentiment survey
would be very strong. That,
if true, would reduce the
chances of a rate cut tomor-
row.
Some areas of the market

appear to have already dis-

counted a relatively big rate
cut. But Ms Alison Cottrell,

international economist at
Paine Webber in London,
warns that those expecta-
tions risk disappointment.

She is expecting a cut of
only 5 basis points, after the
bank's success in talking the
D-Mark down in recent
months. “They’ve exhausted
their barking potential, and
now they’ve got to have
some bite," she said. The
bank could also include a
switch to a variable repo
rate within the next week or
two.

Ms Cottrell said the Bund-
esbank would also be
looking to help France after

its recent currency travails,

not for political reasons but
because economic recovery
in both countries is vulnera-
ble.

Tbe US trade deficit in

goods and services declined
to $8. 11bn. from a revised
$1035bn gap in May. Ana-
lysts had expected a $9.4bn
deficit in June.
Mr Larry Hathcway.

senior currency economist at
UBS in London, said that the
US trade data was the final

confirmation that the Fed-
eral Reserve had no need to

raise interest rates. “It’s a
further sign that the econ-
omy is not as robust as was
thought two or three months
ago," he said.

The Australian govern-
ment’s budget turned out to

be a victim of its own suc-
cess. as analysts pronounced

disappointment with the
final deficit figure of
AS5_65bn and a headline sur-
plus of A$474zn for 1996,97.

The disappointment fol-

lowed speculation of harsher
spending cuts, to get the def-

icit below A$5bn.
Mr Peter Costello, the trva-

surer. said be would like an
interest rate cut by the end'
of 1996. “I’d like that to be an
outcome and I am going to

do the best to make sure we
are going to get it." he said.

Mr Costello said a rate cut
was possible when the bud-
get was passed by the Sen-
ate, the Australian parlia-
ment's upper house. That
puts pressure on opposition
parties in the Senate not to

block the new measures.
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EURO CURRENCY INTEREST RATES
Aug 30 Shod 7 days One TTeeu 5w Ona

term npice month montm months

Btogan Franc 3*4- 3* 3*4 - 3* 3,1 - 3,1 3 1
! 3»« 3U 3,1 JU 3 ‘i

Dane* Krone 3!i- 3* 3i? 3*J 3*J - 3 It 3U 31* 4,'» 3» .1
D-Mark 3h 3>+ 3.1 3,1 3ia 3*j 3*1 3*i 3i* 3m v< 3.1

Dutch Guide* 3- 27t 3 - a?« 2*4 2d 3v'+ 2*1 311 3*1
French Franc 3*s 311 3B 3*1 37a 3*3 4.‘. 3*1 4>1 3*t 4|j -A
Portuguese Esc. 7,1 - 7^ 7ii 7* 7,1 - 713 7*3 7,t 7b •M 7b + •

• it
Sfttn&ti Peseta ‘h - *!• 7« - 7)J 7*3 •a Ml 7,1 7J» 7U 7b
Storing 5(i - 5S 5*i 6,*« 51 - 31 5*1 su si; 5fi 61, 6
Swiss Franc 2lj - 2*1 2h 2U 2A 2H 2U 2m 2.1

, a
- It 2to

Can. Dollar 4.1 - 4 4/. A 4*4 -4t
6 A So 4A 4*i 4,1 4,'l 4,1

US Dofiar 5i| 5 5il - 5*1 bh 5.1 5*« 0*4 5b 5'l 57. 5ii
Kaban Lra 9A 8,1 9 - Bti 9 - B*i a*; 8*4 Vi 8ii
Yen t -

*e *3 - » a ii U :i »
Asian SSoig 3U 3A 3.1 3,1 3>a 3>i 3*4 jt. 3,1 3,1 Vi
tal rerm ralm ara cad K» m® t*S Polar and len. orhera two days' nonce.

THREE MONTH PtBCHt PtmiBBS (MATIPfPjris Inwtai* rtBred rate |FTr Smt

Open Sett price Chengo High Low Eat vat Open wit

Sep 95.80 95.83 +0.06 95. Bf. 05.76 29.134 53.347
Dec 95.85 95 88 +0.03 95 91 95.84 10.501 54X20
Mar 95.85 95.B8 *0.02 95 31 95 85 637 36.107

THREE MONTH EUROMARK FUTURES (L1FFEV DMim points of 100 po

Open Sett price Change High Low Ed vol Open to.

Sep 96.74 96.72 0.01 96.74 96 71 19293 175248
Dec 96.71 96.70 -0 01 96 74 96.70 23718 238877
Mar 96.56 96.54 -0.02 96.57 96.53 20747 199616
Jun 96.31 B6XB -0.0? 96X2 96X6 17550 138912

THRJEK MONTH EUROLMA FUTURES OJFFET LI000m poaits of 100%

Open Sett price Change Hign Lew Est. wel Open km.

Sep 91.34 91.30 -0.03 91.39 91X7 10410 56937
Dec 91.B2 01.77 -004 91.88 91 75 6680 4S229
Mar 92X8 32.01 -004 92.11 92.00 1101 25007
Jun 92 09 32X6 -0.04 92.13 92.04 1026 15280

B Tins MONTH EURO SMS FRANC ffUlUIBB CUFFS SFrlm poirea of 100«

Open Sett price Change High Low Eat. voi Open int

Sep 97.69 97.69 -0.01 97.71 07.66 3172 29802
Dec 97.64 97.63 -a.oi 97X6 97.61 2771 29537
Mar 97.46 97/43 -0.01 97.46 97.40 1075 11410
Jun 97.16 97.16 +0 97.16 97.15 326 4011

THREE MONTH EUROYEN FUTURES (UFFE) YlOOm points d 100%

Open Sett price Change rtgh LOW Est voi Open bit

Sep 99X3 99X3 -0.02 39.33 99X3 20 na
Dec 99.15 39.13 -004 99.15 99.13 220 na
Msr 38X3 9092 -0.03 9093 9092 245 na

TWEE MONTH ECU WTURES(LIFFq Eculm points of 100%

Open Sett price Change Ugh Low Est voi Open int

Sep B5.60 95.61 +002 95.63 95.60 818 9122
Dec 95.83 35.62 +0 95.63 95.81 484 6209
Mar OR 35X2 +0.01 95X2 95.50 194 2917
J<*1 95X1 95X3 aai 95X3 95X1 54 2830
UTC Mures also traded on APT

/Market-Eye
FREEPHONE 0800 321 321 FAX 0171 398 1001

In . w.e; ili:.'-i with t.V- LcnfSftr Myck
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SECURITIES AMD FUTUAES LIMITED
tofiaa Houm. 135 FBabuy Parenanl

London EC2Aim
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O m MOM SdaKtay Wet MMuta

«*» BnaMw toifl. 78 Rata SMaat. totoea a<y 1HY. T«fc «4< fl) T71 H2ma

B WANTTOKNOWA SECRET? B
Tbe LDlS. Gann Seminar will show you how tbe markets REALLY
wo*.Theamazingtnulingtechniques of^the legendaryW.D. Gaom can
increase your profits and contain your-Iosscs. How? That's the secret.

Book yonr FREE place. Phone 0171 588 5858.
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The Financial Times plans to
Publish a Survey on

Private Finance
initiative

on Monday, September 30

Appearing in ail issues of the Financial

Times, the survey will be read by key decision

makers in the private and public sector in 160

countries world-wide, many of whom are

monitoring closely the success of the UK

government’s flagship for boosting the role of

the private sector in public investment.

For advertising information please contact

Derek Van Tienen or Sally Beynon

on 44(0) 1223 833300

or 44(0) 171 873 4882.

Fax 44 (0) 1223 833332.

FT Surveys

P.T. BANK NEGARA INDONESIA,
HONG KONG BRANCH

US$ 151,500,000.- FLOATING RATE NOTES
due 1997 (“THE NOTES”)

Pursuant to Condition 5 (B) of the Terms and
Conditions of the Notes, Notice is hereby given that, at
the option of the holders, the Notes are redeemable at
their principal amount on 18th October, 1996. To
exercise the option, the holders should deposit their

Notes with the Paying Agent between the 18th August,
1998 and the 18th September, 1996, stating their
intention to redeem such Notes pursuant to Condition
5(B).

According to Condition 6, in case of redemption prior
to maturity. Notes should be presented for payment
together with unmatured Coupons appertaining
thereto. Unmatured Coupons shall become void and
no payment shall be due in respect thereof.

Fuji Bank (Luxembourg) SA.
Fiscal, Paying and Listing Agent
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Botswana signs

five more years

Beers’ diamond
By Kenneth Gooding,
Mining Correspondent

Debswana of Botswana, the
world's biggest diamond pro-

ducer in value terms and
which accounts for about SO
per cent of the country’s
export earnings, has signed
a new five-year agreement
with the international rough
(uncut) diamond cartel oper-
ated by De Beers' Central
Selling Organisation.
The company is also to

increase annual capacity by
35 per cent, from about 17m
to 23m carats, by doubling
production at its Orapa mine
at a cost of more than
US$300m_
Although Debswana was

expected to remain in the
cartel - it is half-owned by
De Beers - its signature on a
new agreement with the
CSO Is heartening for the
South African group, which
is struggling to agree a con-
tract with Russia and
recently saw the departure
from the cartel of the Argyle
mine in Australia, in volume
terms the world's biggest
diamond producer.
De Beers insisted yester-

day that the Orapa expan-
sion had been under consid-
eration for some n»i» and
had not been triggered by
the departure of Argyle from
the CSO.
Increased output from

Orapa is scheduled to start

coming to market in 2000 at
which time the first of the
diamond mines in Canada's
Northwest Territories should
be op and running. A De
Beers' official insisted that
there was room for produc-
tion from both sources.
De Beers saw retail dia-

mond sales growing by
about 5 per cent a year for at

least the next four to five

years and that might lead to

a shortage, he pointed out.

The Orapa expansion,
which will be financed by
entirely by De Beers and the
Botwana government, the
South African group's part-

ner in Debswana, will be the
largest single mining project
ever undertaken in Bot-
swana. De Beers said it

would create up to 2.000 Jobs
during construction and 300
additional permanent jobs at

Orapa.
Orapa Is one of the world's

up for

in De
cartel
lowest-cost big diamond
mines producing mainly
medium quality gem stones.

According to estimates by
Diamond International, pub-
lished by the CRU Interna-
tional consultancy group,
the average value of Orapa
rough diamonds Is $60 a
carat compared with $95 for

Jwaneug, Debswana’s big-
gest mine and widely
believed to be the richest
diamond mine in the world.
An expansion of Jwaneng by
one third was completed in
1994 at a cost of $160m.

NZ dairy farmers enjoy 20% income boost

By Terry Hall In Wellington

New Zealand's dairy farmers

are enjoying a 20 per cent

rise In their incomes follow-

ing the completion of a
record-breaking season. In a
year marked by higher pro-

duction and good prices in

export markets, the industry

earned a total NZ$5.3bn
(US$3.6bn), up from NZSSbn
last year.

However, the outlook for

the new season is not nearly

so good. The Dairy Board
believes that the likely pay-

out will be nearer the levels

of last year, at around
NZ$3.20 a kilogram of milk
solids, compared with
NZ$3.60 in the season just

ended.
This year’s return has

been increased by “top up"

payments from the local

dairy companies giving an
average return to dairy
farmers of NZ$4.02 a kilo-

gram of milk solids, the
highest most have ever
earned.

The season was an
extremely positive one
helped by good weather,
which encouraged the grass

growth that led to a 7.4 per
cent rise in production, the

board says in its annual
report released yesterday.

World dairy prices rose to

hl^i levels In the first half of

the season, to December,
with butter, for example,
fetching as much as US$24>00
a tonne. The prices fell In

the second half, however, to

around US$1,600, where it

remains.
No significant price

changes are expected before

Christinas - which has led

the board to predict lower

overall prices this season.

Contracts for the bulk of the

board's sales are agreed with

customers at prices ruling

around this time of the year.

Apart from a likely drop in

unit returns, however, farm-

ers can look forward another

exceptionally good year. Pro-

duction is expected to hit

another record at about
820m kg of milk solids, com-

pared with 780m in the sea-

son Just ended - which was
up from 732m in 1994-1995.

The weather has also been
generally favourable, leading
to expectations of another

year of good grass growth.
Modern farm techniques

are helping farmers to cope

with an exceptionally wet

winter, which the board says

has enabled them to avoid

the worst of pasture damage

that might have once turned

made their paddocks resem-

ble paddy fields.

Board spokesman Mr Ney

file Martin says the outlook

for international cheese

prices is bright, with

demand booming as a result

of the proliferation of East-

food outlets outside the US.

In the past season these

sales doubled In value to

«NZ209m, with particularly

strong growth in Asia and

Latin America. The board

supplies cheese to

McDonald's outlets in lb

countries.

On a more negative note.

board chief executive Mr
Warren Larsen told a news

conference that the board

faced greater competition

when the new season started

next month, and there

problems for milk powder to

J number of key markets.

However, further improve-

ments were expected to con-

sumer milk powders and tost

food service outlets.

In the past year the rmord

continued to switch from

being o commodity supplier

to concentrating on ndded

value products. Consumer

product sales rose by

NZ$100m to NZ$2l0m.

South-East Asia waa toe

largest regional market with

sales or NZSi.abn. Latin

America came next with

NZ$1-07bn and Europe Dura

With NZ$1-05bn. Wl*» to

North America totalled

N2$452m and to the Middle

Bast NZSafiton.

MARKET REPORT

Copper prices drift
COPPER prices drifted lower
on the London Metal
Exchange yesterday,
weighed down by light Far
Eastern selling, a rise in
exchange warehouse stocks
and weakening nearby pre-
miums.
The three months delivery

price finished after hours
“kerb” trading at $1,931 a
tonne, down $11, and the
cash premium narrowed
from $57 to $40-$45. Analysts
were not ruling out further
losses in the short term as
bearish sentiment prevailed.
MIn the short term we

COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE
(Prices from Amtaganated Metal Trading)

ALUMINIUM. 80.7 PWmr ($ per tonne)

could see a test of $1,900 sup-
port and $1,880 would need
to hold below that" said Mr
William Adams of Rudolf
Wolff. “I don't think the
market is looking particu-
larly strong at the moment.”

Compiled from Renters

(As at Unsaday^ cJoooJ

une
Ahiminhxn +2*00 *0926*75
Akxnlntun OTay -20Q to 85*20
Copfmr

.
+5,000 10247*00

Lead +1*75 *0102.775
Ncfcfll +114 Jo 25*50
Zinc -4*50 10 561,000
tin +156 *011,115

j

Indian copper smelting
Kunal Bose reports on projects that will cut the

expansion still on track
country’s growing supply deficit in the metal

T hree Indian business
groups and Metdist of
the UK remain firm in

their resolve to build new
copper smelters in India, in
spite of the price fall

prompted by the Sumitomo
scandal.

Hindustan Copper, a fed-

eral government undertak-
ing and the country's lone
producer of the metal, is

awaiting cabinet approval
for a substantial expansion
of capacity of one of its two
smelters.

"We are enthused by
studies showing a strong
growth in demand for copper
in India in the coming
years," says Mr Apurv Bagri,

director of Metdist and son
of Mr Raj Bagri, chairman of
the London Metal Exchange.
"I am sure that the metal to
be produced by the new
smelters will find a ready
market in the country. In
the event there is some sur-

plus at any point of time, the
metal can very easily be
exported.”
The Metdist project is the

most ambitious of the four

Indian smelters in the pipe-

line. Mr Bagri says Metdist
will build a 150,000-tonnes-a-

year smelter in technical
and financial collaboration
with Mitsubishi Material
Corporation of Japan.
“We have opted for the

Mitsubishi continuous
smelter technology, which
besides being highly energy
efficient is extremely envi-
ronment friendly,'* he
explains.

The refinery will be based
on the ISA process supplied

by Mount Isa Minas of Aus-
tralia. “You will find that
every new project in the
country will be using the

ISA refining process,” says

Mir Bagri.

The $560m Metdist project,

to be located at Pipavav in

the western Indian state of

Gujarat, will Include an
80,000-tonnes-a-year copper
rod plant and captive jetty to
handle imported copper con-
centrate. The jetty will also

come in handy If Metdist
needs to export copper cath-

ode or rod.

According to industry offi-

cials, Metdist plans to build

downstream facilities,

including a copper tube mm
specially designed to meet
growing demand from manu-
facturers of domestic air con-

ditioner and refrigerators.

Metdlst's MetTube, in
which Mitsubishi has a 15
per cent stake, is the largest

producer of copper tube in

Malaysia. The Japanese com-
pany has indicated to Met-
dist that it will also take a 15
per cent interest the Indian
venture.

Indo Gulf Fertilisers, a
Kumar Wnngalam Birla
group company, is construct-

ing a 100,000-tonnes-a-year

smelter at Bharuch in Guja-
rat at a cost of Rsl6bn
(US$450m) “to take advan-
tage of the 6 to 7 per cent
annual growth in the
demand for copper In the
country,” according to Mr
BJM. Pnranmalka, managing
director. “The core equip-
ment of the smelter will be
so designed as to allow
capacity expansion to 150,000

tonnes at a marginal capital

investment,” be says.

The Metdist smelter will

be expandable to 200,000

tonnes a year.

Outokumpu is supplying
Indo Gulf with the smelter
and a precious metal recov-

ery plant, which will "yield

three tonnes of gold and 30

tonnes of silver a year”,
improving the viability of

the project.

A s with the Metdist
project, the feedstock
for the Indo Gulf

smelter win be imported cop-

per concentrate, in this case

from Chile, Canada, Austra-

lia, the Philippines. Indon-
esia and Papua New Guinea.
It w31 have a jetty to handle
ships of up to 30,000 tonnes
and a 24£MW power plant.

The Finnish Export Credit
Agency has arranged for the
foreign line of credit for the
project

Sterlite Industries will be
the first of the four new
smelters to start production.

Its 100.000-tonnes-a-year
smelter at Tuticorin in the
southern state of Tamil
Nadu should be operational

by September. This will also

be fed by imported concen-

trate.

Swil, the large Indian engi-

neering group, will be the

first company to use second-

ary smelting technology to

produce copper in India. Its

50,000-tonnes-a-year smelter

at Bharuch will produce cop-

per cathode from copper-

bearing scrap, residues and
irony copper.

Mr Sunil Khaitan, deputy
unarm

g

ing director, says Swil

is planning to export 20,000

tonnes of copper cathode a
year once the smelter has
achieved full capacity.

Meanwhile, Hindustan
Copper is confident of get-

ting cabinet approval for
Hxpanding the capacity of its

smelter at Khetri in Raja-

sthan. to 100,000-tonnes-a-

year from 31,000.

According to Mr K.N.
Ghosh, chairman, "a new
70,000 tonne smelter and refi-

nery will cost well over
Rsizbn. But since the infra-

structure is already in place
at Khetri, we should be able
to have the extra capacity at

a cost of Rs5bn. The furnace

at Khetri can handle 100.000

tonnes".
Industry officials think

that the government will

allow the expansion of the

Khetri smelter as Hindustan

Copper is not asking for bud-

getary support. More impor-

tantly. against the country's

current consumption of over

275.000 tonnes of copper, the

domestic production of the

metal is only about 42.000

tonnes.
According to Dr L.R- Vai-

dyanath. director of Indian

Copper Development Centro.

India will need 450.000

tonnes of copper by 2001.

Considerable foreign
exchange savings could be

made if the country
imported copper concentrate

and scrap for smelting
instead of copper cathode
and wire rod.

The local smelters will

enjoy a great degree of tariff

protection as the customs
duty on copper cathode and
rod is at least three times
higher than copper concen-
trate and scrap.

Cash 3 mths

Ctose 14505-51* 1485-88
Previous 1451-52 1488-07
HgMaw 1447* 149871482
AM Official 1447-47* 1482,5-83.0
Kerb dose 1489-90
Open k»L 217,141

Tool daily turnover 56.713

ALUMINIUM ALLOY (S per tonne)

Ctose 1242-47 1275-81
Previous 1247-52 1281-85
Hlgh/taw 1250 1285/1280
AM Official 1250-55 1280-85
Kerb ctose 1280-83
Open im. 4.631
Total doily turnover 1*02

LEAD ($ per tannei

Close 823-24 822-23
Previous 820-21 819-20
KgMow 827/820*
AM Offictef 820-21 820-21
Kerb ctose 823-24
Open bw. 33/tea
Total daily turnover 7.525

NICKEL (S per tonne)

Ctose 7025-30 7125-30
Previous 7030-40 7130-40
High/low 6975 718Q/7070
AM Official 6973-75 7080-85
Kerb close 7180-90
Open int 39*08
Total daily turnover 14*05

TM (S per tome)

Ctose 6085-95 6145-50
Previous 6080-95 0150-55
HigIVtow 6088 6160/8145
AM Official 6098-99 8150-55
Kerb ctose 6160-70
Open int 15,688
Total dafly turnover 3,750

ZMC, special high grade (3 per tonne)

Close 1004.5-&6 1031-32
Previous 1007*-8.5 1034.5-35

HlfltVtow 1006 1035/1029

AM Official 1005*415 1032*-33
Kerb ctose 1030/31

Open int. 64.443
Total drily turnover 19.871

COPPER, grade A (S per tonne)

Ctose 1974-77 1927-28
Prevtow 2000-3 1942-43
HigIVtow 1885 1952/1924
AM Official 1904-88 1940-42
Kerb close 1931-32
Open Int. 208*64
Total dafy Hanover 72,504

LME AM Official C/S rats: 1*463
LME Closing E/S rate: 1*470

Precious Metals continued
QOU> COMEX tIDO Troy cgj S/troy qzj

®a®t
I*****

Open
plica change HKjjti low M tat

tag 387.8 +0* 387* 387J 3Z 127
Oct m0 +05 3900 3895 217 11,216

Dae 392* +05 3930 392.2 16,181 72576
Feb 3953 +05 3930 3943 20 11.944

Apr 387.7 +05 397.4 3973 11* 5*42
•tan 4002 +05 4000 4000 588 11,825

TPW 18746167,117

PLATINUM NYMEX (SO Trey ol; Srtroy az.)

GRAINS AND OIL SEEDS
WHEAT LCE (E per tonne| - -

sat Days 0pm
price change Mgb Lear

Sap 10060 +1.45 10030 105.95

ov 10090 +1*0 10080 107.60

Jm 11075 +1.701108011000
Mar 11270 +1.70 11250 ITT.90

Kay 11480 +190 114.76 11090
M 11000 +1.30 115.75 115.75

ToM
WHEATCBT (5*00bu mta: cents/BOto bushel)

SOFTS
M COCOA LCE (E/tonne)

SW MW Open

MEAT AND LIVESTOCK
m.UVE CATTLECME j40JMCTb»; cente/lba)

,

sea Day*
WM M prise change Mgpi law Vri IM Mbs dangl Mgh Law VM M
29 207 Sap 1010 +5 1022 1010 1.402 37*20 APS 88*00 +0500 08.750 68*50 1,406 4,148

310 3*06 Dec 1041 +18 1043 1023 2*05 38*64 Oct 71275 -0.100 71.700 71.150 4*88 42,670

07 1*60 Mb 1053 +16 1053 1035 1*11 41,462 Dee 87*00-0275 67*50 07*25 2.704 21*66
47 850 "V 1062 +14 1062 1048 84 21*30 ft* 65.475 63.775 65*75 1*89 14*85
84 555 JM 1072 +13 1072 1060 236 11*47 Apr 66*00 +0*25 67.100 66.775 550 4*71

572

67
K/aa:

sot
Tetri

1084 +13 1083 1083 8 3*67
fttflOITIUM

Job
TaW

84*75 65.150 84*00 337 2^401

11*01 wan
COCOA CSCE CIO towns: Vtonraw) LIVE HOGS CME (40.000fcB; centa/lbs)

Oct 403.1 +1* 404.9 403.0 1*60 18*88 Sep 454*0 -5*0 459.00 453.00 2*96 16*90 Sep 1379 +19 13S5 1388 473 778 teg 60.025-1*00 81.150 HUBS 888 1*18
JOT 405.1 +1* 406* 405* 129 3.149 Dao 459.75 -4.75 468.00 457.00 14*61 37*25 Dec 1430 +21 1437 1416 2*38 30*82 Oct 53*50 -1*00 54*00 53*50 2*87 14*90
*B 407^4 +1.6 408.7 4085 150 2*49 mm 457*0 -4*5 462*0 456*0 751 7*61 nr 1462 +21 1408 1452 60 17*40 Ok 53*00-1.400 54.750 53*50 1,189 1O407
JM 409.B +1.8 - - 1 153 “*T 432*0 -200 434*0 431*0 16 292 mot 1481 +22 1467 1478 28 7*11 FCb 75*00-0*75 75.750 75.125 281 8*77
Oct 413* +1* - - 8 2 JM 396*0 -4*5 400*0 396*0 00 3*39 JM 1499 +22 - - 31 5*32 Apr 73.450 -0.600 73*00 73*00 48 1*88
TOW 1*89 25*41 Dec 402*0 -4*0 404*0 402*0 - 84 tep 1511 +16 1512 1510 134 5*86 •fear 77*00-0*25 78JJ50 77*00 34 1*82

PALLADIUM NYMEX (100 Troy oz.; S/troy czj TataJ 11*00 64*31 TMM 3*09 75*80 Total 5,125 32*08

SOT 127*5 1*0 127*0 125.90 479 4.154
MAIZE car (5.000 bu mfev centeffiOto busheo COCOA (ICCCQ (SDFTn/tonne) PORK BELLES CME (40*00*53; cents/tos)

Dec 128.10 +1.80 12010 126.75 396 4*80
Mar 12870 +1.60 - - 2 116

JW 13025 +1-60 129m 129.00 - 109

TOW 947 8239

SILVER COMEX (5.000 Troy az; Cewnltniy al)

Aug 519* - 516* 516* 2 4

Sep 521.0 - 523* 517* 36*92 43,425

Dee 529.1 - 531* 525.0 9*90 37,150

Her 537.1 - 537.0 5340 452 8.488

Kay 5422 - 546.0 538.0 22 5*15
JM 547* - 548* 546.0 180 4*24
Total 48*68109,797

ENERGY
CRUDE on. NYMEX (1*00 bands. S/borrM)

Spat 1 5475 3 mta 1546* 6 mte 15463 9 nflta 15463

HTCIH ORAM COPPER [COMEX)

Sea Day's Open

Plica change Mgb lw IM U
Aag 9170 -025 9250 9120 381 1,495

Sap 9090 -2*5 93X0 9075 7,546 10332

Oct 9030 -2.15 91.40 9030 237 1550

Not 89.80 -1.95 80.70 90.70 14 1283
Dec 89.00 -1.95 «L90 9870 1.653 18,831

Jan 8850 -ISO 8880 8860 1 975

Total 8993 58*17

PRECIOUS METALS
LONDON BULLION MARKET

(Prices supplied by N M RothadUd)

GeMfTray az] S price £ equlv Sfir equtv

Close 38720-387-80

Opening 307*0-387*0

Morning flx 387.10

Afternoon 387.17

Day's High 38720-387.90

Day's Low 387.10487.50

Previous doss 386.4M807S

Loco Ldn Mun Gold tomans Rues flic USS)

1 month 428 8 months 4*4

2 months 424 12 months 3-38

Latest Day's Open
flrisa riwage Mgh Low VM fed

SOT 22*7 -0*9 23*0 22.00 42*30 28.484

Oct -0*2 22.43 22.10 41,736 81*32w 21*7 -0.17 21.81 21.54 8*01 38.179

Dae 21.10 -0.18 21*3 20.97 8*19 45*50
Jao 20*3 -0.13 20.79 2052 3*39 30*90
Fab 2020 -0.17 20*5 20.15 2,128 21*67
TMM 114*07373*50

CRUDE OfL IPE (VbarreQ

Latest Dave Open
pries ctaaags Hgh Low MW tat

DM 20.72 -0.13 2oao 20*0 13*03 75*16
Me 20*4 -a17 20*7 2009 6*71 14,185

Dae 19.75 -0.17 19-90 19.66 2*45 17,700

Jae 19*5 -0*8 19*5 19*3 1*91 13*45
Fab 18*5 -0*6 18*5 18*4 1*64 7*95
Mar 18*8 -0.03 18*8 1051 1*61 4.480

TMM 26*21148*78

HEATING OSL «MEX (42*00 US ptiL; C/US grid

letast Oafa Open
pttoe ahtatga Mgh Low VM let

Sap 61*0 -0*8 62*0 0150 9.145 28*46
Oct 61*0 -0*6 rr? m 81*1 4*04 21,478

Hot 62*0 -(L5B 62*0 01.70 2*00 12*48
Dao 82*0 -056 B7 71) 01*0 5,781 25*82
Jan 61*0 -041 81.70 81*5 2*34 12*13

Fob 60.15 -0*1 50*0 59*0 2*42 7*93

TMM 21*88123*87

n GAS OIL IPE (SflHM)

Sap 36225 -1.75 385J0 361.50 12*27 51,019

Dae 337.75 -850 343.00 337.30 38479178790
Mar 34525 -ISO 349J50 34520 8041 40782
mmj 351.00 -320 35850 350.75 1,345 13219
JM 35125 -325 353.50 350.75 741 10298
S«p 31520 +120 31800 315.00 24 1085
Trial 99*14304*81

BARLEY LCE (£ per tonne)

Sap 9875 +125 9800 9800 11 253

ov 10260 +1.45 102.75 101.75 63 966
Jan 104*0 +1*5 104*0 104*0 30 425

Her 106*5 +1*0 106*0 10815 15 1Z7
Itoy 10815 +1*0 113*0 113*0 B 63
T«ri 108 1*34

SOYABEANS CBT(5*00tw nttt; CTrtsTO>bmM)

Mg B24*0 +925 827*0 812*0 1*29 911
Sap 794.75 +7.75 797*0 784*0 4,355 10*21
ov 77625 +525 77825 767*0 41*03120,127
Jao 78275 +4*0 785*0 775*0 1273 18557
Mar 78825 +5*0 791*0 781*0 1*43 11,126

May 78725 +27S 789*0 781*0 422 8,431

Trial 32*88114*76

SOYABEAN OIL CBT (60.000ttMc ccnta/ttfl

Aag 19

DMy —
Price

1044*4
Risk, day

1049.48

COFFEE LCE ff/tonoe)

Sep 1680 +3 1685 1665 2*73 6*37
Has 1854 -3 1065 1840 2*27 13*34
Jm 1611 -4 1629 1605 600 4*53
Her 1573 -4 1590 1570 281 2*66
May 1554 -8 1569 1500 62 518

JM
TMM

1943 -15 ” - - 188

5*83 27*74

COFFEE •C CSCE (37,600ft*; centa/tos)

Aag 91*75 -2*00 92*00 91*75 332 756

Frit 81*00-1225 83*00 81.400 1,769 4*97
Mm 81*00-1250 82.750 81.100 118 BIB
Hay 80*00-1.150 81*00 88400 99 288
JM 81*00-0*00 80*00 80*00 4 44
Aag 78*00-0400 60250 80*00 3 8
Total 2*24 5*13

LONDON TRADED OPTIONS
Strike price S tonne — CaRe — — Put*—
ALUMN1UM

CROSSWORD
No.9,152 Set by CINEPHILE

rr

122*0 +1*5 123*0 118*0 2*66 4,133

115*5 +1.75 115*5 112*0 4*15 12*96
110*0 +1.10 110.75 10940 982 3*49
110.10 +125 109*0 109*0 104 1283
109*0 +0*0 10925 100.78 1 493

109*0 +0*0 110*0 109*0 1 194

7*89 22,198

POO) (US cents/ftound)

Sap
Tetri

SMI Day*a Open

price change Up lw W H
Sap 188*5 -025 190*0 188*0 7210 24*70

Oct 187.00 -+CL5D 188*0 185L30 2*72 10.452

Haw 185*0 +0.75 188*0 184*0 1*44 5.777

OK 163.75 +0*0 184*0 182*0 1*53 14*25

Jh 181*5 +0*0 1812b 10025 601 5*04
FBb 177*0 -025 178*0 176*0 202 1*51

Total 14*82 70,125

NATURAL HAS WMEXflUM WaBM.; Stemim

Aag 25.10 +022 25*6 24*6 1,753 1*81
Sep 25,15 +021 2520 24*2 4.773 16*55
oct +0.16 25.40 25.13 1*83 13218
Dae 25.70 +0.15 25*3 25*2 7202 33.158

Jh 25*1 +0.13 26*5 25.73 778 4.735

Mta 26*2 +0*7 2640 28.16 40B 4*02
Total 77,102 78^488

SOYABEAN MEAL CBT (100 tons; 5/ton)

*ag 263.0 +7.0 2SS* 2224 2,147

Sot 254* +3.1 2545 249.7 7*28 20255
Oct 248.0 +33 2482 243* 1433 10,103

Dec 245.1 +2* 245* 241.1 8*43 31*40
Jaa 243* +1* 244* 241* 378 4*25
M

v

242* +0* 243* 240* 694. 4*37
Total 21,117 79*73

POTATOES LCE (E/tonne)

m 72* _ _ _
Mar 75* - _ _ _ _
Apr 83* +U 64.0 81.0 90 1.058

May 05* - - - - 3
Jot 85* — _ _ _
Total 90 1*81

HtQGHT (B1FFEX) LCE (S1QMBX point)

Ang 1122 -6 1125 1125 45 870
SOT 1133 -12 1205 1190 16 670
Oct 1287 -3 1300 1285 47 1*84
Jae 1290 -13 1316 1300 18 625
Apr 1310 -9 1310 1310 10 243
JM 1153 -2 use 1150 2 2S4

Trial

Oose ftn
132 UN

BH 1109 1108

Aug 19

Corap. drily

15 day

102.77

. 100.16

102.78

99.79

WHITE SUGAR LCE (S/toreip)

Oof 353* +12 354* 351* 1269 10OZ7
Dee 346* +1* 3472 346.1 508 4*59
Mar 3424 +12 343* 3412 19* 6*88
**OT 3374 +12 337* 33*2 15 2,054

3S5JJ +1.1 wn 3332 11 1*68
Oct 326* +1* 3262 3262 30 983
TMM 2*0i 25,702

M SUGAR *11' CSCE (112*00bs; centS/fes)

Oct 11.01 +0*9 11*7 11.70 %707 68*08
Mar 1147 +0.05 11.49 11.40 1*34 48470
May 1126 +0*8 1128 11.19 1,103 17260M 10*8 +0*2 1024 1028 BIT 12234
Oct 10.72 +0*1 1077 1072 209 7*45
Mar 1047 +001 - - - 793

(B0.7H) LME Sep Dec Sep Dec
1400 — 83 130 7 22
1500 22 69 46 SO
1600 ._ a 31 128 119
COPPER

(Grade A) LME Sap Dec Sep Dec
1800 85 106 41 107
2000 46 67 91 168
2100 19 40 163 237

COFFBsLCE Sep Nov Sep Nov
1600 80 123 _ 09
1660 33 97 3 *3
1700 5 78 25 122
COCOA LCE Sep Dec Sep Dec

975 44 ai . OS
inrm 21 76 2 36
tn9K 5 62 11 46

BRENT CRUDE
PE Oct Nov Oct Nov
2000 . 102 _ 36 ..

205fj 80 53
2100. 52 - .

LONDON SPOT MARKETS
CRUDE OB. FOB (pv tnmsQ

- Tetri 6*47192,119

COTTON NYCE (SqoOOtoa: canta/tas)

OM 73*0 +0*8 7110 72*2 465 7,181

Dec 7140 +089 7X45 72*0 4*10 29*97
Mar 74*3 +0*3 74*8 74*5 471 7*80
Hot 76.60 +0.70 75*0 74*0 229 6,108

JM 7620 +048 7820 75*0 8S 4*18
Oct 75*0 +025 75.15 73.15 21 1*55
Total 6*61 99*46

ORANQe JWCM NYCE (IRQOQtaK ayfewflM)

Spp 120.75 -125 12210 119*0 3*49 8*42
or 11&1Q -1*5 118.15 114*5 2*08 5*17
Jan 113*5 -0*0 114*0 113.75 411 4*78
mr 11525 -005 11S2S 115.00 352 1*11

«OT 116*0 - 118*0 116*0 38 301
JM 117*5 -0*5 117.10 118*0 29 353
TIMM 8*87 19*27

Dube! $16*8-8.74 -0*06
Brent Blend (deled) $21.27-1-32 -0*90
Brent Blend (Oct) 520.06-0.68 -0.130
W.T.I. $22.26-2-29x -0.055

OM. PRODUCTS NWEprempt dabsty OF (tarns)

Premium GtewSne $219-221 -1
Ges CM 5188-180 -02
Heavy Riel Oil S93-65 +1
Naphtha $192-194
Jri fuel $216-217 -CL5
Diesel $161-182
* natural gas (Pence/thamn)

Barton (Sep] 14.45-14.70 -0.125
Aduk. Tot London (OTT1) 3SB STBS

OTHER

250*72 468*43
250437 487.733

SOT
Oct
n.
DM
JMM
Trial

Latact Day's

prist rtitage Mgb

2.115-0.072 2215
2.190-0*04 2280
2280-0*57 2*65
2*50 -0.056 2425
2*50-0*56 2420
2205-0.041 2*40

FUTURES DATA
AM taunt drift aupplhd by CMS.

lew vol fed

2*85 13*20 23*68
2.165 5*40 20*37
2270 1*70 14*94
2*35 1*50 15*51

2*40 030 12,116

22fiS 420 7.188

24*17142*38

M UNLEAD8D GASOLINE
WMBt t<2*oo us gaflaj cfljs gafc)

Latest Oafs OpM

SBvar Ftx

Spot

3 months
8 months
1 year

Gold Cota*
Kwgsnand
Maple Leaf
Now Sovereign

-430 pries change Mgh Low VM tat

p/troy ol US eta equiv. SOT 64*5 -0*2 8320 64.10 13*80 34.143

336.75 520*6 Get 62*0 -089 man tenpi 8*89 18*12
341*0 526.85 Mot. 8060 -0.74 61*5 60,40 1*38 8.154

345*5 533.70 Doe 59*3 -cm 50.75 5005 420 4*0S
354.65 547.40 Jan 50*0 — gfiyi 57*5 380 3*02

S price

386-380
305*5-388.75

86-90

£ aqulv.

240-261

66-60

NO
TMM

08*0 -0*0 58.10 58*0 IX 1,640

23*77 62*32

Mnar Metric

Bumpsan tree maria*. 5pm MetM Butetki,

$ per lb in warehouse, unless otherwise
stated dost week’s In brackets, where
changed). AnBmunr 99.8%. S par tonne,
2*60-2.800 (2,700-2*20). fUcmuth: r*l
90*9%. tonne tots 3*0-3.70. cadmium:
min- 99.9555. 95-105 cents a pound.
Cobalt: MB Awe market, 99*96. 21*0-
22.15 (19.80-21.70); OB,3%. 20*3-21,15
(18*0-20*0). Mercury; min. 09*946. S
pgr 76 lb flask. 180-170 (102-172), Mofyb-
danune drummed mdybdic oxide. 3.1 0-

3*5 (3.10-3*0). Selenium, min 99*96.
3J35-**a Tungsten ore: standard mh.
6596. $ per tome unit (10ka) WO* elf,

45-35. VknadkHic min. 9896, Olf. 3.00-3.10.
Urantan: Nuaxco exchange value. 15*0.

VOLUME DATA
Open Merest and Volume data shown tor

contracts traded on COMEX NYMEX. CBT,
NYCE. CME. CSCE and IPE Crude CM vs
one day in arrenre. Volume & Open Interest
totals are tor all traded months.

INDICES
REUTEB& (Baste 18/9/31-100)

Aug 20 Aug 18 month ago year ago
1041* 1942.7 1967* 2233*
CUB Futures (Baa: 1867-100)

Aug 19 Aag 16 month ago yaw ago
251*7 249*5
oaci spot (Bare 1970-1001

Goto (portray ootf
Steer (par trey O44
Ptattuan (per troy azj
Psiladfejn (per trey ai)
Copper
Lead QJS prod.)

Tn (Kuala Lumpur)
Tto (New YoriQ

Cottle (he weight)

Sheep (hie weight)

Pigs (tee wsighQt

Lon. day sugar (raw)

Lon. day augar (wta}

Barley (Eng. toad)

Maize (us N03 Yeflow)

When (US Dark North)

AtXwr tSafilf
Rubber (OMjf
Rubber (KLRSSNoi)
Oooonut 09
PMm on (Matey
Copra (PhH§
Soyabeans (US?
Cotton Ouflook'A’ Index

Wootops (64s Supw)
e partom tains Ohcnrini

$387*0 +0*0
522,50c +11.0
$390*5 +1*0
$126.00 +1.00

98.0c

45.00c
14*7r -0*3
288*0 +1.00

96.1Op -1*5*

110*1P +2.73*
112*6p +0*4*

$800*0 +2*0
$374*0 +4*0
Unq

$141*v
Uriq

aa*8p
88*6p
321 *0m -0*0

*780*w -1O0
S52SJJ +10*
S486*w -22*
224* • -2.0

75,90c -0*0
423p

Aug 18
204.15

Ag 16 month ago year ago
201*6 108*4 177*7

zAug«ap y London 1 ..._
mto* riem * Chaim on i

riOTSDkt

npmeshg.ee4riMh.
«8m- lOoLajuVAug.
OPRaumbm. 9 Burin
19aM <m 4S1 hMdcr

ACROSS
1 There was a young man of

(8)
5 And that's why they

put him—: (6)
9 The name of —

-..-05)
10 .... Did all scruples—....-(fi)

12

His mother-in-law —
and— (5)

13 Underwater worker and
male person going different
ways (9)^ A first prize, including
English, being part of his-

16 when a doctor should and
vre shouldn't waste water?

19 Comedian Will gets a mes-
5®^ that

'

s flsorderly (7)
21 Sador sent away (6)
23 Assessment by a friend

about ill-assorted pairs (9)25 Amount of work to evoke
jealousy? You need not sayw

26 ^ a sister (Church of
England) accepting article
w)

27
(g)”

1 Queen s may

28 h
?bb«^ationfor Britain, solvers, is extra

29 2S£
S_f

leli '

v«red ^ bank
with direction (8)

1 Supplies Clothes etc to com-
panion of no real artistic
value (6)

2 tte Paint® takesm po^ on cirde with a
suggestive look <9)

3 Kept under with sb
lines (5)

4 Definite action to d
vent detectives (7)

6 Four in sea could be v
(9)

7 First class? Not please
8 Sloth, perhaps, in th

den gallery (8)
ll Before 1970 a tannei

very keen (4)
15 Ruling clique upset fr

Och ay! (fl)

17 Signal to start one ii

is SsSTlfy Scott
'

is Explosive fraanents
her plans (8)

20, i across “Braeside’
maker to the New
\4i8)

21+ 9 Absolutely fin

22 Humiliate me wh
churchman's about ti

24 Piano made musical >

_e ^ accident <5)
26 Precious stone - a

chamond? - far fromw
Solution 9.i5i

lo la IS IE 1ST

13 Q Q n rj n
oi“n ii

n
n
n
S
n
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n
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K
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MARKET REPORT

Footsie glides to intra-day and closing peaks
By Steve Thompson,
UK Stock Market Editor

Increasing optimism that the US
Federal Reserve would refrain

from increasing interest rates fol-

lowing its open market commit-
tee meeting helped propel UK
stocks sharply higher yesterday,

driving the FT-SE 100 to all-time

intra-day and closing highs.

Adding to the bullish atmo-
sphere In London was the expec-

tation that the Bundesbank
would approve a reduction in
Germany’s repo rate after its reg-

ular council meeting tomorrow,
in the wake of reassuring M3
money supply figures.

London was additionally
helped along by mildly encourag-
ing UK economic data, showing
slightly better-than-expected M4
money supply figures for July.

Those numbers gave a measure
of support to the gilts market,
which remained steady through-
out the session, before easing
during the afternoon following
details of the next gilts auction,

scheduled for next Wednesday;
£L5bn-worth of 7.5 per cent 10-

year stock.

At the close of a session which
saw a relatively modest but nev-
ertheless welcome, increase in
turnover, the FT-SE 100 index fin-

ished 19.5 up at a record closing

high of &883J2. At its best, shortly

before Wall Street opened for

trading. Footsie achieved an
all-time intra-day record of
3,884.8.

The strength of the leaders

-

spilled over into the second lin-

ers. where the FT-SE Mid 250
index ran up 17.0 to 4,38&3< The
Mid 250 index is still some way
off its all-time intra-day and clos-

ing highs. 4,568.7 and 4.568.6

respectively, which were attained

on Apijl 26 this year.

There was more good news for

London and other international

markets from Wall Street which
looked in relatively good shape at

the opening and which was

around 10 points ahead as the

London trading session dosed.
Dealers were by no means

euphoric as share prices spiralled

upwards to their new highs. A
senior dealer at one of the top

European-owned securities
houses said prices had been
pushed ahead by maxketmakers
caught short of stock. He worried

that the market could be on the

brink of another leap forward.
“Genuine customer business is

on the thtn side and we've been
lifted by the short-covering and
by the future which climbed over

the 3£00 barrier at one point.* he
said. He warned, however, that
the market was susceptible to

bouts of proSt-taking in the short

term, after its recent strong run.

The retailing and oil sectors

were well to the fare among the

ontperformers, with the former

elevated by the excellent figures

reported by Argos on Monday
and the prospect of this morn-

ing's retail sales statistics.

Railtrack was one of the big-

gest risers and most heavily

traded stocks in Footsie with
rumours of a US stakebuilder
iiwiping to push the shares ahead.

At the 6pm reading, volume
was 606J5m shares with a slight

majority In non-FT-SE 100 stocks.

Customer business on Monday
was valued at £l.44hn.

FT-SE-A AH-Sb®*

.1520 —“T—

r

7,3300JlT^
~

.!§5
T-— 77“
JUn
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Scwnae: FT Betel

rtdOcas and ratio*

FT-SE 100 gfSn
FT-SE Mid 250 JJJJJ
FT-SE-A 350
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FT-SE-A Aft-Share ytahS 3.84
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Housing
boost at
Abbey
By Peter John, Joel (Gbazo
and Lisa Wood

Abbey National, the building
society-turned-bank, moved
smartly forward as dealers
began to factor in its expo-
sure to the blossoming hous-
ing market
The shares have been

hampered by mortgage price
war fears and were still

nearly 8 per cent down from
January's level at yester-
day's close. However, news
that UK mortgage lending
rose last month, to a six year
peak helped the shares gain
11 to 587p.

A small increase in hous-
ing activity could add mil-

lions to headline profits,
Bswiimtngr there is no further

squeeze in margins. And
there are suggestions that
the ingredients for a re-rat-

ing could be in place.

Mr Johnny de la Hey, of

Credit Lyonnais Laing, said:

“There is another pound in
the share price just on a re-

rating and, if profits are
upgraded, the shares could
go even further.”

Caution on Gas
British Gas foiled to par-

ticipate in the Footsie's lat-

est lurch forward as regula-
tory worries lay heavy on
the stock.

Ofgas, the official regula-
tor, is expected to unveil

today its proposals for price
cuts at TraosCo, the pipeline
business which makes up
most of Gas’s business.
The ruling will, according

to Mr Paul Spedding of
Kleinwort Benson, be “the
most important not only in
terms of the profit impact. It

will will also set the tone of
the future regulatory style
for Gas and other utilities.’'

Analysts expect Ofgas will

demand that Gas cuts its

TransCo prices by 20 to 25
per cent, which could hit net
revenues by up to £850m.
However, the real fear is

that nothing will be resolved
until at least the end of the
year. Gas officials have
hinted that they would not
accept any cut that comes
within the offered range. In
that case, the wrangle will

be turned over to the Monop-
olies and Mergers Commis-
sion. which could take up to
nine months to decide.

Consequently, the recent
rally from May's seven-year
low could be the last for
some timg Yesterday, with
the shares at I98p. they had
underperformed the broad
market by over 35 per cent
over the past year.

Raiftrack rumour
Whispers of a US stake

builder in Railtrack saw the
shares put on 5% to 225Kp.
Specialists were unable to

confirm whether an inter-

ested party was indeed build-

ing a stake in the UK group
that was privatised in May.
However, closing volume
was a hefty 10m, making the
stock one of the most
actively traded of the day.
In the rest of the trans-

ports, British Airways came broker recommendations
under pressure on fears that and dealers saying that
next week's “open skies” HSBC James Capel was rec-

talks between the UK and ommending a switch out of

USA could end in failure to BP - a very strong per-

reach an agreement between former over the past few
the two countries. Failure to weeks. BP eased 2 to 629p.

reach an agreement would Meanwhile, Enterprise
scupper BA’s planned alii- bumped up 14% to 510%p as
ance with American Air- a shortage of stock was exac-
lines. erbated by a switch recom-
Several analysts pointed mendation. One broker said

out that the concerns over at its morning meeting that

the talks were already fac- the share offered more value
tored into the current share than Monument Oil & Gas,
price but this did little to which announced a capital

allay the fears. The shares restructuring on Monday,
surrendered 8 to 530p, after Monument gained 2 to 58%p.
trade of 3.6m. Shares in Charter bucked

the market trend and fen 9

o|__H to 857p as a negative note°nen record from NatWest Securities did

OH major Shell Transport the rounds in the market
sped to a new closing peak yesterday,
yesterday as the impact of a Urging investors to reduce
strong crude price helped holdings, NatWest said:

the shares. “Unfavourable trading condi-

SheQ lifted 12 to 961p with tions in Europe, gross mar-
additional help from recent gins depressed by the appre-

FINANCIAL TIMES EQUITY INDICES
Aug 20 Aug 19 Aug 16 Aug 15 Aug 14 Vr ago High low

Ordinary Share 2019.8 2601.9 2824.5 2801.9 28004) 28574 28802 2068.8
Orel fflv. yield 4.04 4.13 4.03 4.09 4.08 408 422 3.78
P/E ratio net 17.04 18.72 17.12 16.84 1082 1089 17.25 1080
P/E ratio nil 1088 1085 1004 1076 18.74 1070 17.03 1071
Onilnar) 9m Mm dnea toaremfcm. high 38B&2 1904/96; low 464 2643600. Ban Dam 1/7/36.

Ordkwy Share hourly changes

Open OOP IOjOO 11.00 1230 13jOO 14jQ0 1P00 1P00 Htgfa Low
28049 2809X1 28182 28142 28152 28162 2817.4 28102 26172 28202 28047

Aug 20 Aug 19 Aug 16 Aug 16 Aug 14 Yf ago

SEAQ bargains 31,741 33442 30,308 20417 27,738 26,740
Equity turnover (BmTt - 14422 1385.0 15082 14842 12743
Equity bargafnst - 39234 38283 33,618 34208 41,415
Shores traded (mQt - 4512 4801 S212 5007 5272
t&dmring Ma-mafcat durtwaa end ore— tumovr.

Aug 20 Aug 19 Aug 16 Aug 15 Aug 14 Yt ago Tow
FT-SE ABM 107020 1072.10 108920 107020 107040 - 114040 965.70

for 1999.

i London market data

Rises and fals* 52WMk hlgha and taws LIFFE Equity options
Total Rises 708 Total HlghB 128 Total uunUMula 41289
Total Fate 489 Total Lows 32 Cate . •_ 21,101:
Same 1,514 Pula 20288
Aug 20TMa brood on Equity shares Dated on the London Share Service.
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elation of the Swedish krona
against European curren-
cies, and rising competitive

pressures in the in the weld-

ing consumables market
have all increased our con-

cerns that margins are not
sustainable.
“An acquisition is needed

more than ever to offset the
cyclicality of the existing
businesses.*'

BTR was a feature on spec-

ulation that It is in talks to

sell TUcon. its US crushed
stone and concrete business.

The shares gained 6 to 257p,

following an active session

that brought volume of 6m.
Factors including more

evidence of a housing mar-
ket recovery helped to

spread some cheer in the
retail sector ahead of today’s

retail sales figures for July.

Kingfisher rose 14 to 668p
while Dixons gained 11 to

535p.

Great Universal Stores
was the best performer in

the FT-SE 100 index, clim-

bing 23 to 663p. Analysts
said there had been a
squeeze in file stock about
which expectations have
been heightened since Lord
David Wolfson took the
helm.
Next rose 4 to 562p, after

reports that Robert Fleming
Securities had put the stock

on its “buy” Kst
Satellite broadcaster

BSkyB eased 2 to 535p in

spite of sparkling profits.

There was some disappoint-

ment over the final dividend,

which at 5-5p was a penny
below the most aggressive
forecasts.

. United. Friendly and. Ref-

uge added 26-at 790p and 7 at

403p despite apparent opposi-

tion. to the merger by one big
shareholder.
Thames Water dipped 8 to

540p with a large seller

believed to be overhanging
the shares.

Shares in Orange closed 6
ahead at 193p, after the

group reported figures at the

top end of analysts' fore-

casts- There was also relief

that they contained “no nas-

ties" as one analyst put It.

Mr Mark Lambert at Nat-

West Securities remains a

fen of the stock and said:

“Orange has good growth
prospects and remains
undervalued."
Grand Metropolitan

climbed 15 to 477p ahead of

today's presentation on Its

food activities. Analysts said

that last year the stock ral-

lied after a similar event.

Marketmakers were level-

ling their books as rumours
re-circulated that Bass,
which rose 13 to 836p, will

announce its acquisition of

Allied Domecq's stake in

Carlsberg-Tetley this week.
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ft 8% tateCH 006 08366 49 7% ft 7% ft

2fta% 9UR QJBB 34 2818SS2 9% 2ft 2&% ft
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X 26% LtrCtJI 046 1J 18 1476 84% 33% 34% ft
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2&i2 2* tarts:
39% 28% (tatty*
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29% 21% BuMyoCal 11 IQ 25% X 25% ft
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12% 9% Biff CM 0® SS X 180 10% 10% 10%
«% 73b BUM 1® 1.4 43 1382 83% 82% 93% ft
47% X% Bl*tl Rise 055 19 X 2114 4S% 44% 4S% *1

13 9%BuarpraPc 1 ® 01 14 256 12% 12% 12% ft

11 ie 25%
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50% 33% Anew 0® £0 13 54X 45% 45 45%
37% 32% AmCett 130 35 14 IG66 X% 36% 35% ft
5% «%AfliGHItt WE U ZJ7 S% 5 S
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S3 45% OutaP* £12 45
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X 26% Lou
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31% 22% CaMC (LX 15 12 812 27% 27 27% ft
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Bft 47% Mato OX 15 17 4582 SZ% 91% 51% ft
®% 6ft Way IX 15 MUST ®% Eft Sft ft
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21ft 1ftMUM 0® 12 75 4847 17% 16% 17% ft
2% 1%HanttMt 84)4 15 S 127 2% 2% 2%

82 7DI46M8K IX 1J 11 1844 81% 81% 81% ft
27 ZftMCRs 003 35 11 940 2ft X 28%
7% 5%M£tt®taat2 1.7 T S3 7% 7% 7%
23% 19% MOU Rn 1.11 02 14 * 21% Z1% »% ,

6% ftKStatexO® 85 (0 14S 06% ft 0% ft
1ft IBMBProp 1® 55 9 233 ift 18% 18% ft
48% 22% MBM Brand 17 570 37% 30% 3B% -1%
15% 12% Macftfi X 4»pl9% 19 1ft ft
10% e%Madrtk 3 1® 10 ft ft
21% 17%MrtyteF 040 02 81 18% 18 18

42 35% Mate OS 15 |4 662 39% 3ft 3ft ft
30% IBjjMrtsc 057 U 17 96 030% 2ft 3ft ft
43% 31 %MaraCx 009 03 2* 585 3*b 33% 33% -%
43 23% Mmxxner OU 04 20 1963 34% 3ft 34% 4-1

ft 2% Utea In 020 75 21 48 2% ft ft -%
59% 53% ttapcox 1® 15 X 3061 6ft Sft Sft -%

6% SMtm OX 48 29 7B X% 0% ft ft
2ft- 17%UrtN OH 07 13 328 21% 21% 21% -%
57% 37% Mailt OS 05 27 1772 SS% 55% 55% -%

Wl% 84% MMfcL 3® £4 15 1047 94% 93% 9ft ft
Sft ZfttoUM 10 89 29% 2ft 23% ft I

32% JftMncoC 076 £5 10 39® Zft 20% 2ft ft

35% 23% ftpBoyrt 021 05 X 25® Sft 3ft 3ft *ft

6% Stetn
2ft 17%UaikN
57% 37% Mart
W1% 84% MbMU.
32% ZftMnM
32% 76% MamC

3ft 27% IMpttco 046 15 £>68940 2tA »% »% ft

X% 37%PmBm OX 15157 904 50% 50% Mji ft
13% 11%PdWnaFm 1* 11.1 U 4S «% u% ift ft

4 3%md»® 040115 is 85 3% 3% ft ft
S% 2&%Pa0teai 0® £6 44 121 30% X% M% ft
77% 60% Mn 1® 15 ® 04» 74% 734 73% ft

44% 3ft RnllpK 1.08 25 ® <211 42% 42% tt% ft

77% 54%PW*Dx 2® 35 6 66® 01 29% 60% *1

17% 13% M&teonx 081 45 16 1® 17 10% 16% -%

11)7% 85%mionr 4® 44 1231563 91% 90% 91% +1%
43 X% Plteprt 082 £4 11 41® 33% 33% 33% ft

44% 31% POT 1® 31 93170 41% «% 41% %
14% 9%MIMx 015 15 62 245 10% 10% 10% -%

B% 5% ntnQoB1 0® 34) 12 187 6% 6% 0%
25% 20b HadmwXHO 1-K 45 14 £BlCS% 24% X *%
17% 1 ft Pitt 1 trap 016 1.0 17 1797 16% 16% 18b ft

l31ftWMKm OX £0 131 12% 12% 1ft
ft ftWrap OX 081® 4 8 8 8 .ft 6%F9prtnP

23% XPUCsAte IX 00 16 1® 21% 20%
30% 2B% FMM» t® 14 11 Z78 29% 29% 29% ft

8% BbHTHPk
21bl8%HW
H 11%Mb®SN

40% 81% Mattaan
122 81% Wadi

107% sawn*
57% 41%WoOap
15% SHamteop
20% 15%MMW
ft fttartMto

32% JftMncsC 07S £5 10 3S® 2ft 20% 2ft ft
18% 1ft MncoTXdi 0® 15 38 Z» 14% 14% 14%
9% sbMasanpft are a.* 112 9 ft oft
37b 34% Hand Z® 7.7 10 M 3ft 38% 38%
17% IftttaSd 21 167 16% 18% 16% ft
188157% Matertte 1® 05 X 5 178 176 177 -1

29% 21% Maori 054 05 21 3563 Z7% 26% 27 ft
2ftl2%lteote> X 175 13% 012% 12% ft
52% 40 MqOS 1.16 £6 165892 45% 45% 48% •%
2ft 17>2 Maybp 055 £7 X 2509 21% 21 21 -%
32% 22% WNAtap 004 £1 17 8072 31% 30% 31% -%
X 21% Hotter ax 15 27 1® 27% 27% Z7%

30% Z7%lkSttia£2 £20 75 X 29% 2ft 29 ft

18% 13% Honaarfii 022 1.4 7 157 15% 15% 15b

37lz 34% Item
17% 12% MaSd
188157% Itoas

29% 21% MaBal

20% 12% Mato
52% 40 lrtO9

2ft 17% HtytR

IX 02 3 13% 13% 13%
IX £8 12 1878 4ft 48% 49% -%
010 03 X 804 X 20% 29% ft

90% 21 Mortal OX \2 8510117 24% £4% 24%

31 29% HefknnZS 250 15 2 30*2 »% 30>2 ft
2ft 17V Meta tex OX 15 7 « 1ft 19% 19% -%
54% 41 MdWP. OX 05 2 7785 47% 47% 47% ft
52% 42teODg 048 1.0 X 2877 50% *ft 4ft ft
48% 37%MtflmH IS 3L1 18 1921 43% 42% 43% +1

5ft XMctoC IX £3 15 ®9 43% <3% <3% ft
6ft 48%M*afl»* I® £0 11 2113 X 59% 39% ft
3ft 25% Unarm 044 1.7 11 562 26% 2ft 2ft ft
38% 31% Mdtete £76 75 13 . 832 34% 34% 34%
£2% 44% MAmc 0X 07 281X74 55 H% 54% 4-1

32% 25% MaltaOp 0® £010 149 30% 29% 30% ft
60% 4B% MaSnBk £40 42 II 1GU 57% Bft 57 ft
44% 27% Mekta 044 15 6 1454 43% 42% 43% ft
9% 8% Motor 054 95 47 ft 8% ft ft
S7 44% MrS 1.14 £1 14 607 5ft Sft 53% ft

71% 56% Murk IX £3 2317702 69% 6ft 6ft ft
15% 70%MtayPn* 0X 27 1533a 11% 11 11 ft
48% 38%Mteh 044 1.1 21 1297 41 40% 40% ft
OB% 40%MdLp 1® 15 8 17® 64% 03% 83% ft
5% Z%lteaa 4 SMB 3% 3% 3%

S 40% HondMIAOR 023 05 34 77 47% fl <7% ft

25% 18% EboN OX 1.7 X 1446 21% 20% 2ft
12b ift tateBite OS £4 (0 74 11% 11% n% ft
24% 2fttam IX 7.1 « 750 22% 21% Sft
525*81% Era 105 11® 22 Zl® *525 S2S S3
43 34%Enmn 085 20 18 8785 42% 42 42% ft

3ft 22% Enraa OK 012 04 31 2178 27% 2B% SftX XteenlM 2BS611 30% 29% 30b ftV S3 EnsOhAjPC 7® 7A 2 94% 94% 94%
22% 14% &ntes OX 15172 050 2ft 2ft 20% ft
aft 24% Saw 1® 85 16 48® 25% 25% 26% ft

StartUr ZX SI 12

9% 6% Cento 0X 105 02800 7% 7%
35% 25% tart* 0X 06 14 7® 33 32%
31% 2S%ta*Hfcn £12 65 10 1® 30% 30%
27% 25% Cert tod IX 55 12 1® 2ft 26%
18% 11% eraMatt 0® 75 IS 303 12% 12%
3ft 3ft cramp aa 15 is n 35% s
15% 12 taw ted OX 05 7 IS 13% 13%
28 20% CettSW* 1X 04 12 10X 27% 27

X 37% 37%

68% 49% AT&T IS £«
30b ZGOAUKcft?* 2® 15
14% 7% AttteSK OX Zl
X ICAtexEgy IX 05
123102% AMP) s 5* 47
3 % Arts 0X 57.1

31 2ft Annas Engy 0® 42 13 484 22% 22% XL
22 ift Angst i

9% BUAcrtiFd
43% 35% Aiteta

3ft 23 % AidaZaae

ift 11% Atena
10% ftAad
5<% B Ann
50% X%Anft»

015 09 42 240 18% ift 18% ft
0® 03 413 ft 8% 8%
0® 1

9

X 4342 42% 41% 41% ft
X 2122 X% 30% X% -%

048 £0 14 7 16% 16% 16%
004 05 0 49 0% 8% 8%
04® 13 1021® 47 «S% 46 -1%
1 16 £4 24 2070 «% 48% «% -%

SS
26% 3
12% 12%
35 35

<3% 13%
27 Z7

17% IftAytetap I® 66 16 69 lftmi% 11%
»% ft A.T* 11 10% 10%

41 % 31b DEE

8% Sb Banco^ iftfUtorm: 0® 22148 11’

asbCfttota* a 40 1 4 28 I2B73

X UbtUtaEk, 040 19 17 66
32% 23 '4 BtfCp

Tft 15 BJUMJ

1-”, BJ7>
3% 5362

•V:.' 31 V CrcOn-

272 67 ® 31® 4ft 40% 40% *%
020 10 8 X 8% ft ft ft
040 22146 112 IB 17% 17%
040 14 31X3 £ 31% 31% ft
040 IS 17 66 2ft X% 20% ft
DM £5 15 1B39 24b 24% 24% ft
D® 05 20 765 17 16% 17 •%

21 3032 26% 26% X%
11 10® Sft Mb 3ftIM 60 II ID® 2ft Ml.

IX 35 12 7X5636% 38%
4 Jb 05 % Bsncttiii V IS 3 Q 13 <55 41%
11% 9%«H OX £3 £ X 10% 16% 10%

72 33% taKHEd 1 IX 32 11 844 u38 37% 3TJ ft
55% <*b Bsnaag 0® ion in 43% 47% 47%
85V rjUttrtdm, 2 IB 26 II BMB W% 63% 83%
tt AVBrtBKIi 552 71 7 77% 76% 77%

Sift 41b Alni 1 re 32 II 2304 55% S4V 51%
46% 4Tbnft*MU 3® 7 0 368 <3% <2% 43%
:tb 71 V WfcKT DU 31 11 4520 i£»b n% X%
74 ift him«D 0417 03161 U 21% 20% 21

V- 45 Ban*toAt IX 09 X 47% 48% 46%
B) E2% ConatoDa C® GB 4 65% 86% ®b

80% CIEMTd 4 00 50 12 4050 60% 79% N
IS CBtDT.f 181 11 113U 1 5ft Sft Sft

16% 12 taw ted 0® 65 7 I® 13% <3% 13% ftX 20% CettSWx 174 04 12 10X 27% 27 Z7 ft
3512 30% tarty T1 0* 1.1 18 331 34% 33% 3ft ft
X% 37 tart M 2588 46% 43% 43% -1%
36% (2 Ch*artflt 183582 21% 21% 21%
51*1 XOmph OX 0.4 7130* 44% 44 44% ft
16% lObOrtta* OX 15 a 12 13% 13% 13%
8% 5%OntHaa B 448 5% 5% 5% ft

76% 52% Chaadi £24 Z9 1620046 u78% 76% 77% ft
S 2%Qns*B 3 15 3% 3% 3% ft

®% IBCnckSy 51 ®l 2ft 2ft 2B% •%
40% 34% Owned x £08 5* 12 S3 38% 38% 38% -%
30% 23%Ghaan*aM OSI U 1 4)3 24% 24 24% ft
62% 51 Oran £16 3 B MG048 58% X 99% ft
27 22bam Fad mi aa 2*1 2j% zz% 23 ft
IGIl%CrttfuH ai9 15 173 11% 11% 11% ft

16*1 ll%aqfrk OX 10 1994 1Z% 12% 12% ft
5% 4% ChoekM OX 95 14 1® 5% 5% S% ft
44 3ft QOff 1® £5 71 337 41 40% 40% ft

24% 20%tartira 0® 10 31 n® 21% 21% 21% ft
35 25% 0*rt 1.40 45 0X815 29% 2ft 26% %

52% 40% tart I® £4 II 1304 46% 4ft 45% ft
13b toft don 3X 27 X 1248 121 1X 120% *%
ft 7% Odu HI 081 as 81 *8% 6% B% ft
45% *0% Oapta 246 a? U 64 43% 42% 43% ft
57% 31 % Out Bel 0® 1.6 30 516 40% 49% 49%
»% 18%CMa OX 15 8 1061 X 19% X ft
2% 1 % 0MdaO 6 314 1% 1% 1%
32% 27% Craigy 1.72 55 13 3778 31% 31 X ft
41% 35% Cto*B0 * Z® 58 15 ® 35% S% 35% ft
M% 3 Orated 014 Q4 16311 32% 32 32% ft
44% 27%CkcnQr Z3W13 M 0 ft %
88% KCOcp I* £1 1111931 teft 87% 87%
92% 83%depPOAd* 600 75 6 ® ® 86 ft
99% 93%OQ>PQAdl 7® 73 8 97 96 90

SB% 44btt)T«d IX 10 19 2958 Sft 86% 56% -1%
35% XlrtlrtPCI 044 15 10 874 34 33% 33% ft
a 9% WaOArt X 51® 12% 12% 12% ft
ai9%Mnd 0® U 15 178 21% 21 21%

15% 12% Hndum 007 05 7 ZEOS 13% 13 15% ftU% UbWOrt OX £1 21 1248 18% 1»% 1S% ft
8% 5%WtrtiSr 3 172 7 6% 7

50% «0%HNHtoM* OK £11® 410 48% 46% 40% ft
81% KMdl IX £0 17 1507 80% 79% 79% ft
iSbiftteadi* sis 1.1 a a 14% u% 14% ft
36% 31% BOMB IX 20 18 294 38% 35% 36% ft
16% llbrttaF* 0® 05 18 5® 13% 13% 13% ft
14 10% HUB* tap 034 £7 21 195 12% 12% 12% ft
41 26%tkrtaaSte OX 05 18 5T7 38% 36% 3ft ft

a% 15 Haora T40S 78J 18 1233 18 18% 16% ft
17% 12%lkrtMtoC OX £7 13 X 14% 14% 14% ft
8% 4%tategftn 02 S13 S1 78% 7 ft.
9% 8% Hyportr 042 45 K 9% 8 9% ft

1% TVBKRatey 1.10 713 2 14 1% 1% 1%
27% !7%E«drt
26% 21%E«dCa

OS 13 23 6325 25% Z
OX 08 12 3333 25% 24%

5ft Sknc
60% 48% Marttoa
»% 25%Mram
38% ai%Mraud
6£% 44b)*8tae

44% 27%Mdda
9% abMMli
87 44% ItaeS

71% 66% Mute

16b 7bW»yB ® 118 12% >2% 12% ft
27% 22% nan Dote ZX 7.7 18 271 X% 26% 26% -%
iftnbPryfiemx 012 1 .0 ® 238 >2b 12% >2% -%
51% 30%no Grp 020 04 11 1W 40% «% (ft ft
32% Z7%PMCBk 150 43 21 13132 uS2% 32 32% >%
38% 24% P191 tax) x 012 05.73 BOB X 35% 35% ft
48b «Md OX 1.4 16 345 4Z% 42% 42% ft
Bb 86b PlciMl 84 927 37% 3ft 36% ft
82% SPtetan 0® 08 X 281 5ft 9% 5ft ft
17% 13% PopaSTd are 45 16 74 18% 16% 1ft ft
11% 8% Portae Inc « run 9% 8% 9b ft
12% 11% ForUQalF 018 14 88 12% 12b >2%
ao% anndtsn ix zo x ies 72% 7z% tz%
43% 35% PKkJl * 1® 45 13 240 38% 38% 38b ft
27% MPoffiP 1A 65 13 1318 25% Z% 26% ft
X 22PW 1J7 7.4 10 6» 22% 22% 22% ft

42% 31% Pnter 058 15 X 1883 40% X% 39% ft
48% 33%PracHui 024 05 X B87 u48% 48% 48% +1%
81% IBAmt 1® 57 0 1055 19 16% 19 ft
40 25% Almrk X 5052 28b 28% 28% ft

1% ,i AtadAtP 2®2215 1 40 a % B ft
C% 70%Prad6 1® £0 » 3749 90% 88% 8ft -%

11% 8%PMKlOC
12% 11% AlUOriF
80i2 BOPMattrS

*3% 35%P*tt1 *

27% 24 P0S*
X 22 PPM

42% 31% Pnter

48% 33% AadBku
61% IBAaWk
® 25% Almrk

1% liPrtmdW
02% 70%Prad6
55% 40% AgmafOk OX 04 15 506 u58% 55% 55%
9% 2% PraterM
X 29%Pmura

86% 46%Mte.)0

5b Z%W*a
4% 3% HaoUTat OX 05 14 X 4%
15 11%MMakrt 10 2 14% 14% 14% ft
55 47%MaoB® 3® 85 ' 5 40 49 49 ft
17 12% MrtcoFd 0® 17 4 X48 18% 16% 16% ft
ft 50b KECka 016 02 151837 64% 63% X ft

IftSObAllUx 064 15
38% 28% Pn* Goa a72 15
47% 38%Pnte 090 22
6T 53%RSar»4® 4® 74

T01 94% RSanCdx 7.15 72

OX 60 1 7 3% 3% 3% ft
26 524 23% a 28% ft

064 15 12 107 35% 3ft 35% ft
072 10 13 437 37% 37 87% *%
090 £2 9 30® 40% 40% 40% #%
4® 74 71® 55 55 55
7.15 72 S » 06% 90

6ft 50% BCta
43% iftMcmrite OX 00 518194 23% 22%

31% 25%Grateli* 1.18 40 70 1994 28% 28% XV ft
44% 32 ELndA 034 05
a IftEattetaa

13 8%am ax ss
H% 12% 6km« o® 60
16% i5Etart IX 6.7

36%29Xfite IX <5
90% 77% Baca* 3-16 35

034 05 37 7321144% 42% 43% 4-1%
7 83 a 22% 22%

OX £5 13 13® ft 9% 9%
0® 60 338 14% 14% 14%
IX £7 10 15% 15% 15%
IX 45 9 1® 35% 35 36% ft
IIS 35 15139® 84% 83% 83% ft

2B22%BPrt
M11%P1ta

ttlO 04 725® 23% 2?
£00 1ST i in 12% «;

BHTAady* OX 95 15 7W ft 9% 0% ft
ft ft 2% ft

2!% -%

»% *%

3% 2%FWlnr
1# 13% FTDart
17 9%FrtQAmA
8% 5%Pandad
9 3%Faebrt

12% ft Faya Drag

0® 26 2 3 2% 2% 2% ft
1.12 73 74 u% 14% U%

14 X 14% 14% 14%
040 08 13 137 5% 5% 5%
088 12.1 8 1® 7% 6% 7% ft
OX 15 X 93 12% 12% 12%

reUFteWto 1® 15 14 2446 92% Oft 9ft -1%
23V 20% Fed FCy IX 80 31 358 a2ft 23% 23% ft
7% 5% Feddn 0® 1.4 7 822 5% 5V 5%

03V ®% FadEm 13 19® 74% 73% 74% ft
X% l6%Fe®M 048 28 X 215 17% 17% 17%
35V 27VF«M4 075 £3 1532X1 33% 32% 32% ft
27% 20%FedUSg* OX £4 20 460 24% 23 % 2*

S XFadDapSt 454915 34% 34% 34%
22% ferraCBrp* OK £3 16 1® XV 2ft

4% 2% EFKa S3 41 2% 2% 2% ft
33% 27% krtoPar 1® 50 I1 1370 033% 33% 33%
41% 29V tote Dap OX 19 14 179 34% 33% 34% ft» 27%VMS 201 79 2 31% 3i% 31%
Sb 25%IM® £04 73 9 X X X
2ft 2ft 8 A40 £10 7

4

5 28% 28% a%
3ft 2ftltepkca OX £8 14 3® 30% 30% 30% ft
45 41 HMWPA 3® 7.1 Zl® 42% 42% 42%

30% 2ftHn* 1.12 40 11 32X 26% 28*2 26% ft® 4S%a 2X 4.110 9Z7 X «% 43% ft
»% io% tan it® a% a% 22% -%
43% 32% 8C&M OS 07 Z7 58® v(3% 43% 43%
8% 4%kneDd OX 95 11 11 5% 5% 5% ft
17% lSVPWkut IX 79 94 Ift 18% 1ft
3ft 2ft ta 040 10 IS ®B5 32% 31% 32% ft

i7 iiv twain a® 75 ix 12% 12 12
29 % 22% WBrtDT* 1.14 45 12 144 25% S 25 ft
13% ftWanP**) 0® 05 44 OV ft ft
47 35% ItfM « OS 15 14 1329 44% *4% 44% ft
29 IftHfil OX 1.1 ID 568 17% 17% 12% ft i

4 tinmwitao a® 45 01209 S H U ft
ft TVWM Q® 100 18 79 ft B% ft
1ft 15%Udm«i IX 75 II BX 18% >5% 10 ft
47% 33% mpr 0® 10 17 2002 37% 37% 37% ft
71%G1%*«I 1® £9 X 3851 68% 87% 09% +%
2ft l 6brt®«fiM 22 1 1753 23% 22% 22% ft
20% 15% Mtt*nA 048 27 14 514 18 T7% 17% ft
20% 15% MBCbS 053 20 I* 1® 18% 18 18% ft
7% 5% me* Carp 21 «3 ft 8% ft ft

120% 107% Mate 4X 35 14 6259115% 114% 114% ft
12% 6%tkPacd*r 5 201 ft ft 8% ft
13 9% MuMPU OX 2X70 B 10% 10% 10% ft

M% Dims OX 19 22 41® 31% »% 31% ft
0£ 8% MrtEdaa 079121 1 U B% tfiij 6%
X 20%MtaaPO IX 7.4 18 135 21% 21% 21%

18% IftitrtBOuSt IX 75 8 K 17% 17% 17% ft
20% 17 Man tap OM 63 B 897 18 17% 17% ft
91% 73%WM1 331 35 11 2739 *01% 90% 91% ft
13 BVMamaaaa 1.14114 Zl - 10 9% 10 ft

81% 89% WgmJPA SX 65 8 74 73% » -ft
13% UbMagaiK® 028 £2 7 138 12% 12% 12% ft
8% 4% Mogul A SO ® aft 8 ft
5*% 40%t8gaS ore 1.4 14 3258 50% 4ft X ft
40% 33% Mite 0® 1517 4S7S 33% 38% 3ft ft
86% <7% Mfctt* 048 00 X 94® Sft 54% 54%
9% 8%MPWri OX 64 238 ft 9% ft ft

11% IftMUUex 071 67 40 Ift 10% 10%
4ft 4ftMteyQ* IX 20 10 902 44% 44>4 44% ft
23% 14% Htotote 018 1.1 21 9® 15% 15 1ft ft

i
4% tnata

i lftPMku
iftta

USYlteMlDl GO 4 BG '2 ®b >8% 'V
Bob ClBnUa 4® 50 12 4050 Mb 7ft 80 ft
IS CBCUT.f 191 II 11 JW 58% 5ft 58% -V

.“b rebtajcm ok zj 10 im sib 31% 31% ft
5i% zstunmcm 1® 38 1= x 40% 4ft «% *b
C<% 15% DarnOh =10 33 It 857 *05% 05% 65%
£~- -ft AcAfld 012 04 3511218 27% 27% 27% %

ill Vb Ottnr^O 16 54 14% 14b <% ft

C.% 55% nam»
:<% AcAOd

ill l!b Oamrtaii

»i% ftteW
44% 14% Ouxtl
<3% 39 % Badn
4ft X% BadOMs

12% lO%QmWA 151IX 11% 11% 11% ft
12bt0i2 CB«MB IS 132 15 341 11% lib 11% ft
19 1Z%QlyRrtl OX 20 13 1016 17% 17% 17% ft

28% H% Cffi <LM 03 a 817 2S>2 2*b 25% -1

33% 11% owns 012 04 Z 580 433% 33 33
22% IftCdytoHai 0® 04 17 BIT 19% 18% 1ft ft
ft 74, CtenetteC OX 61 88 8% 8% 0% ft

81b 72%CWm7X 756 99 fl® 76 75 76
46% aftowat* IX 34 8 876 3ft 3ft 38% ft
80% TJVOMBl 740 99 2 74% 74% 74%
Mb ream, ££ 24 Z 1087 106% 94% 94% ft
8% 2%C*OCrai4l 004 10 1 1418 ft 3% 4% ft

10 OM Income 1® 93
16 54 14% 14% 14% ft

005 Otars 3752 ft ft ft %
l M £8 2 > T36S Sft 35% 36 -%

*5% 39 V BhU 121 £8 17 8014 43% 43 <3%
Kh •'ft 6*WMs 22 6076 23% 23 23%
29% »%ft*ac»« 154 57 12 3 27% 27 27%
(ftlftWH 0 GST tft 19% 1ft
22% ift K ,r 1838 156 ra 2 x X X
5% ftBEArtW 0 73 86 IK 8% fl% B%
9 Bbtasn OBI 0.1 86 id 8% 8%

:»% i:v eeutavi an £t gusb »% 23% a%
44% 41 RarUFU 285 04 2M4% 44% 44%
33% 24 B*rtP» Q 5C £0 1* 129 20% 27% 77%

42% 18% Catena,

35% 26% ComtSa
43% 34% tart
52b xcmac
40% UCoata

G 1ft 1ft
040 1.1 »2 504 38*3 35% 38*2 + 1%
032 10 15 K X 32% X
0® 10 15 1374 42 41b 41% At
OX 1

0

40187Z 51% 50% 51% ft
aia 02 S3 2581

2SV 1**1 Coear QWi ai5 la 3 <R
39% a% ft
15% 15%

85% HVOrt
Ift 9% COW Mr*
BV 7% CtetedH
7% (Vatwi
7V ebCdMMM
» 4i%taCn

58% 47bCteO
XV 18% Cart
3% T9%cuara
50% ftcotea
30 irSoran:

BE OUR

22 Mil 17% 17% 17% ft
1® 13 83 STZ 82% 81% 81% -%
0® 02 Z 9% ft ft
088 70 447 *8% B% 8% ft
0® 98 227 7 6% 7 ft
051 7 D 147 V7% 7% 7% ft
060 1.0 6 771 a59 58% Sft ft
0.12 02 18 7177 56% 55% SBb •%
1X 02 X 122 X9% tQtftft
ax 10 13 134 27% 28% 28% •%
IX !• 13 4217 49% 49% *9% ft

23V 16% man
101% 43 Ha
17% IZbfeOBtOt
48% 41 FkdtoB
64 4BfmS

12% 9%FttButa
3% 21 tod
45% 34%FOWD
81% 80% Fan*
13% 12% Aral Fd
27%X%Mrt
17% 13%MMF
G7 5i%FdUten
8% 6%HBJrfl
61 42%AraUGA

4Z% 35%Hteteg
«% 30% nurCo
*5% 37% AMF
31% 23%FMdEi
20% 11% Aamdkz
so 42%fvasay

36% 32%FSPig
19% 12%fiMi
40% 34% Ad*
71% 57% Aaw
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10% BbAMWff* 068 80 107 10 9% 10

8 7%PtenHB«xOJS0 1! 298 7b 7% 7%
14% ISPDkmrtdxO® 7.0 IX 13% 13% 13%
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10b Gbwagu tttiaa 8 rew 8% 8b 8% ft
idb 8342 MteB aa 00 a 3148 i«b ioeb 108b *2b

IX &l 8 435 z s%
O® 1.8 21 742 31% 31%
OX £5 18 42 16% 16
048 09 91 841 54% 53%OX 09 8) 4260 53% 52%

35b 25% RJR Hb
24% ft (ran
34% 19% Robert to
23% iSfedSE
83b «ft tom*
2b 1% ArtdRan
74% Storax
Zft 14%Mr
ft 2RtekaEm
24%ZD%fttenr

55% 41bCn«0 104 30
6ft 49bC*dtok 1® £1
40% 19% taa Store

43% 30 draco 0® 02
eiSDbOtotffi 116 01

99% WOW 7*5 7.45 02
Sb SIBBP7X 7® 13
13% 11%Cm ltd, 004 03
10% 9%GomHR 1 16121
13% S% Cooperta
44% 3*b Coooto IK 32
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31 2l%&AaFd 080 21 3 439 28% 3% 28%
22% IftSoKkvJx 052 38 17 207 17% 17% 17%

*
1JO 28 15 1233 4ft 48 48%

161114 34% 33% 34
188 24 17 2519 44% 43% 44% +1%
068 22 17 416 3ft 30%
040 08 51 82 94% B4% 64%
032 22 23 327 15% 14% 14%

. _ .
370 88415 IS 41% 41% 41%

41 33% &UkC«rt% Z£0 72 4 38% 34% 34%
2ft 20% BtUmH 144 54 12 128 22% 22% 22%

040 18 8 233 21% 21% 21%
1J2 06 11 112 21% 21% 21%
188 38 11 736 31% 30% 31%

157 159i£B% 25% 28%
1J6 OS 13 4634 23% 22% 22%
178 48 13 1070 38% 38% SB%
084 02 15 4128 24% 23% 24%

10% M% SMMIGH X 082 4.7 2S28Z7 17% 17% 17%
15% IftGoMWEflO 0J4 18 23 392 15% 14% 15

34% 30% 5triMnP9a x £20 87 12 BO 33% 32% 32%
B%SptflFimd OM 48 164 9% 0% 0%

002130 4 20 4 4 4
OJM 0.5 4 35 8% 8% 8%
1J2 28 9 143 46% 45% 48 ft
180 28 13 8714 39% 89 SB ft
040 101B4 122 26% 26% 28%
040 11 9 MB 1ft 12% 12%
080 18 10 449 42% 41% 42%

18% 12% an MOW x 032 21 13 64 15% 15 IS

7% 5%StanfteUxai2 28 8 229 ft 6 6%
28% 16% SUM 088 £8 28 128 23% 23% 23%
32% 25%9andmx 072 28 12 40 29% 29% 29%

186 48 12 19 28% 26% 2ft
032 £5 42 1486 ZS% 3B% 2ft
188 £4 15 228 D7B% 78 78%
072 38 9 39 24% 24 24%
078 1.4 16 536 5ft 54% 54%
076 28 14 855 27% 27 27%
032 28 11 09 11% 11% 11%
088 07 I1 1065 12 11% 11%

0 14 13% 13% 13%
9 503 7ft 70 70

012 18 15 I 6% 6% 8%
37% 28% StamMWi 090 18 36 48 31% 31 51%
17% 12%StOMDtf 080 4.1 61870 14% 14% 14%

22 7400 3B% 37% 37%
22 1380 19% 18% 1.

020 28 20 3295 7% 7%

49% 4ia«O0T
sa% 29saacHn
47% 31% sum

S
25%

Saws X

57% SOW
12%SnBBbyS

40% 33% Same Cap

24% IBStejM
22% ift scant
31% 25%SnMaffip

28% 2T%StnPacn
25% 21% State

45% 37% SETH
33% 22% SIW

3. 3% Spate Gp

14 8%SflMreO

50% 38%Stetag

45% 34%50dH
27% 13% SPXx
T4% 711 Std CaaxB

43% )B%SMBK

S2% 26%SMxne
3ft 24SXM5
79% SftSMae
26% 22%9WC«
57% 41% Statafidk)

27% 22% 5U Regis

13% 10%Skr«Bap
13% 7%Slauaan
19% 10% S8IS

81% 48% Stertgfiwra

8% 8%S8MHfl

ft
ft

3
4
+%

a
ft

%
ft

ft

a

i

A
ft

-%

-%

ft

_ 22S»Tch

34% NftGna
ftSUikna

ft

4
-1

_ - _ ft
54 27% Stain Raw* 1.40 48 18 580 35% 34% 34% ft

40% 82%StoaMcp 1JB 54 17151B 38% 37% 38% ft
5 3% Sun Enoror x 006 18 12 143 4% 4% 4%

88% 44%Snamrx 080 08 IB 2083)88% 86% V -1%
088 18 17 805 37% 86% 36% ft
1.10102 0 129 10% 10% 10%
180 4.1 15 731 030% 39% 39%
040 32 13 95 12% 12% 12% _
024 18 18 343 24% 23% 24% ft
180 38 11 887 27% 27% 27% ft
038 18 111 21% 21% 21% ft

23 639 45% 44% 44% ft
030 24 11 10 8% 8% 8%

41% 32% SMUT
ii% w% SraomcaA

39% 32SDBM
13% 9% SaarFood

28% 22% Avatar
33 27% Sum*

22% XMttMv
48 3l%SjyawiTac

8% 6% Sims Cop

ft

25% 17%«mwFn 044 18 E 77 24% 24% 24% ft
35% 27% Spa 09 18 20229 31% 3T% 31% 4%

6 3% TC8YEUMT 020

38% Z8% TCFFtwrex 075

9% 8%TWCa*S 084
80% 48% TDK CapA 040
1% %T18toga 086
36% 17TKX 028
28%1B%1trmxp 08B

07 74% TW* Z20

2S% iB%Hh«nw on
9% *%7HqM 042
21 15% main

52% 36 Trams

15% B% Thumb
5B%34%TMy
«%

"

2% 1% TCEW
Z7 23 Tan EnoS 112

48% 30%1Mra 080

30% J2% TMaD* 1.18

9% 42% TttoEapSA 135
-

~aTa(nw> 085

g Tb4>M 1J8

188
184

080

9^
TtOW Max 088

»%
Gi%:

-T-
48 8 71

28 12 877

92 408

08 29 *00
9.1 2 40

08 381891

38 7 92

24 13 442

01 381

54 82 21

8.1 8
44 17 509

64 1590

18 TBBT04

68 22

11 Z100

4.7 14 813
15 13 293

48 9 838

28 IS 617

25 1114894

28 12 701

4V 4%
38 38%
9% 9
59% 58%

d?26% 2B

82% 92%

*.'»
19% 19%
41% 41%
11 10%

44% 43%
10% 10%

2 2

24% 24

ii54% 53%
Sft »%
51% 50%

4% ft
37% ft
«%
58% ft
% ft
34 ft
SB ft

92% ft
23% ft

3
19%
41% ft

11 ft
43% -1%
10%

£ ft
24 ft

23% +%
53%
33% +1%

61

l 16% TnpBEaMi
6% TampOftO

6%Dnp0gfd
18%TanaHti
45%Txoeco

3ftTwoPS
nyumpa

9% ft Taw
14% 11 Tm Ma
13% 8 Tescro

90 75% Texaco

89% 50% Tea*M
32% 2S%T«aBfM
43% 38%-UJBI
ft 2% Taxlkxb
89 69%Tan
5% 2%7lWlM87
17 11% Dal Cap

27% 19%TMRM
44% 20% Una
44%3I%1MH

33% nan
2ft 16% naasM
25% 21% 3C0Caai

vh. it a
a i Mh %a

027 18 112 18%
on m a 7%
080 84 1024 7%

121701 21%
180 15 81900 $1%
300 78 11 25

71425
006 08 8 3ST
0.14 f.l 7 839
040 11 4 781
140 38 22 6176
040 06 fl 14

088 18 10 2SB
040 M 28 13

280 <7282 2849
1.10 418 17 13

1.70 2.1 IB 882

23 205
180168 71 ...
033 18 246 20%
012 03 31 1521 39%
an 13 12 838
1.12 10 17 406 37%
048 22 13 2 18

74 721 2ft

50 20% mar
39% 24% Titer
34% 2EHGW91
45% 3% mnu
46 30%IMA

47%3S%1Mgnfx
7% 4TOanOp
12% linMFfx
7% ft Toad 9*
10% ftlUMarCo

14% To! eras

TtanHfr

34 Taman
. 40% Tcfiatk

38% 38 TWO Cop
54 37 Toko

asssr
26 23%

M% EftTssAaf
75% eftltaMBSan
Tl% 9%TIB8CHR
11 S%7Mm

19% 12% Trans* x
47% 37% ToHr
38 20% TrtOagr
38 33%TnCM28

1ft lOTMc
70% 5G% Mua
25% 22%7HCon
36% 30% Trady

36 27% Tirana x

59% 407(898
Z7% 19% TrraN

17% 12%TuesoiB>

5% ftTUMQp
46%38%TmMr

7 5iaiWH)ta

20% IftTMhQM
25% Zl%ia4nnaex
44% S2%Tk*o

7 3% TjeoT

3 1%Tjlar

-T-
08D 15 20 6414 99%
020 05 28 SU 37%
0J0 07 20 811 29%
on 1.1 SB 3646 34%
040 09121095 44%
120 U 10 618 38%

7 228 ft
180 07 3 M%

15 173 8%
056 59 36 303 9%

11 259 10%
45 1390 51%

029 98 19 157 K%
1.16 2J 19 4B0 43%
0.48 15 11 15 31%
084 15 14 SD1 40%
1UB OAST 35 23%

5016339 30%
182 77 11 21 2ft
280 28 10 2130 89%
0« 07 11 72 7ft
028 2.7 W 3 10%
020 30 6 107 6%
0J8 1A 12 10 18%
060 18 106825 46%
024 08 ID 15 3ft
250 73 fi 3ft

7 195 11%
1JD 18 13 522 73

098 28 329 M
088 21 11 1352 32%
080 25 9 867 32%
010 02 80 1455 48%
060 12 18 600 19%

7 297 16%
an 39 2D 111 5%
on 13 16 1813 42%
012 23 155 5%
084 48 9 512 15%
070 11 9 II 22%
020 05 21 2038 944%
aio 13 6 554

2 121

3,4 s -ft

a

8% 6% IBS

52 49%USRG4.1
30% 24US6
35% 30% LET

6ft 38% UM.
2ft ZftUBCop
9% 5% IKBe
35% 23% Uricon

28% 21% IMI be

25% 18%UoflM
87 72% UAr

S

t%13ftlHHV
55% 44% UbCanp

36% UnCart) x

l8%IM09Oap
58 48% Ufi 150
a 60UaB450

44% 37U90K
74 84%IMM

12% alflMHM
D% 17% LUaaTexas

9 6% (Jtahjt

7% 4 (MtCop
25% 19% IMfllM
15% iftiUMM
24% 20% UKDoaM
88 30% UktOm
40 34% IMhmn
8% 4%0Mntat
13% 11%UMtypnfW
15% 12%UM07
20% n%usw
17%14%USK8fl
25% 18% IE»
29%2D%USta9
33%26%UEUqix
88% 19% USSUg
iib 90% lame
15% ISDkUMBrx
39% iftuanmi
40% sftuarftoife
niftUMHHl

1B% iftlMnrCrp
28%32% adi cn>

35% 27% IMcH
B3% 54% 19094

27% 17% USM
87% 9ft US**
23 14% USVMH

32% 17% USAVMEV
1ft ftUSLKta.
22% 17% U8XNX
37% 24% USX US i

14% lOUWDeMx
30% 25% UBeapx

- U -

10 30 7% 7%
4.10 82 25 5ft 50

34 284 28% 2ft
148 47 13 2301 32 31%

101701 49% 4ft
142 59 19 285 24% 24%

53 192 8% 8%
130 83 73867 24% 24
044 18 28 481 27% 27%
012 06 17 10 21% 20%
130 23 17 19 82 80%
114 23 18 1821 148% 145%
in 88 12 571 51% 50%
07S 17 7 2913 43% 42%

32 54 24% 24%
380 7J 270 47% 47%
430 73 noo 60 no
280 67 131618 37% 37%
1.72 24 183185 73 72%
in SJIOlin 32% 32%
on i3 is 3840m% n%

1532 8 5%
24 618 6% 8%

064 27 19 484 23% 23%
008 7.1 32 351 13% 13%
020 09 11 2B9 21% 21%
003 01 27 B427 39% 38%
208 7J 9 137 38% 38%
020 13 58 131 6% 8
042 12 853 IS 13

47 *100 U% 13%
0.12 07 81011 1ft 1ft
On 12 8 709 16% 1ft

4B329ZlBS% 24%
B 123 23% 23%

093 11 13 B5 3ft 30%
009 02 27 1402 35% 35
220 10 18 2154 116% lift
092 01 « 588 015% ift

11 88 16% 18%
UD 34 M .847 29% 9%
170 80 12 n 19% 1ft
on 10 a
102 30 13 221

089 23 18 8225

1.10 1.7 10 923 D

81322
2.14 70 12 1585

90 4073 16
S 480 28%

on 80 0 7 ft
on 80 BB 8824 21%
100 30 101778 28% 26%
020 10 B6 04 12% 12%
178 02 12 407 2ft 2ft

7%
50

IS

Si
ft
2ft
17%
20% -%
81% +1%
146 ft
5ft ft

as
47%

60

37%
72% ft
32%
20% ft

8% S

a
3ft
ft
13

1ft
1ft
1ft

WH Hi
» I Xtr

65% 47% VFCp 144
»n%m<i osz
7% 0%«MM 020

29% M%1HdHB8
11% ftVBAPCBMT 072
19% ftttSDM 040

82% 4ft IMP
51% 32%1MV
3B% 25% taxor

14% l2%lMur
ift ifttadx
78 B3VKW1Q0

3ft 17%WafU
35% 24% VMM
40% aftWBBaa
li% ftnnar
4ft ZttnCu
4ft 38% MDMl
5ft SftlUxM

032

on

244
T£B

-V-
24 24 660 60% 80%
23 200 22% S%
11 17 8 8% 6%

31 1608 1ft 15%
80 133 10% 10%
24 35 1872 17 10%
07 9 853 45% 44%

10 3274101% 80%
79 874 30% 29%

01 0 S3 13% 13%
40 41 2830015% 14%
7.1 1 70 7D

15 790 ZD% 20%
26 529 31% 30%

10 24 735 37% 37%
11 44 9 8%
a 1042043% 42%

5J9 17 112 41% 41%
20 11 978 3% 50%

60% _

Zft ft
ft ft
Vh
10%
17

44%
51%
30%
13% ft
15 ft
79 *2

20% ft
3ft -ft
87% -%

ft -%
43 ft

41% -%
Eft ft

24% 16% 9N6M
32% R%m.Hnk*D
n 17% MboBkx:

4ft 39%M9m
31 16%
4% 2%MMC0
30% 2ft9Wgnx
30% 25% takcaCS
a iftmh
00 44% WaUo

20% IftmtEoav
£2% iftwsaa.
30% 26% HtartMH

3M|27S% OMPB
ii fttaatcam

12% ftmuawn
44% n«MJa
ft H
37% 23%

-w-
a as 22% 22% a%

107 00 12 sa 31% 31% 31% -%
9 32» 22% 20% 22% *1%

in 14 13 1961 47% 47 47% ft
X 0J6 10 37 97 20% 20% 20%
&14 4.1 6 222 3% 3% 3%
DAI 10 a 948 34% 34% 34% -%
0A3 10 17 1879 27% 26% 20% -%
001 OS 2231)39 Z7% 27 27% ft
108 U2DSM ICO 59% 5ft
100 51 U 708 19% 19% 79% -%
1.14 52 8 248 22% 21% 22% -%
108 30 61 212 29 28% 28% -%
400 1A 18 34 323 331 322% -2
aio 1.1 39 447 9% 9 ft

240 216 9% 9% ft ft
0482A 757620% CO 20% -%

MDJC52J0111 « 4 C
232 3887 26% 27% 27%

20% lAlWHi on 1.1 41 185 18% 1ft 1ft
40% 34% I

4% 2% MMrliinSt

34% 27% WMMk
24% 18 Damn
S% 202% WMF
22% 18% WRadJBt

30 2ft «M OB

1ft 14% WBOCK E
B5% 49% BHBH
34% IftWOMM
16% 11%IMD6aB
34% ZlMnFkB

21 Ifttatf
4% 2% WHuxCDX
34% 20% WMM
3ft 25%man
49% aftwjmr
17% 13%WhaAMr
61% 47% MOM
48% 77% WiBacai

25% 21% Mflnn

26% 13%mia8ar
37% 30%CBcormc

53% 42% Ota
6% 5%VKMXra
14% ftmutam
30 ItWrih

1ft 6% Haoe&no
32 20WKGBX

14% IIHItaO

37% 2ftMraaxp
31% 29%WCMH
38% Z7% 1MXT
24% 15% woMrtn
23% ftibaMi
22% iTlsWatlMih
io% 4%WDrtfeani

34% 30%WS nr

62% 48% MOWn
44% 27% Wjle Labor

30 IS Wynn Id

2A8 60 E 150 40 39% 30%
004223 8 SB ft 2% 2% ft
002 2.7 18 24 34% 34% 34% -%
032 10 13 193 21% 21 aft
5J0 20 12 1854 268% 25«% 256% +2%
024 10 19 1199 1ft 18% 18% -%

006 20 a 34 24% 24% 24% ft
002 50 17 S3 18 15% 18

29 1BB4 59% 57% 59% *1%
19 3082 33% 33% 33% ft

0J0 1A158 343 14% 13% 14% ft
208 60 ID 1459 29% 2ft 29% ft
0J0 10 367199 15% 1ft 1ft
002107 0 SB 3% 3 3

1.18 50 11 78 23% 23% 23% -%

088 30 10 1582 29% 2ft 29% ft
in 15 15 1568 45% 45% 4ft ft
0.12 00 19 1030 14% 14% 14%
1JB 27 21 1894 50% 49% «%

24 34 33% 32% 32% ft
0A2 10 17 2048 23% 22% 23% ft

47 4S 14% 013% 13% %
in 40 13 750 3ft 35% 38% ft
106 2.7 24 1543 SI 50% 51 ft
005 00 11 8 5% 5% 5% ft
0J0 1A 7823621114% 14 14% ft
008 27 n BSD 35% 35% 35% ft
040 40 18 136 ft 8% 8% ft
102 05 13 5B3 27% 27% 27% ft
012 OB 00 174 b!4% 14% 14% ft
1.12 18 BS 1128 31 30% 30% ft
071 20 29 a 27% 27% 27%
000 10 221TU0 32 31% 31% ft
016 07 16 159(04% 23% 24% ft
ON 28 39 2010 21% 21% 21% ft
010 05 130 22% 22 22% ft

1 1292 4% 4% 4% ft
100 50 12 77 32 32 32

088 10 a 812 54% 53% 54% ft
on 00 10 90 34% 33% 33% ft
040 15 15 53 27% 27 27 ft

58% 39%XBH
47% 39%XMCOp>
25%2D%ta*aaEp
53% 43%VMM
3% 32*x*
25% 5%Zn»B
28% 21%2MB IMI

7% 6%ZtaxHs
22% 15%ami
28%' 1ftIsmW
11% 10%2*a«Ani
9 B%ZM*TMx

-X- Y-Z-
1.16 2.1 4910502 a6B% 55%
072 10 W 17 43% 43%
100 60 11 ST 22% 22%
On OB 21 7789 45% 44%
ai4 80 10 Z46 3% ft

8 4189 11% 10%
100 30 37 16 28 27%
072103 128 7 6%
0L12 00 18 79 21% 20%
MB:i0 17 387 n%' 20%
108 00 811 11 10%
004 90 237 5% ft

55% -%
43%
22%
45% ft
3%

11% +1%
27% -%

7

21 ft
2ft

'•

11

8% ft

1 UUx and km tar NT9E I

nmwta mM MMaalH
1 1» (Hriod tan Jot 1 1900.

(Hnm ym too. vk pita aamtogt into. HaMai m
.

HpL MHMM a 7*H*4d. :* n M.

FTBxa Anon* Raporta tartoi
nu an oHM tax cur« aiadMM raport of op cpmbv
xxtatorf xiBi (. Ptara qxob tv coda nan. tap Dim 770 0770

fopaa 24 nan taming vuakant) w ta 0T8T 770 38ZZ. 8 Mg
tan nMde I* UR. M 44 W1 770 0770 or fcx +44 101 770 3B22.

HapaBMB to aas « Oa nvd wrttop flw. BUaaavMaM*.

4padmAugust20

Stock Oh. E 100c ita Low Ctote tang

Ada Mate X 68 18% 18% 18% ft

Aft) Inc 12 21 2% 2% 2%
Abba tad 009135 198 8% 7% B%
Ambrta IX « 5 37 37 37

Amdahl an * 492 10% 10% 10%

AaarQu) X 68 12% 12% «% +%
AawH-AnA 99 2D 4H 4« 4» ft
ASH km 200 B 14 18% 18% 18% ft
Ashtodn 14 87 6% 5A 5ft ft
MHtovA 8 76 4fJ 4JJ 4%
NttoDaaA 0 411 Hi 1% 1% +ft

AaMWH 48 5 3% 3% 3%

EX) Dean DiO 11 X 2% 2% 2% ft
• 1

Btogartta OBD 14 Su33% 33% 39% +%
BHOmTA 004 X 18 3ft 3ft 3ft ft

- "
BATadrx 000 B 33372 14% 14% l*sB +%
Sewd 137 10 2% 2% 2%
GtakxMm 040 X 10 24% 24% 24% +%

*
BtofltoA 13 19 29 29% ft

Boaau 11 7 iH Hi +fc

BtMtt 036 11 73 20% 20% X% *ft
1

BnacanA ix a IX 19% 19% 19% +%

CHprap 1 9 % ft «4

+ ''
Canton 013 15 37 31% 31% 31% +%
CBIIMC 0.14 35 2S 12% -11% «% -%

. r
'

QffllRM 001 58 4)i 4% 4% ft
' } ftwreiwi axis 29 22% 22% 22%

CrapTai 111 32 10 B% 10 +%
Compute X SO 2% 2 2% ll

M at
so* Dh. E WBt Htfa. Itartoeav Ctng

Caned FM 14 6 8% B% 8% +A
CRMATA 064 16 283 12% 12% 12% ft
CratmCA 040 1 6 14% 14% 14%
QdhpCB 040 1 530 14 14 14 ft
Ctaicx 03B 17 Bl 1B% 18% 1ft +-1

17Z1D0 2% 2% 2%

41421 1% 1% 1% -A
12 114 16% 15% 16% ft

DIMS
Onxxnmn

tamCo 046 32 50 13% 13% 13% ft
Etta Hey 007 29 4727 10% 10 10% ft
Eat EnA 032 » 52 7% 7,1 7% ft
Bfetofle 16 382 10% 10% 1D% ft
EpAapa 32 87 13% 13% 13%

FMtode 010 16 16 2ft 2ft 2S% ft
FMA 200 14 11 5D% SJ% 50%

FteostU 17 lia 3ft 37 38 +1

Frwjwncj 12 26 7% 7H

Gmmrx OH) 15 111 17% 16% 1B% -%

Ctort RIA 076 18 635 33 3Z% 32% -%

Bdfla 070 12T247u1B% 18% 1ft ft
GHdBHd 6 IBS & & £ */t

FMtt 2 887 1% Ii 1%

Hasbro 040 18 834 36% 36% 3B%

HMtfiCfa. 29 22 1% (dA Id. -

W 3b
N*. E 100a M0b LowCtota dag

010 24 773 16% 15% 16% ft
9 46 8% SB 6% ft

haronCp a« 19 21 11% 11% 11% %
totOana 2001444 8 7% B ft
tatanagi 45 83 15% 15% 15% ft
MX aw 2027a 15 14% 14% ft

JHBeS 2D ID 2% 2% 2%
KtaaitCp 19 10 3% 3% 3%
ObrBqr 010 33 189 16% 16% 1fi% ft
KogrEq 9 5D4 15 14% 14% ft

merge 008 26 515 ft 8 6%-%
Laser tod 69 714 13% 13% 13%

Umax toe 3 23 11 11 11

IgnedCp 020 16*100 78 78 78 -%

8 22 40% 4ft 40% ft
052 12 205 31% 30% 30%

020 4 21 7% 7& 7%
0 7283 11% 10% 11% +1%

7 B% B% 8% ft
100 14 231 20% 18% 19% ft

13 16 U % H +A

MedhA
UeaCo

HtoU
MoogA
MSHBqd

MdPKW 4 27 9% 9 9

WTmA 058 21 848 31% 31% 31% ft
112 38 4% 4% 4% -Jt

« Sto
Stock Ha. E 106a »gfa UrarChMCtaa

NW 7 13 1ft 10% 10% ft
peoMHG aioiiBsas u% 11% 11% ft
PertH on 1 40 10% 1D% 10% ft
PRbtar A 033 13 43 42% 42 42% ft
PMC 1.12 11 46 13% 13 13%

28*100 31% 31% 31%

SAW Can 222 10 18 41% 40% 41%

Tab Proto

TeBDen
Ttonnedn
Ttonnotos

Tam
TnuCay
Triton

TidnMn
TtamM
TunriM

an « 35 7%
040 16 229 41%

43 262 27

29 170 36%
030153 84 10%

4 100 %
0 171 U
7 6045011%

007113 177 26%
007114 889 25%

6% 8%
41 41

2B% 27

35% 35%

1ft 1ft
% %
% » +A

11% u%
24% a
25% 25%

ft
ft
%
ft

ft
ft

UtfdxM 023 20 2 1% lfl% 1%
umode on n 12 iH iji iH
USCaU 18 m 31% 31% 31%

VtoCODlA 116 758 33% 33% 3ft ft
VbonB 1183134 34% 34 34% ft
WET 1.12 17 130 12% 12% 12%

ftkofc 3 88 2% 2 2ft
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8toA Ha C Mb H* U- law I

ACC Cap 0125371588043% <2% 43 ft
AcdakaE 72781 9% 8% 8ft

AodeaCp 50 320 37% 36% 37 ft
Adapted) 3113195 52% 49% 51% +1%

ADC Tab 421934 49% 48% 48% -1%

Mdtagtn 18 82 20% 20% 20% ft
AdtaAOB 018 31 8u34% 34% 34%

MmSfS on 33 7870 34% 32% 34% +.1%

AHr Logic 10 631 7% 8% 7

AdxPaipi 12 400 7% 7% 7%
Aontttm SB 1662 32% 31% 31%
AduMaB 043 12 383 45% 44% 44% ft
Adnaatti 038 13 800 48% 46 49 ft
AgnMEd 010 42 « 15% 15% 15% +%
AttUT 021 16 863 28 27% 27%
Aka ADR 175 11 262 SB% a 58% ft
Atom on 23 734 25% 25% 25% ft
Aknbgx OS 12 2 37% 37% 37%
Atanm 121252 13% 13% 13%
AldCapI 102 17 236 K18 18 19 +J7
AM Cap 1.16 12 95 14% 13% 14%
Atone C 032 8 79 4% 4% 4%
AtaGW 008 23 1396 3{Z 30 3ft ft
Mm CD 181(BOB 43 42 42,’. ft
Ara Bankar 080 10 234 44% 44 44 -%

AnCAtoy 016 2 112 7% 7% 7% ft
AmUamg

.
n 5796 23% 22% S% ft

Am SoSm 032 II 738 5% 4% 5%
Are Fflaya la 845 11% 1D% 11% +%
AinDrtA OB 18 3831 26% 25% 26

AnUP 3 52 A 01} H
AeoMn 252 8 32 67% £6% 67%
AadtaiConv 175892 12% 12% ift ft
AroTtav 151866 27% 26% ft
Amgen He IS2na 57% 55% 55%
AmtecfaCp 008 48 429 7% 7% 7% ft
Antogic on 27 306 15% 23% 25% .1%
fKdfda 07221 750 37% 35 36% +%
AmgHAm 075 8 28 9 8% 8%
AnfeawCD 32 1 947 45% 44% 44% ft
Apogae En *034 22 308 32% 32% 32% -%
APPBto 497938 10% 10% 10% ft
AppUttd BT71B3 25% 24% 34% -£

ApplaC 048 318900 23% 23% 23>2 ft
Appfeban 005 25 14n 29% 28% 29% ft
After Or 028 IB 23 19% 18% 19% ft
Antes 004 15 278 11 10% 11 ft
Awooad 1.48 12 420 29% 29% 29% +%
AridkflM 004 1 885 6% 8 6ft
Amo N 084 39 311 15% 14% 15

Anvidtox 044 14 9073 1ft 14 14

Arlhon 62356 7% 7% 7% ft
AtoKflU » 1345 51% 50% 51 +%
ASTftah 0 831 5% 4% 4% ft

25 1S6 13% 13% 13% ft
038 12 3452 22% 21% 22 ft

1815701 27% n% 27% ft
611426 3A d2% 211 ft

024 15 2511 21 20% 20,%

2 769 2i3 2ii 238
092 8 770 15& 15 15i

AflSEAtr

AtaH

AuaSp
Aim*
AukbdD

Auntoh

BEl B
rJ

BktorOBx

BHfTF

Biwttoc

BakaoCp

Bartoicrti

BtoWCao

Basic Pat

BaasrtFx

BayWeta

BEAm
BetiHCna

Bftnttifit

BaoUany

BaridaiW

BHAflfp

Blue

BgB .

BindleyW
Bksan .

Btomet

Block Dig

EUCSoQw

BdmiwiS

Bob Emm
Bootes B

008 28

008 2

040 B

81

08410
100 10

BixtonTc

BradjWA

BRCHMBi

Branco

BaBncp
BTSapng

Buflata

BufitoaT

BtxrBnan

BUtortig

32 9%
73 5%
8 18%

520 ft
8 19%
90 18

11 34

044 133790 22%
00014 K 27%

08013 47 23%
000 a 8851138%

51007 18%
04217 8 9%

9 927 A
17 IS 18%

052 14 231 45

012 13 40 14%

» 273 12%
0201331397 11%
OflS 11 B 17%

2054823 82%

007 208890 17%
1.19 10 139 44%

334699 88%
108 1231821*44%

002 201335 14%
17 2Z7 25%
06 1 920 B%
23 586 15%

040 17 101 23

17 111 3ft
026 17 2 15%

(UB 11 5 2B

(MOW 5 4

152S25 13%

11 74 7%
7 444 19

040 9 1U 28%

9% 9% ft

5% 5% ft
18% 18%

4A ft ft
19% 19% ft
17% 18

34 34 ft
81% 22% +ft

27% 27% +%
23 23 -%

36H 37% ft
15% 18% ft
8% S ft
% % -A
IS 18 ft

44% 44% ft
13% 14% +1

12 12 ft
11% 11% +A
17% 17% ft
61% 81% ft
16% 17 ft
42% 43% ft
67% 87%

44% 44%
13% 14

34% 24%
8% 8%
15% 15%

22% 22%

33% 33%
15% 15%
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12% 13
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S3 895 10% 9% 9%
225 1 990 5% 5% 5A

18 738 14 13% 13%
28 285 8% 6% 8%
16 36 2A 2A

092 31 897 95% 95 95%
082 18 27 37% 37% 37%

038 13 145 12% 12% 12%
010162509 17% 17 17A +A

6 328 9% 9 0%
13 4 10% 10% 10% •%

42 3884 33 32% 32% +%
008 12 161 23% 23% 23% ft

7 423 17 16% 16% ft
13 20 6 E 6ft

092 333381039% 38% 38% ft
(UB 530054 7% 7A TJi -A

% % B +A
13 T2A 13 ft
4% 4 4%
11 10% 10% ft

1 685

13 173

CBempower 072 21 so
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CbkreiCp » 4533 17% 17% 17%
team 108 14 IBM 55%dS3% 55% -%

Onto Cp 025 33 493 54% 53% 53% -1

Qua 57 642 IB 17% 17% ft
Chum 154617 16% 15% 15% ft
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CUD 7 157 a 19% 19% ft
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78 921 6% 6 6% ft
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1717688 61&
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29% 29%
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40% 40% ft

l»P Of
fewer

DHTart

Olguao

UdlfaD

Dig Skml

Dig^nt

DiomCp

OtoeVra

DanPm
OatarGn

OmtHD
DraccEngy

Oransvp

DrayQ)

DragEnpo

5 Bancor

Otalnnx

OynHacn

Eagtofd

EastEnm

ED Id

W th
Bta I toat t*ga

140 11 26 4ft
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16 32 34%
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3 241 1ft

X 1656 1ft
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020 1 X 5%
225 1 1333 fi

020 23 132c30%
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15 36 13%
11 1559 9

024119 131 23%
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024 13 31» 37%

032 18 67? 25%
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45% 46

7% 7%
23% 23% ft
14% 14%
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i% i& +A
16% 17% +iA
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B %
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15A 15A
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BU 9

27% 27%

3ft ft
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EBM
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5 306 ft
71 1006 ft

005 W 5436 18%
17 362 7%

040 9 768 18

107 10 46u55%
44 4790 33%

23 15 3%
8 291 13%

01175 2,%

400 29 9 31%
13 186 2A

010 87 728 V,
18 117 7%

021 yyyffi 22%
18 766 7

17 74 22%
19 423 13%

81 447 15%
II X ft

016 20 419 3ft
5 31 ft

5% 5Tj +%
6% ft
ift 18

7% 7% -ft

17% 18 +%
55% 55% +%
32% 32% -1%

ft ft -A
13% 1ft
1% IB
31% 31%
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024 10 22 12%
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084 16 810 27%
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008 12 in 1ft
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ft 3%
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-K-
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1 Cp 044 12 147 10% 1D% 10% +A
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LnddFani 018 23 117 11% 11% 11% % Rays 0 « 2% 2% ft
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LtofiMA 03? 26 10 16% 16% 16%
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HQ Cm 005 28109C 26% 26 » ft
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Magna OnxOn 12 G51u?4% 24% 24% +A
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McGfflDiR 056 13*100 X% 23% 23% ft

McCcrac OX 19W947 X% X 2D ft
016 96 9 11% 11% 11%

D34 15 79 7% 7% 7%
DIO X IX 29% 28% 29 -%

024 19 2045 13% 13% 13% ft
MercanLB 09? 11 175 27% 26% ?/%
Merceda 3 177 13% 13% 13%

Manny G OX 121279 43% 43 43%

Mantel 0 293D 3)1 3A ?.« -A
Mesa As 94024 10% 9ft ID +A
Matada A 020 X1054 u19 18 18% +%
MFSDm 149270 35% 34% 34% +%
UdodF 020 13 272 11% 10% H% *h

1002739 15% 15 15%
13 369 8% ft BA +A

100 374 11% 10% II %
X159l1l24lxlX%1X% -%

IB 87 13% 13% ift -%

Mtottean OX X X 13% 12% 12%

MtorH 052 19 395)135% 35% 3ft +%
Mas 27 40 39% 40 ft
lAMBdl 010 20 206 1ft 13 13 4
MobAeTei 611« 13% 1ft 13%
Madam Co 024 16 13 11% 10% 10% ft
Marine AM 0GB 12 181 27% 2ft 2ft ft
MotaA DJD6 20 847 30 29% X ft
Motel toe 008 22 432 32% 31% 32% +%
Mourn 004« HI 11 10% 10% +%
MDHtnteP 032 13 164 X 26% X +%
MTSSya 064 12 71 X 19% X ft
Mfcngen 8 54 1ft 18 ISA -A
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MCH
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OCteriays
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OHMttB
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OterTaix
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034 B 11 37% X%
072 9 in 16% 16

OX 13 43 20% 1ft
013X1218 25% X
600 10 60 19% 19

0440 11 55% 54%

200 3296 49 47%

B 199 2% 2A
37210881 X 37

2616812 17%d15%

53 323 22% 21

1 17B 1% d1%

X 394 50 47%

00117 127 ft 6%
85901 16% 15%

072 17 206 50% 50%

050 2010182 39% X
15 109 1ft 15

6 19 7A 7A
124 15 1337 64 63%

9 2904 37% 3ft
X 9183 11% 11%

6 1568 37% 38%
64 IX 9% 9
17 10 1% 1%

36%

1ft -%

1ft '%
25+1.02

1ft ft
5ft ft
48

ZA
37% +%
16% ft
21% -1

ino -x
49% +1

8% ft

15% ft

50% ft
X +%
IS ft

7A -A
64 ft
37

11%
37 +%
8

1%

-o-
42 24 11%
XXX 27%

18 X 9%
048 15 414 12%

IX 8 21 42%

IX 15 IK 34%

IX 12 1435 39%

032 18 50 X%
IX 10 16? 32%

S3 375 4

4341600 39f£

121 2686 17%

099 11 332 12%

031 55 714 34%

8 145 10%

41 3S 4A
OX 6? 317 17

050 43 234 12

100 12 34 X
45 9716 45%

11 11% +%
26% 77 ft

ft 9%
12% 12%
42% 42% -1%

33% 34 +%
38% X%
36% 36%

32% 32%

3% 3%

3ft X
16% 17,',

12% 12% +A
22% 24% +1

9% 9% -%

4A *A
18% 16%

11% 11%
32% 32%
42% 43%
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ft
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-2A

PacOintop

PacWraA

Fbcacrafl

Paraowc

Psyche*

Payee Am

PamTity

PemVkg

Pane*

l

PenpBaka

Peseta H

Ruilgo

PtstxxgU)

Pavotu

FhoaniTdi

nysCpAra

Pttattt

Ptokafflm

Ptanaste)

Ptafl

PtaneaSl

(tar
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Poved

PmCte

PnaUto

PoCoa

Pius P«

Prod Op*

QtetafOan

Utoconn

Owri Food

Ocaatun
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IX 8 205 46% 46% 46% ft

0G5 10 315 8% 8% 6% -A
24 412 77% 76% X -1%

253336 81 79% 80 -%

434746 44 43 43% ft
024 65 4472 51% 50% 50% %

29 1688 13% 13% 1161 +11

OSD X 27 10% 1ft 10% ft

12 63 19% 19% 19% +%
100 13 13 X 35% 35% +%
050 17 14 29% 29% X% ft

41140 1% l!% 1A ft

OX a 42 x 19 X
OBD 11 371 22% 21% 21% ft
09101444 21% 20% 2i +%

171606 ft 8% 8% ft
9 302 7% 7% 7% -A

1.121110 131 32 30% 32 +1

X 1996 19% 18% 19A +d
13 *6 13% 12% 12% %

048237 2100 ft 0% ft +ft

43 1456 35% 34% 34% ft
17 90 23% 22% S3

040 X 280 28% X X
OS? 21 SO 54 54 54 -%

012 12 12 13% 13% 13% +%
76 1437 13% 12% T3t« +A
S3 1X4 ?4% S4% S4% ft

060 7 3 18% 16% 16%

15 IBB 11% 10% 11% +%
0 4H ift 1% 1A +A

014 6 137 10 9% 9%
172 880 SO 57 5ft +%
17 3652 20% 2ft 20% ft

X 8689 13% 1ft 13% +%
16 448 14% 14% 14% +%

028 34 IB 33 33 33

008 17 361 13 12% 13

121 4857 48 44% 45% +%
0X20 348 31% 30% 31

711683 15 14% 14f2 +%
12 S9T 1ft 19% 18% +%
98 2544 7B% 72% 72% 4%

tadNEOMdlX 971018 15% 15% 15%
magma D1? 12 u 5 4% 5 *%
HocencUa 0G2 12 3443 17% 17 17% *%
RDsaSb 028 163788 39% 38% 39% ft
FtabcMhd 192204 16% 15% ISA tJ

RPMhc 048 17 1963 16 15% 15% ft
RyanFraly 12 1638 8% ft ft ft
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sauoHn

Sarwreaop

SchambgrA

33 Cyan
Scan

staucp
Setae Bid

feohtoa

!ZI Cp

SrtobB

Srtactea*

Seournl

Stanota

Sen lech

Sorenson

EMM
SiTdfaa

ShuaNted

SnebcP
SiginA)

agmatta

SdCtlVBc

SUrnVCp

Sunean

SmkhtrwT

sramna

StdbcnP

Sauridd

SptoflHA

toygtaB

SUudcUd

StPauBc

Stapies

SDfflacka

SU Micro

SatolK

SkUyUSA

MM
StravMl

ShiUout

SDixaDy

Strytar

StdhanD

SUntamoB

Swan* Ta

Sun Sport

SUMC
SuODoRa

Stott Tra

Syoualne

Symataae

Byitot*

Synetc

syatssoa

SystoraXco
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106 9?X0 33%
40 2 38%

OX 40 28 11%
03* 18 XI 21%

18*36* 46%

7 163 5%

05? 107132 13%

2 184 2%
IX X 106 34%
D24 18 2T2 21%
OX 7 438 7%
1 12 8 1X1 J3

182733 12%

0 113 2,1

55 MO 4

022 1? 5 16%

QB4 29 24M 52%

12 708 6%
14 63 16%

S3 1054 19%
044 19 1085 55%

88 457 9%
OK 11 TO 25%

B *781 19%

040 11 2» 9%
2 283 1%
30 1613 X
0 2119

008 11 1029 30%

0X283 1022 ft
*2 2*00 15%

040 183211 34%
048 12 1061 25%

3817516 20%
633464 29

10 265 12%
DIO IS IX 12%

OX 1 79 3A
6 21 17%

110X 90 18%

01075 2%
946 8027 19%

005 243393 24%

OX 12 746 10%

060 3 34 2ft
152754 7%
4X2%
2229664 5ft
295 234 IS

001 24 313 2D

539044 17%
13 862 10%

036 8 87 14

68 2 32%
aiO 14 SOB* 10%

27 600 15%

33% 33%
38% 38%

11>4 >1%
21% 21%
*4% ft’.

5% *7S

1J% 13A
B2% 2%
34% 34%
20% 21

2% 7A
32 37%

11% nJ3

d3% 3

%

16% Ift
50 Sli

5% 6%
16% 10%

16% 1G%
55 55%

ft 8’j

25% 25%

18% 18%

9% 9%
ai 1

A

24{J x
di% 1%
29% 29%

8% ft
14 14%

34% 34%
24% I*;:

Ift 20%

»% 28%

12% 12%

11 % 13

3 3

17% 17%

18% 1ft
2 2%
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AMERICA

US stocks
edge forward
at midsession

Rate hopes take Paris through 2,000 level
-A. fifth com

Wall Street

The Dow Jones Industrial
Average continued to edge
ahead In very light trading
as the US finnnMai markets
awaited the outcome of the
latest Federal Open Market
Committee meeting, writes
Richard Waters.

Although most Wall Street
economists had dismissed
the chance of an interest
rate increase at the meeting,
the fixed income and equity

and Du Pont $1% to $83'/o.

AT&T, which had been the
biggest decllner in the Dow
on Monday, recovered some
of Its lost ground, adding SV.

to $54%. That repaired some
of the damage done by the
departure of its highly
regarded president, Mr Alex
Mandl, who left to join Asso-
ciated Communications, a
new wireless telecommuni-
cations company. Associated
Group, that company's main
shareholder, rose $2% more
to $32% after the $4% gain on
Monday. AT&T's shares

ATAT .

Sham price®

remain some 10 per cent
below their level of early
July, when the company
reported disappointing sec-
ond quarter earnings.
The general mood of opti-

mism about interest rates
rfiOhrihllfoH tn o rrnntl mOTnwuuuiuuicu ui a, guuu mam-
ing for bank stocks. Chase
Manhattan rose $*,S to $77^;,
a new high, while First Bank

55 -
I,

- -

so* - 1

System was $% higher at
$63 a

.l. Wells Fargo rose
another $2% to $256%.
Another group to record

solid gains were the tobacco

Hopes of a cut in interest

rates later in the week
helped PARIS break con-
vincingly through the 2,000

level. The CAC-40 index rose
33.05 to 2419.26, its highest
point since the start of the
month, when equities began
to feel the effects of a specu-
lative attack on the franc.

Turnover was around
FFr3,4bn.

Axa added FFr4 or 1.4 per
cent to FFr287.50 after
reporting a 24 per cent rise

in turnover for the first half

Also in the insurance ‘sector,
Gan put on FFr340 or 2.6 per
cent to FFr129 as a newspa-
per suggested that Caisses
d’Epargne. the savings bank,
was preparing to bid for
Gan’s CIC banking subsid-
iary.

Erldania Beghin-Say, up
FFr35 or 5 per cent at
FFr750, was lifted by the out-
look far cheaper raw mate-
rial prices, particularly com
and maize, while MlcheUn
was up FFr7no or 3 per cent
at FFr24040 as the US mar-
ket research organisation,
JD Power, put out a positive
comment on the tyre maker.
Lyonnaise des Eaux rose

FFtIOjSO or 2.4 per cent to
FFr458.5. after winning a
Turkish water management
contract,

MILAN staged a technical

FT-SE Actuanes Share Indices
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recovery after Monday's
tosses- The Mibtel index rose
48 to 9,593 while the Comlt
index improved 1.60 to
602.80. Turnover remained
low at about L270bn.
Stocks In the telecommu-

nications sector rebounded
with Stet up L5 to L4.705 and
Sirti, the telephone equip-
ment manufacturer, gaining

L25 to L9.300. Telecom Italia

jumped LlO to 14,935 while
TIM, the cellular telephone
company, made L35 to
L3.17Q.

Fiat was among those in
reverse, down L20 to L4.725,
as prospects for a recovery
in the domestic car market
began to deteriorate.

AMSTERDAM witnessed
healthy gains among finan-

cials and transport stocks as
the AEX index continued to
move steadily forward, up
447 to 555.72 after a session
high of 565.94.

Aegon, the Insurer, which

win report interim earnings
tomorrow, made FI 250 or 2
per cent to FI 8240. Analysts

said they expected the group

to show a rise of up to 13 per

cent in its first half profits,

mainly owing to earnings
growth from Its life insur-

ance activities.

ING. which also reports
interim earnings tomorrow,

rose 40 cents to FI 5540, with
forecasts of a gain of

between 22 per cent to 29 per

cent over the six month
period.
Among transport stocks

Fakhoed made FI 1.70 to
FI 4640 in spite of reporting
a sharply lower first half
profit due to a one-off
restructuring charge. Ana-
lysts said they were confi-

dent that the company
would show a substantial
improvement in the second
half and during 1997. They
pointed to improvements in
chemical storage perfor-

mance and the conclusion of

a long-term contract in Sing-

apore as good omens for

future growth.
Nedlloyd, due to report

interims today, rose 50 resits

to FI 85, while Van Ommeren
improved 40 cents to FI 65.50

as its first half figures came
in line with expectations.

NUtricia, which moved to

a new year’s high of FI 196

during the session, dropped
back to close with a rise of

FI 240 to FI 194-40.

FRANKFURT awaited
news from the US Federal

Reserve meeting, and from
the Bundesbank tomorrow.
German money supply
growth fell from 9.6 per cent

in June to 8.6 per cent in

July, but this was not
enough to energise the mar-
ket. The Dax index rose 5.87

to an Ibis-indicated 2,562.12.

The index traded in a
range of less than 10 points.

Turnover stayed low at
DM5.4bn, against DM4.7bn
on Monday. In utilities, RWE
and Viag rose 84pfg to

DM55.30, and DM6.75 to
DM569.35 respectively, ahead
of the latter’s interim fig-

ures.

Meanwhile, 1W*mna«Tn«nn
gained DM6.40 at DM54SL50
after its half year report on
Monday, which saw a num-
ber of brokers maintaining

iin

their buy recommendations.

VIENNA lost ground.

extending its string of half-

year results with disappoint-

ing figures from the chip-

maker, Austria Mlkro Sys-

tems, and a report from
Austria's biggest industrial

group. OMV. which did not

measure up to bullish expec-

tations.

AMS dropped Sch42 or 5.3

per cent to Sch747. down
from a year’s high of

Schi,750, and analysts
thought it might fall further

after a first half loss of

Sch3.1rn- OMV fell Schl3.9 to

Schl.025 and the ATX index

by 4.45 to 1.029.0L

COPENHAGEN ground its

Written and edited by WWtam
Cochrane and John Pitt

Sauna* FTExmi

markets generally marked
time
The index of leading

stocks continued where it

had left, off an Monday, a day
which had seen the second-
lowest trading volume of the
year. By lunchtime it was at
5,713.49, up 14.05. The
broader Standard & Poor's
500 was up only 0.09 at
666.67. while the Nadsaq
composite eased 3.27 to
1,127.64.

The Dow’s advance during
the morning was driven
largely by gains among com-
panies whose earnings are
most directly tied to the eco-

nomic cycle. That reflected

the general belief that US
short-term interest rates will

remain unchanged, at least

until after November’s presi-

dential election.

Among the biggest mov-
ers, Alcoa rose $1% to 662%.
while Caterpillar $% to $71 Vi

stocks, which showed a fur-

ther partial rebound from
the sharp drops precipitated
by an adverse court ruling
12 days ago. Philip Morris
rose $1%, to $91%, and RJR
Nabisco $V. to $27%.

ASIA PACIFIC

Short covering
Canada Tokyo

Sony V

LVU MIClUlteCIA *w* - VI Viyn«4 k7 mnn iVWii sr-

helps Nikkei regain lost ground
ing to an intraday high of switching out of. banking edly in recent months. afternoon-

a$17.75 before slipping back into property and the ntili- Advanced Info Service was KARACHI fell 1 p«
vv .. 1 .1 J.1 * ullinir of blue

Toronto put its faith in
resource stocks. Its metals
and minerals index was a
percentage point ahead at
noon. Gold and precious
metals, and oil and gas were
just behind as the TSE 300
composite index rose 18.47 to

5,136.04 in volume of 38.8m
shares, up from 32.7m.
Inco. up 50 cents and

C$44.10, and Diamond Fields
Resources, 65 cents better at

C$41.50. improved after the
settlement of a Texas law-
suit , opening the way to
close Loco's C$4-3bn acquisi-

tion of DFR today. Armada
Gold leapt 45 cents to C$2.55
on initial drilling results
from a Russian deposit.

Mexico sets record
Equities in MEXICO CITY
remained strong and by mid-
session the CPC index had
set a new all-time intraday
high, up 59.39 or L8 per cent
at 3^842.06.

Analysts said that many
traders expected Cetes rates

to fell, and it was this factor,

as well as expectations that
the US Federal Reserve
would leave interest rates

unchanged, which had been
building confidence. Telmex
L shares were up 1.3 per cent
to 12.12 pesos, while in New
York the group's ADRs were

$% stronger at $32%.
SAO PAULO was slightly

stronger at midday, in a
technical reaction to Mon-
day's fall which had been
prompted by the expiry of
options. The Bovespa index
was up 136 at 63JJ57.

Investors were also await-

ing the release of July trade
deficit data, expected to fell

between $100m and $i50m
later in the session.

BUENOS AXRES was
slightly weaker In midses-
sion trading, with the Mer-
val index off 4.32 at 520.77.

Jo’burg industrials retreat

Industrials bore the brunt of
the session's fall as the
domestic currency came
under renewed pressure.
The overall index tumbled
76 to 6,445, its lowest level

since early January, as the
industrial Index shed 88 to a
nine-month low of 7,650.
The gold index was barely
changed, showing a rise of l

to 1,731.

The collapse of the rand to

a fresh low against the dol-
lar In overnight New York
trading served to undermine
sentiment, said traders.

Among the hardest hit
stocks was South African
Breweries, down R3 to
Rl 15.50, after trading as low
os R1L4. Rembrandt, the
tobacco and industrial hold-
ings group, lost Ri.50 to
R36, up from an Intra-day
low of R35.40.

Short covering ahead of the
US Federal Reserve meeting
allowed the Nikkei average
to recoup earlier losses,

writes Emiko Terazono in

Tokyo.
The 225 index rose 20.60 to

21,127.01, trading between
20,971.36 and 21.163. 18. The
TopLx index of all first sec-

tion stocks rose 3.09 to
1,59486 and the Nikkei 300
by 0.75 to 296.52.

Advances led declines by
577 to 420, with 210
unchanged. Volume totalled

253m shares against 271m.
While most investors
remained on the sidelines,

and interest rate concerns
had receded in both the US
and in Japan, some profes-

sionals said investors
wanted to square their posi-

tions ahead of the US mon-
etary policy meeting.
In London, the ISE/NIkkei

50 index rose 2.95 to 1,419.00.

A decline in brokerage
Issues reflected concern
about the lack of market
activity, and its effect on the
sector's earnings. Yamaichi
Securities lost Y16 to Y709
and Nikko Y10 to Yl,190.

Foreigners and individuals
took profits on telecom
related issues which were
higher last week. Nippon
Telegraph and Telephone fell

Y10.000 to Y802.000 and Mat-
sushita Communication
Industrial, which manufac-
tures mobile telephones,
declined Y30 to Y3.050.

Higher crude oil prices
supported petroleum refiners

and distributors. Nippon Oil
rose Y16 to Y7U0 and Cosmo
Oil by Y25 to Y657.
Large capital steels and

shipbuilders gained ground.
Nippon Steel rose Y5 to Y354
and NKK added Y4 to Y304.
Mitsubishi Engineering and
Shipbuilding rose Y5 to Y305
and Ishikawajima Karima
Heavy Industries rose Y14 to

Y537.
Speculative issues led

activity. Nichlboshin, the

Shani prieotf
SSOO

***khin
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most active issue of the day.
rose Y20 to Y520, Mitsui Mat-
sushima gained Y12 to Y7Q2
but TYK lost Y10 to Y1370.
Sony Music dropped Y500

or 11 per cent to Y4.050. a
new low for the year, follow-

ing Monday’s surprise slump
in earnings.

In Osaka, the OSE average
rose 6.98 to 22,027.21 in vol-

ume of 66m shares. Nin-
tendo, the video game maker
which lost ground last weds
on fears of sluggish earn-
ings, declined Y60 to Y7.040-

ing to an intraday high of

A$17.75 before slipping back
to AS17.53. a rise of l cent
HONG KONG was lifted by

a rally in utilities and the
Hang Seng index broke
through the 11,300 level for

the first time since March; it

closed 99.03 higher at
1L31251, with turnover eas-

ing from HK$3.71bn to
HK$8.44bn.
The Hang Seng utilities

index rose 2052S or 22 per
cent to 9.67&05. China Light
and Power put an 80 cents at

HK$S3.30. Hongkong Tele-
com 80 cents to HK$13.10,
Hong Kong and China Gas
25 cents at HK$12.55 and
Hongkong Electric 30 cents
at HK$23.30.
Traders suggested that a

number of Institutions were

switching out of banking
into property and the utili-

ties sectors ahead of the lat-

ter’s forthcoming half year
results. The property index
rose 151.02 to 21.195J5.
Guangdong Investment, a

mainland-controlled invest-

ment company, was
suspended at midday. The
group piawnnrf a placing of
around 80m shares at
HK$S22 each.
BANGKOK was modestly

firmer as the Bt21bn stock
market support fund was
finally introduced. The SET
index rose 3J8 to 1,071-41, in
turnover of Bt2.4bn. The
fund was set up last month
by the Association of Securi-

ties Companies to boost trad-

ing on the stock exchange,
which has declined mark-

edly in recent months.
Advanced Info Service was

one of the most active

shares, rising Bt4 to Bt320.

Shlnawatra Comput-
er & Communications, the

parent group, rose Bt6 to

Bt348, but its foreign shares

fell Bt26 to Bt346 as foreign

investors reacted to poor
first-half corporate earnings.

SINGAPORE speculated in

second liners, although sen-

timent was lifted partly by
strong July trade figures as

the Straits Times Industrial

index rose 18.15 to 2,123-BL
The tobacco tycoon,

Patera Sampoeraa, raised

his bid far Trsnsmarco from
SS6.50 to S$8.55 a share.
Unfortunately for specula-
tors, Transmarco was
suspended at S$9.80 in mid

afternoon.

KARACHI fell 1 per cent

on selling of blue chips

which was associated with
rising political uncertainty

and a negative economic out-

look. The KSE 100-share

index lost 1431 to 1,423.64.

BOMBAY saw buying by
domestic institutions and
recovered around a third of

Monday’s losses. The recast

BSE 80 share index rose

34.57 to &3316.06.

Foreigners sold SBI.
India's largest commercial
bank, which has plans to

issue up to $SO0m worth of

GDRs; but reports that the

bank would benefit by Rs2bn
in excess depreciation on
government securities in
1995-96, helped the stock rise

Rs2J25 to RS266.25.

The Rnuirau Canal. an tnrnnvatiiMedim uf locits, aHmas betiuren the Atlantic and PtKifk Ortuns u> facilitate trade.
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Reports that a number of

large foreign institutions
were selling their holdings
took SEOUL below 800 for
the first time in nearly three
years. The composite index
closed 6.61 lower at 79S.9L
However, some brokers

blamed the negative mood
on disappointing first-half

results. Volume remained
extremely thin at 15.9m
shares, up from the previous
day’s 14.7m.
Dongwon was one of the

heaviest losers, falling
i

WOD3.400 to Won54,100.
SYDNEY was in very cau- I

tious mood ahead of the bud- I

get statement, made after
the close of trading. The All
Ordinaries index advanced
3.2 to 2,264.7 in turnover of
A$850-3m.
BKP illustrated the mar-

ket's general behaviour, rls-

- ni’r.w:— •»

• - • - • -aw
.... J,

• • ••••*. ; .

FT/S&P ACTUARIES WORLD INDICES
Tha rrs&P Actuartaa Wortd mdtoM ars awrwd Oy FT-SE kunmnUonal umtt«d, Goldman. Sacra S Co. aid Standard & Pax’s. The UxHoes ere compMsd by FT-SE
tMamationai and Standard & Poor’s fei conjunction wflli the Faculty of Actuaries arid the institute of Actuaries. NstWeat Securities Ltd- was a co-founder of the Indcss.

NATIONAL AND
REGIONAL MARKETS MONDAY AUGUST 10 1006 — FRIDAY AUGUST 10 1900—— DOLLAR INDEX

Innox'iuiun allow

s

you io n\oiel\' paioe win ' 'fliers :rfop.
FRIDAY AUGUST 10 1900 OCULAR HOd

AustrsU (SOI..

Austria C41 ....

Oete>rm (37) ..

Brad (70). .

Canada met
Oantnarit (30)

France (B6) . ...

Germany (561..

Hong Kong US)-
tndonuM (T7)—
tratand .161

•WHS®- —
Japan <4611

.

us Day's Pound Local Local Gnoaa US Pound Local Yanr
I One* OoMr Ghana* Staritno Ysn OM Cunancy % ctia Qw OoKar SHK-SR0 Van DM Currency 52 waakSS! wak aaa

tnd«x Ki HldO* Index Indsx Inda* on day YMd Max tnetex Mdax Max Max High Low (npproxj

—.205 35 22 196.97 140.12 158-88 172.88 1.5 4J3 20087 iag-35 138.99 155.96 170.37 212.18 178432 17802
179X 0.1 172,05 122-39 130.77 138.71 -0.3 2.03 17920 17180 12221 130.14 130.07 19554 168.11 18057

...2 IB.29 03 207.47 147.59 16734 163.53 -0.1 4.07 215.70 208.55 147.10 167/48 1B3.67 217.82 1B6S7 18801

.. .18026 -0-5 172S1 12300 139.46 336.18 -O^ 1.90 181.10 17342 12351 14061 337.71 180.70 123.97 147.08

..1fl1.43 05 154.85 110-15 124.90 160.61 0.6 2.24 18081 15380 10954 124.71 150.73 165.12 134.14 14702
- 31830 ae 305.33 21720 04827 249.08 04 1.84 31585 30255 215.47 24552 24014 31030 27689 281.86
...20786 -0.1 199.38 141.84 16082 195.13 -02 2 56 208.06 19924 141.B0 1 61.55 10057 275.11 171.73 258.70

188.04 0.4 18037 128.31 145.48 isais 02 321 10730 170.36 127.74 14043 14091 10039 167.70 182.80
. ...176.35 0.8 160.16 120 34 136 44 138.44 0.5 1.79 174.86 16744 11055 135.77 135.77 17S-72 155.66 150.80

4».6A 0.8 412,13 293.17 332.41 436fi0 06 3.43 427-25 403.14 29158 331.74 424^5 451.19 34888 34050
....184.74 0.1 17721 12008 142.93 265.37 0.1 1.79 104.48 176.66 125.82 14024 26023 — — —
. J87.06 -0.2 275.35 195.88 222.00 251 JJ1 -0.2 346 287.78 275.58 19026 223.45 £5228 29082 237.69 23700

75.61 -1.1 72JO 51.59 56.50 85 87 -1.3 2.51 7047 7322 52.15 58.37 88.78 84.53 6722 8018
148.08 0.3 14204 101.04 114,57 101.04 0.4 0.76 147.59 141.33 100.85 114.58 100.85 164.88 137.75 140.80

...546.21 0.1 523.04 372.72 42280 524.38 0.0 1.72 545.79 522.65 372-22 423-78 624,29 S05.O9 42077 523,54

Lira Llubewr
TcMmarOunpw

ISifeMeiuni

|V94 Snrt, NutoJui MM

Mmtce (19)

Ndthariand (IQ
New Zaatana (IS)

Norway (35)

PhrlcpJnaa (£7)...-

Slngapora |44)

Sourit AWca y»4)

Spam[37>
Sweden (.46)

Snrtteariand (37)—
Thailand WS1 —
Urttad Wng0om(l99).

.

USA(62S)

-.1274438

.....301.94

—...83 OB
.....347.75

....200.0B
. . 387.90
...320.oa
...175JO
—352.11
...247k4
.....138.75

...241.83

,..-271.40

965.70 10424.78

233.81 229-9B
129243 1237.82
20090 28022

831.41 10035010569.77 1325*5
20334 232.00 228.64 301,04

701 JX) 11434C
248-70 24703

6428 63-97
101.88 21627
155.02 261.56
300.11 262.06

156.76 263257
301.52 292.10

248.10 310.88

135.78 167.45
272.42 345.71

191 S3 185.55
107.25 13813
167.10 231^7
208JH 271,40

66,02 63.77 6327
168.86 192J38 Z1Q.83
137.69 156.76 263.57
204.84 301 .53 252.10
21087 25033 32060
130lB4 137JM 169.04

241.77 27525 348.51

168.67 1B2-03 185.78
96.48 10882 13881

165.59 188.5? 262.50
184.78 21038 270JBS

25033 32080
13784 16984

^M*^*M* a culcure thac prizes innovati^n- the biggest challenges become
^eac

f
sc opportunities. Philippine Long Distance Telephone

TnBHmnrOflipiiu I Company’s desire to bring state-of-the-art technological innovations
to its service area was met by a seemingly impassable obstacle: the

IWI-vakvNuioJaL 5X4 I challenge of raising large-scale capital in market conditions that had
iw mS? turned skittish towards all developing nations. Together, we designed

ABankxxsTxust
a creative solution. Based on substantive knowledge^ - 1 1 ot the industry, local and global insights about the region, and the

resources and credibility of our foil-service worldwide network, we structured the firet
ever Global Bond offering by a Philippine issuer, and the first such regisrered with
the SEC in the U.S. Then we worked collaboratively with PLDT to effectively market
this breakthrough offering. Based on this initial achievement, we successfully marketed
their two-tranche bond the following year. The ingenuity displayed by both partners
throughout this relationship so impressed die financial community that we were awarded
“Deal of the Year" by two publications: Corpora* Finance, for two years runnincand Asiarwtiffy. We welcome the opportunity Co discuss how we can develop equally
innovative solutions to your financial challenges. .

4 y

AnnflC«B (780)

EumcM (7061...

ftoRfc 038). ........

Pacific Baam (880)

Elio-Pacific [15961

North Anwiea (74®

Eurapa Ex. UK (5071.

Pacific Ex. Japan (389) ...

World E*. US (1795]

Worid E*. UK (2221)

World Ex Japan (1B3B)._

ABaokersThist
AnJmajjaflalue

Tha Wcrid >ndax C42Q).....J11.08 02 202.46 144J4 18382 18088 02

Cocvxya. FT-SE rwmniona untaa Qettian. SaeM ate Co anaswm & tax'* KM. Al ng«j
i

UMnMMnwwMblitriniiH»a

2.15 21068 201.75 143.E6 163-58 180-3B 21485 168.71 .19029

i. TTO4Pwsnr a aP«Mawram of Tt» FhnaiTha Lotted and Santed 4 tetrli
il'Wh EWtiffiDiw New Cotmmlna taJ .

I

wav to Its fifth consecutive

all-time closing high- the

KFX index ending 0.38 up at

120.59 with Urubank DKr2

better at DKW72 on betto

than expected interim prof-

its HELSINKI hit a ten

month high with the Hex

index up 15-37 at 2.XQ1.22 and

Amer. the sporting goods

group, leaping DKra
-™J°

DKrlQ8£0 on strong overseas

demand. .

ATHENS broke resistance

at 900. dosing 2^ P® cen*

fo the expectation of

Politi«»i stability and a seri-

ous effort to tackle pending

economic problems. The

Greek prime minister. Mr
Costas Slmitis. will decide

this week whether to call

early elections next month.

Discounting his re-election,

the general Index finished

20.37 higher at 907.92.

ISTANBUL rose 1-5 per cent

on bargain hunting, follow-

ing a loss of 42 per cent last

week. The composite Index

gained 947.77 or L5 per cent

to 63.389.69 as turnover rose

to TL5.090bn from Monday’s
TL4.700bn.
Brokers noted that equi-

ties had been back-tracking

since reaching a record high

of 73,531-3 on July S.
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